\. \.

FG/ek

Decision No. SRAZI @RWWM-

BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CONTINENTAL TELEPEONE COMPANY OF

. CALIFORNIA, a Califormia corporation,

for Authority to Establish Extended

Area Service between the Tivy

Valley Exchange of Applicant and the Application No. 54257
Fresno Exchange of The Pacific (Filed August 21, 1973)
Telephone and Telegraph Company and

to Withdraw Message Toll Telephone

Service Rates now in effect between

said exchanges.

OPINION

Continental Telephone Company of California (Continental)
requests authority to est&blish‘extended area telephone service(EAS)
from Tivy Valley, a Continental exchange, to Fresno exchange of The
Pacific Telephene and Telegraph Company (Pacific), at rates
determined in accord with the EAS rate plan prescribed in Decision
No. 77311, Appendix B. The base rates proposed to be uged are the
then effective Tivy Valley base rates or Fresno base rates, which-
ever are higher. : o

Applicant states that Paciflic has advised that 1t Intends

to file an application seeking authority to offer optional calling
service from Fresno to Tivy Vhlley.
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Tivy Valley exchange is situated ecast of: Continental’s
Sanger exchange, which is east of Fresno exchange. - EAS 1s presently
offered between Tivy Valley and Sanger exchanges. Applicant states
that the Tivy Valley exchange encompasses an area of 105 square miles;
geographically it 1s bilsected by the Kings River, and contains Pine
Flat Dam and a portion of the reservoir; as of June 1973,‘theqexchange
had a total telephone main station count of 509, and there were
711 nabitable dwellings in the exchange of which 691 were occupled;
the land area of the exchange is devoted primarily to agriculture and
recreation. :

Applicant asserts the following: The people.in“the,Tivy
Valley exchange in general have considered themselves tied to Sanger
as the commercial center most convenient for some of their everyday
needs; however, Fresno is the largest nearby city and Tivy Valley is
dependent on Fresno Jor all major services; Fresno is the econonmic,
governmentel educational, commerclal, medical and social center for
all the asgricultural commmities which surrounds 1t; considering the
community of interest that exists between Tivy Valley and Freeno) EAS
should be considered an appropriate form of telephone service.

- In Exhibit D, attached to the application, are the results
of a customer preference survey conducted by Continental in July, 1973.
-Applicant states the surveyed customers were interviewedyto'escertain
thelr preference for present rates and serving arrangements or for
EAS to Fresno at-increased vasic exchange rates. -Ihe results of the:
guyvey are as fcllows- '

Business Customers
For the EAS Plan 91%
Agalnst the EAS Plan. :
No Preference .

Residence Customers
For the EAS Plan . 88%
Ageinst the EAS Plan 10
No. Preference - 2

All Customers
For the EAS Plan- 89%
Ageinst the. EAS Plan
No Preference
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The increases in basic rates for EAS proposed by
Continental and presented to customers in making the survey are set
forth in Exhibit. B and are as follows:

Increase in Basic
Monthly Rate

Business - .
Single Party _ - $2.50
Zone L ' 2.50
. Zone: 2 2.50
Zone 3 ‘ 2.50.
Semi~-Public Paystation .
Zone 1 ' 1.25°
Zone 2 1.25
Zone 3 1.25
Suburban- Service L
' Zone 3 2.50.
' PBX/PABX Trunk
Zone X1 - 3.75
Zone 2 3.75
Zone 3 3.75

Residence

Single Party | |
Zone 1 .85
Zene 2 .85
Zone 3 .85
Two Party ‘ _
Zone 1 | 85 ‘
Zone 2 , .85
Sudburban Service
Zone 3 .85

‘These increases were developed in accord with the EAS rate
plan specified by the Commission in Decision No. 77311. However,
Continental proposes that the increases be added to the then effective
base rates (future non-EAS basic service rates) of Tivy Valley or
Fresno, whichever is higher. This proposal is similar to Continentalls
proposal in Application No. 53181, wherein it scught authority to
introduce Sanger to Fresno EAS. In Decision No. 81767, in Application
No. 53181, the Commiosion authorized the EAS route but ordered rates '
to. be based on the then effective Sanger rates
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In Exhidit C applicant shows the annual cost effects of its
ZAS proposal. Based on assumption of the "California Plan“l/of_EAS!
settlement with Pacific, Continental estimates the total cost effect
on it of introducing EAS would be & loss of $19,225 annually.

Findings and Conciusion
We find that:

1. A large majority, 89%, of Tivy Valley customers want EAS to
Fresno and are willing to pay an additional amount. on monthly exchange
rates for the service. This degree of support is sufficieht to
Justify establishment of EAS and Warrants granting the' application
without publie hearing.

2. Establishment of the proposed extendedfarea service 15 in
the public interest.

3. Increases in exchange rates as herein authorized are
Justified. .

4. Present exchange rates, insofar as they differ from those
suthorized herein, will become unjust and unreasonadble upon:the
establishment of the extended area service plan for which rates are
rereinafter prescrided. '

5. The rates hereinafter prescribed for extended area service
are falr and reasonable for such service.

6. The proposed new service will not become effective for as
long a5 two years.

7. The net annual effect of converting toll to EAS on the. route -
f*om the Tivy Valley exchange to the Fresno exchange 1s an estimated

£s of $19,225 to Continental, assuming settlement effects on the-
basis of the "California Plan."

1/ A new plan presently being negotiated for determination of
EAS settlement amounts.




We conclude that this application should be granted to the
extent set forth in the following order.

IT IS ORDERED that:

1. Continental Telephone Company of California (Continental)
 shall immedistely undertake all necessary action to initiate within
twenty-four months of the effective date of this order extended
ares service from Continental's Tivy Valley exchange to the Fresno
exchange of The Pacific Telephone and Telegraph Company at the rate
Increments proposed in Exhidbit B attached to the application. The
rate increments hereby authorized shall be added to the Tivy Valley
exchange rates in effect when the EAS service is initiated.

2. Continental, within six months of the establishment of
extended area service authorized herein shall report to the
Commission, in writing, the actual revenue effect, actusl expense
change, actual incremental EAS and toll investment change, actual
cost of ownership change, end net effect based on the first full
three months of EAS: operations.

The effective date of this order shall be twenty days after
the date hereof.

Dated at San Francsco 5 Ca.lifomia » this J 5 “'6
day of NOVEMBER » 1973.

Commissioners




