ectston o, 52138 ORIGIKAL
BEFORE TEE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

AIR CALIFORNIA for Temporary

Suspension of Route Restxictions Application No. 53441
on {ts Certificate of Public (Filed November 5, 1973)
Convenience and Necessity.

ORDER _OF MODIFICATION

By its petition filed November 5, 1973 Air Califormia
requests that its certificated authority be amended by temporarily
susperding, on an emergency basis, the minimm mumber of daily round
trip schedule requirements set forth therein.

It is alleged that the Director of the Energy Policy Office
of the Federal Government has issued regulations for the mandatory
allocation of jet fuel; that the allocation will affect all airlines
operating jet powered aircraft in the United States; that at the
present time each operator will be eatitled to receive no more fuel
than the amount used during the corresponding month of 1972; that
as 8 result petitioner will be required to reduce the numbex of
flight hours from its present schedule by approximately eight
pexcent; and that temporaxy suspension of the minimum frequency
requirements would enable petitioner to adjust its f£light hours
and fuel needs to meet the greatest passenger demands.

After consideration the Commission finds that the requested
authority should be granted on an interim basis pending a public
hearing. | -

IT IS ORDERED that-

1. Pending further oxder of this Commission the minimum
muber of round trip requirements as set forth in Appendix A of
Decision’ No. 80439 are suspended.




A. 53441 af

2. Appendix A of Decision No. 80439 is amended by substituting
Thixd Revised Page 4, attached hereto and by reference made a part
hereof, in place of Second Revised Page 4.
' Public hearing on this petition will be held before
Commissioner Sturgeon and/or Exsminer Daly at 10:00 a.m. on
Novembexr 26, 1973 in the Commission Courtroom, San Francisco.
The effective date of this oxder is the date hereof.

Date?lqo Seu Francisos , California, this 45 i
day of VENBER 1973,




-

Appendix A AIR CALTFORNIA Third Revised Page &
(Dec. 80439) (a corporation) Cancels :
Second Revised Page 4

CONDITIONS

#Requixements for minimm number of round trips are
sugpended temporarily. |

Issued- by California Public Utilities Commission.
#Revised by Decision No. S2A38 . Application No. 53441.
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COMMISSIONER J. P. VUKASIN JR., Concurring in Part and
Dissenting in Part:

For the reason set forth in my Concurrmng and Dzssent;ng
Opinion in Deg¢ision No. 82103 in Appl;catmon No. 52291, copy
attached hereto, I concur in the Commission’s decision to consider
appropriate reduction in air service because of the fuel shértage,
but again wish to state my strong conviction that the-Commissioﬁ

should consider public convenience and necesqzty as the paramount.“

issue in.any such reduction.

Commlsemonc

. -

San Francisco, California

November 13, 1973




'D. 82103  A. 52291

COMIISSIONER J. P. VUXASIN, JR., Concurring in Part and
Dissenting in Pdrt:

Whiile it is appropriate for this Commission to consider
authorization of temporary reduction in intraétate air serviée
provided by Pacific Southwest Airlines (PSA) because of the Federal
fuel rationing program (referred to 59 the EnergylPolicy Officenas,’
a "mandatory fuel allocatmon program™), the foregomng oxrder is
deficient in that' 1t fails ©o put the applmcant and all 1nterc,ted
parties on notice that the Commission specifically 1ntends to fully*'
exercise its Jurxsdmctﬂon and responsibility under the' Cal&fornma
Passenger Air CarrlersAct,l/

The California Publnc Utilities Commiss ion-has the i

respons 1b;11ty to provide for the "orderly, e£f1c1ent, economzcal

andvhealthx irtrastate” transportation of passengers by air "co the

benefit of the people of this State, its communitiés,jand the State
2 | . . ' ‘

itself. (Scction 27393 Public Utilities Code). Thetmandété-df
"orderly, efficient, economical, and healthy"'intra3§ate péssénger
air service requifes more than merely agreeing tc:the elimiﬁétion
or reduction »f service, without full consideration of the;gffects
of such cutbacks. | o
On <he basis.of the vaw data thus far supplied by PSA, it
appears that ©SA is proposing a 50 percent reduction in sexvice
between Los Angeles International Airport (LAX) and Eresno, whereas |

it is proposing only a 6.5% reduction between LAX and San Francisco

T/ Chapcer &, Farc %, Division 1, Seetions 2739 through 2769.5,
Cal;fornla Public Utilitics Code. ‘

2/ Emphasis added.
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Airport, this small reduction in the LAX-SFO route despite the fact

that there is adequate rumber of other carriers available to help
relieve air'congestion. Fgrther,_itfappears that PSA prbposesito
reduce its service between Hollywood /Burbank Airport and'San’Jose‘
by 18.8% but. p*opo¢cs to reduce the Hollywood/Burbank-San Franczsco
Adirport service by only 2.1%. Rather than allowzng‘PSA to'arbmtrarmly-'
select those routes and those communities whmch will suffer. the :
rcductmons in sexrvice, the Commmsumon should affzrmat;vely demand of
the applacant that it explazn the reasoning and the policies upon
which it determmnes which servzce3 will be cut. Proper concern»for
"the benefit of the people of this State, its communztzeu, and’the'
State itself" would requre the Comm:ss:on To makc an 1ndcpendent
judgmcnt regardzng thc publzc convcn;cnce in mak¢ng these deczszon,
rather than mcrcly defeor to the economic. fclf 1nterest of PSA.

Addzt:onally, zt‘,hould be noted that purgudnt to_authoriza-‘
tion granted by this Commission PSA increased its.fares September S,
1973. Now, just a litﬁle\ovor,two months later it propos es o dccrcase
its intras tate sepvice by 10 perccnt which 1ncvztably will rcuult in.
reduced operating expenses, higher load factors, and, therefore, '
additional increased profits. The foregoing ordef'fails'toftdké int>
consideration the fare reduction which should be ins tituted zn -order:
£o pass on to the traveling publ;c of this State the bencf1t° of the.

increased . operatzng efi.:.czcncn.ce and profztw whicly pplncant;wm;l_;

realize.

¥F. Vakasin, 9z. 7.

, . , Commzsunoner
San Francisco, California .

November 7, 1973




