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Decision No. 82138 ----
BEFORE THE PUBLIC UTILITIES COMMISSION OF 'tHE STATE OF ,CALIFORNIA 

In the Ma~eer of the App11eaeiou of 
AIR. ,CALIFORNIA for Temporary 
Suspension of Route Restrictions 
on its Certificate of Public 
Convenience and Necessity. : 

Application'No. 53441 " 
(Filed November S" 1973) 

ORDER OF MODIFICATION 

By its petition filed November 5, 1973 Air california 
requests that its certificated authority be amended by temporarily 
suspending~ on 'an emergency baSiS, the minimuzn number of daily round 
trip schedule requirements set forth therein. 

It is alleged that the Director of the Energy Policy Office 
of the Federal Government has issued regulations for the mandatory 
allocaeion of jet fuel; that the allocation will affect all airlines 
operating jet powered :aircraft :tn the Uui-eed States; that at the 
present time each operator will be entitled to receive no more fuel 
than the amount used, during the corresponding month of '1972; that 

as a result peeitioner will be required to reduce the number of 
flight hours from its present schedule by approximately eight 
percent; and that temporary suspension of the minimum frequency 
requirements would enable petitioner to adjust its flight hours 
and fuel needs to meet the greatest passenger demands. 

After consideration the Commission finds that the requested 
authority should be granted on an interim. basiS pending a public 

, ' 

hearing. 

IT IS, ORDERED that: 
1. Pending. 'further order of this Coum1ssion the minimum 

number of round' trip requirements as set forth in Appendix A of,' 
Deeision No. 80439' are SU8pendec1~ 
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A. 53441 af 

2. Appendix A of'Decision No. 80439 :Ls amended by substituting 
'th1rd Revised Page 4, attached hereto and by reference made a part 
hereof, in place of Second Revised Page 4. 

Public hearing on this peeition will be held before 
Comm1ssioner Sturgeon and/or Examiner Daly at 10:00 a.m. on 
November 26, 1973 in the Commission CourtrO<?D1, San Francisco. 

The effective date of this order :Ls the date hereof. 3 77L 
Date~oat San ~ • CalifOrnia, this __ I __ 

day of VEMBER , 1973. 

'-" .. : ,... '. 

."...,~ .. 'V ':. . .; .. :.~ '.. --<=;:: .. ~-~-" 

I~· 1M t#-~d cih.zvJi .~ 
&v~. 



af 

Appendix A 
(Dec. 80439) 

CONDITIONS 

AIR. CALIFORNIA 
(a eOX'pOratlon) 

,.,.. 

Third Revised Page 4 ' 
cancels 
Second Rev1sed'Page 4 

, , 

4,1'Requirements for m1nimrJrD. number of round trips are 
suspended temporarily. 

Issued~by california Public Utilities Commission. 
#ftRevised, by Decision No. 82138 , Application No. 53441~ 



D. 82138 A. 5344l 

COMMISSIONER. J. P. VUKASIN, JR., Concurring in Part and 
Dissenting in Part: 

For the reason set forth in my Concurring and Dissenting 

Opinion in Decision No. 82103 in Application No. 52291, copy 

attached hereto, I concur in the CommissionTs decision to consider 

appropriate reduction in air service because of the fuel shortage, 

but again wish to state my strong conviction that the Commission 

should consider public convenience and necessity as the 'paramount 

issue in any such reduction. 

AttacJ:lment 

San FranCisco, california 

NovcmDer 13, 1973 

, 
.' 
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-.~ D. 82103 k. 52291 

COMMISSIONER J. P. VUX1+SIN, .JR., Concurring in Part and 
Dissenting in Part: 

. Whi~e it is appropriate for thiz Commis~ion to consider 

authorization of temporary reduction in intrastate air service 

provided DY Pacific Southwest Airlines (PSA) because of the Federal 

fuel rationing program (referred to by the Energy'Pollcy Office as " 
, , 

. " , 

a '1'Tmandatoryfuc'l allocation program1'T), the fOl:'egoing, order is 

deficient inthat'it fails to put th~ applicant and all interested 

pal:'ties on notice that the Commission specifically-intends to fully 

exercise its jurisdiction and respon~iDility under the' california 
. 1/ ' . ' 

Passenger Air carriers Act • - . . 

~he california PublicUtilitics Commission has the 

responsibility to provide for the "'orderly, efficient, economical, 

a.~d hcalthx ir.trastate'" transportation of ,passengers by air "'to the 
, ' 

Denefit of the people'of this State, its communities, 'and the State 
'2/ " ' '. , 

itself .,.,- (Sr'!ction 2739, Public Utilities Code). The mandate of 

"'ol:'dcrly, eff'Lcient, econOmical, and he~lthy1'T intrastate passenger 
. 

air service r\~ctuires more than merely agreeing to~ the elimination 

or reduction ·>f service, without full consideration of the ,effects 

-of such cutba(~ks. 

On ~hcbasis,of the raw data thus far supplied'DY PSA, it 

appears that l'SA is proposing a 50 percent reduction in service 

between Los ~,geles ~~ternational Airport (LAX) and Fresno, whereas 

it is propcsi~g only a 6.5% reduction be~#een LAX and San FranciSCO 

17 Cfulp-ccr 4, Part 2, Division l, Sections 2739·through 2769.5, 
- California Public Utilities Code. ' 

2/ Emphasis a~dcd. - , 

1; 
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Airport, this small reduction in the IJlJ("SFO route despite the fact 

that there is adequate nUmDer of other carriers available to help. 

relieve air congestion. Further, it appears that PSA proposes to 

reduce its service :between Hollywood/Burbank Airport and San Jose' 

by 18.8% but.proper-es to reduce the HollywoOd/Burbank"San Francisco 

Airport service by only 2.l,.%. Rather than allowing PS'A to,. arbitrarily 

select those routes and those communities which will suffer. the 

rcductio~s in serVice, the ?Ommission should affirmatively demand of 

the applicant thclt it explain the reasoning and the policies upon 

which it determines which service:s will be cut. Proper concern for 

TTthe benefit of the people ,of this Stclte, its comm~nities., and . the . " , 

State itself TT would require the Commission to'make an independent" 

judgment regarding the public conve~ienee in making these decisions 
, , 

rather than merely ciefer to the' eco:;'l.omic self-interest of ·PSA.,· 

Addi ti oncllly , it: shOUld be noted tha t pur~uarlt to cluthoriza­

tion granted by th:is Corruniss:ton l?SA increased its . fares Scptomber 5, 

1973. Now, just a little over two months later it proposes' to dccre . .tsc 

its intra;st~te ,service by 10 percent· 'w'lhich inevitably will result in 

reduced operating expenses, higher load factors, and, therefore; 

additional increased profits. The foregOing order fails to· take int:> 

consideration the farc reduction which should be instituted in order~ . . 
, 

to pass on to the traveling public of this Statc,the bencfitsof thc~ 

increased operating efficiencies and 

realize. 

. ' 
San Frclncisco, california I. 

November 7, 1973 

, . 


