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Dee1i1on No.. 8Z1Z4 
BEFORE THE PUBLIC', UTILITIES COMMISSION OF THE STA'I'E OF CALIFORNIA 

In the Matter of the ,Application Applica.tion No .. , 52920' ' 
of SOUTHWEST GAS CORPORATION' tor ' ' , " 
Authority to Rev1se its Tariff tor Second Petition for Modif1cation 
Natural Gas Serv1ce to Offset ot Decision No. 79467 , 
Increases, in, Expense Caused by (Filed on September,18','1973) 
Increases, 1n the Price of Natural " 
Gas from El Paso Natural Gas 
Company .. ' 

ORDER GRANTING SECOND' PETITION FOR 
,!@IFICA'rJQN OF DEb!SION NO. 79467 

By Decision No,. 79467, dated December 14, 1971 1n 

Application No. 52920, the CommiSSion, among other things, authorized 
petitioner to use the adv1ce letter procedure 1n order 'to tile'revised 
ta.ritt schedules With such changes in ra.tes, charges and conditions as, 
may become,necessary to reflect increases 1n the cost, of purchased 'gas 
attributable to tracld.ng rate 1ncrea.se filings made by El Pa~ Na.tural 
Gas Company (El Paso) proV1ded that such a.uthority to tra.ck should not 
extend, beyond December 31, 1972'. 

In. Decision No. 79467" petitioner's reques,t 'tor tracking 
authorization was occasioned 'by ,El Paso Docket No.. RP7'l-l37.. E1 Paso's 
traek1ng authority under Docket No .. RF71-137 has been superseded,by 

, Federal Power CommiSSion (FPC) order issued July 31, '1972 ·1nDocket .. 
No. RP72-154. 'Onder this docket, E1Paso, l'l.a.s a.uthor1ty to- institute 
a :purcb.ased gas adjustment clause.' 

On June 30, 1972, E1 Paso tiled Docket No,. RP72-151 with the 
FPC seeking rate increases of .078 cents per' therm. T.nese' increases 
went into effect on Jtmuary 1, 1973. 
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On December 19, 1972, the Commission issued Decision 
No .. 80875 whereUl. it modified the terms of the tracking authorization, 
established tor petitioner ,in Decision No. 79467 by, among other 
th1r.gs, authorizing petitioner to use'the adVice,letter'proceclure to 

otrset any tncreased cost of gas attributable to (1) tracking rate 
increa.se f1lings made 'by El Paso and (2) increases under Docket 
No. RP72-151.. Thie authority a.ppl1cable to petitioner's entire Ple.cer 
County service area.., inclUding Northstar, wa.s granted through 
Decem.ber 31, 1973 .. 

In So second .petition tor modification ot Decision No. 79467 
filed Sep~moer 18, 1973', petitioner alleges that :RP73-99 , filed With 
the FPC by petitioner will ~crease the cost of gas to applicant's 
Pl.a.eer CO\lnty service area by .. 338 cents per them" ,cf:f'ect1ve 
October 26, 1973, petitioner f'urther alleges that such an increase 
would result 1n increased annual gas costs to petitioner of $21,517 
based on test year volumes in Application No. 53741. 

Petitioner also alleges that on May 25" 1973~" El Paso filed 
Docket No .. RP73-109 with the FPC seeking to raise its, rates to 

petitioner by .071 cents per therm and that this increase W111become 
effeetive NovemDer 25, 1973. Petitioner further alleges that such an 
increase will result 1n an addi tionaJ. 1nere.a.s.ed annual cost to 

petitioner of $4,528, based on the test year volumes ~ Application 
No. 53747. 

Petitioner states that on December 13, 1972" petitioner. 
tiled Application No. 5"5741 with the Comm.1ss10n snd tb.8.t on 
June 29" 1973 in an amendment to, Application No. 53747" petitioner 
requested that it recover in its rates tmy and all increases 
authorized by the FPC pursuant to Docket No. RP7.3-109. On July 3,1973 
in its Second Amendment to Application No'" 53'747, petitioner requested. 
that it recover 1n its rates any and all increases authorized by the 
FPC pursuant to Docket No. RP73-99.. Petit1on~r a.lleges ,that, as ot 
September 18, 1913, the date of filing of this SecondPetit1on for 
modifica.tion of DeCiSion No. 79461, as an alternate means. tor tlU.s 
necessary rate relief no order has been issued in Application No'.5374?:;. 
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By reason of the foregoing, by this alternative to the 
tra.cking reliet 01' FPC increases sought 1n Application No.. 531#7,. 
pet1t10ner requests the Commiss10n to further modity its Orders·1n 
Decis10ns Nos .. 79467 and 80875 to provide that petitioner, may track 
through f'1lings made under an advice letter procedure, any cost of' 
gas increases resulting ·trom FPC act10n in Dockets Nos •. ·RP73-99 and 
RF73-109· 

." 

Pet1tioner also alleges that" if the COmmission authorizes 
this request, the resulting track1rlg ra.te increases will not increase 
peti t10ner T s level or earnil:lgs." butw1l1 merely offset the ef'fects 
01' increases 1n cost or purchased gas authorized by the COmmission •. 
In the event the Commission author1zes this request, the utility 
states that (1) increa.sed revenue would be recovered from. customer 
cla.sses on the ba.s1s of' Dec1s10ns Nos. 79467 and 80815; and (2) the 
rate increase made under the authority sought herein would be su~ject 
to future reduction and refund in accordance With the terms and 
condo1 tions set forth in Comm1ssion f s Orders 1n Decis10ns Nos. 19461 
and 80875. 

Therefore, petit10ner requests tha.t the Commission issue 
en appropr1.a.te order, Without hes.r1ng." to: (1) As an a.J.te:rnative 
to the First and Second Amendments1n Applicat10n No .. 53741" turther 
modify Decisions Nos .. 79467 and 80815; 'by author1zj,ng petitioner to, 

f1le, under the a.dVice letter procedure, rate increases designed to, 

otfset the economic cost to petit10ner or any increase which 
petitioner may experience in its cost of gas by reason ot an·FPC 
a.uthor1zed increase in the rates app11cable to sales of' gas t~ , , '.,C,. 

petitioner ar1S1ng out of any decision of'· the FPC in Dockets 
Nos. RP73-99 and RP7'3-l09; (2) Extend petitioner! s tra.ck1l'J.g author1ty 
to December·31, 1914; and (3) Grant to pet1t1oner such. further or 
different relief as the Commi.ss1on 'ftJ1J:1. rind ·to'-b~ p~oper in the' 
premises:. 
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the Commission ftnds that the requests for items (1) and (2) 
ab~,re are reasonable and concludes that they should be,graxu:ed,. Any in
cre,lses ~ placed in effect pursuant to the authorization granted by thiS 
decision should. 'be spread on a. uniform cents per therm ba.sis cons1stent 
With the tra.c~ authority author1zed by Decis10ns Nos. 79467 and 
80875 and. would 'be SU~jeet to future reduction and retund 1n accord
ance with the terms arJe~ condit10ns set forth 1n the Commission's 
Order 1n Decis10nsNos •. 79467 and 80875. A, public hear~ is not 
necessa.ry. 

The increases 1n. ra.tes herein a.uthorized will ,not inc:rease 
'Pet~~tionerT $ level of ea.rn1ngs but w1ll merely' o:f'tset increases 1n 

cos~ of purchased gas. 
, IT IS OlIDEREO tl"'.at: 

l. Southwest Gas Corpora.tion may tile on or a.fter the effective 
da.te of this decision., under adv:1.ce letter procedure/l rate changes 
designed to offset the economic cos't to it of tJny cost a.djustments 
att:c-1'buta"ole to FPC authorized revis10ns 1n the ra.tes a.pplica.ble to 
sales or gas to pet1tioner arising out of any decis10n of the FPC 
in Dockets Nos. RP73-99 and RP73-109 .. 

2'. SOuthwes~ Ga.s Corpora.tion' s tra.cldng a.uthority in this matter 
is nereby extended to and including Decem'ber 31, 1974. 

3. In all other respects/I Decision No.. 79467" as moO.1!1ed 'by 

Decision No. 80875, remains 1n full force and effect .. 
The effective da.te of this order is the date hereof" .. .. tN 
Da.ted. a.t sa.n F.tIDd!sw?' , Callforn1a., this 1,2' 4e:y 

" it,. 
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