e CRIGHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decisxon No.

Application of VERN E, and )
ETEEL F. DACUS, Owmers )
doing business-as JOENSON : Application No. 54126
PARK WATER WORKS, to. (Filed June 26, l°73)

sell, and WALTER "N. KNUDSEN
to pu:chase, JOHNSON PARK
WATER WORKS, a public ucility
water system.

Franklin S. Cfbula, A:torney at Law,
for applxcantsf

Lesiie D. Hay, for himself, znteresced
party.

J. E. Johnson and J. J. Gibbons, for
tine Commission stafz.

OPINION

This application was filed to request authority to
transfer a water system near Burmey, Shasta County, California,
which sexrves 188 metered customers, 59 flat rate customers, and
7 fire hydrants. The reported met plant at the close of 1972 amounted
to approximately $76,000. The sale price is $90,000. The payment
terms arxe $25,000 down and a $65,000 note for the balance, with 7
percent interest and monthly payments of $600, including interest.
Payoff of the note will require about 15 years. The security
agreement attached to the application provides that only interest
wmll be paid the first year, with the first payment due on Jume 1,

i873. The sellers are a husband and wife who purchased the Johnsor
Park Water Works for $13,500 on July 26, 1966, when it was serv1ng
about 170 customers. The sellers have improved and expanded the
systerm each year and thelr present investment before depreciation
is gbout $57,701.  This application is tie second attempt to sell
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the system this year. It was sold by present sellers under authority -

of Decision No. £L035 dated February 6, 1973 in Application No.
53689. The terms of the prior sale were identical to the present
contract. The first buyers filed a petition on Maxch 12, 1973 to
request that Decision No. 81035 be set aside and the sale canceled.
Decision No. 21035 was rescinded and Application No. 53689 was denied
by Decision No. 81653 dated July 31, 1973. A public hearing in
Application No. 54126 was held on August 30, 1973 iIn Redding before
. Examiner Fraser. Mrs. Dacus testified along with the buyer, and
the Commission staff provided an exhibit and assisted in developing
the record. Applicants introduced two late-filed exhibits which
were received on September 10, 1973. |

Testimony reveals that Mr. Dacus has maintained and
operated the system since 1966. He is now very ill and in need of
immediate surgery. The buyex is a 55-year-old sewer contractor,
who is also qualified as a welder and millwright. 'He testified be .
has worked on the system since the present owners acquired iﬁ.Y He
owms his own trucks, backhoes,and othexr tools required to complete
all replacement or repair. He advised his sewer contracting business
provides an income of $14,000 a year and he owms two homes which
be has rented to local residents. He is not married and has no
dependents. The profit from his business and rentals will cover
his personal neceds and most of the income from the utmlity will be
used to improve and expand the plant. The system is attractmng
about 10 new customers a yeax and all new connectionq are: now pro-
v1ded with meters. . He stated he will have no full-time employees
bux will engage a part-tzme bookkeeper. He advised that he is
aware any future rate increases must be based on the book value of
"the‘depreciated-utility System and not on the sales price. A staff
witness testified that the system has 30,836 féet,of-pipe, with
23,000 €eet of two-inch or less and over 16,000 feet of féur-inch‘
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Pipe. Mrs. Dacus testified that her husband is too 11l and elderly
To m2nage the system, especially in the winter and the system is
too small to justify hiring several full time employees.
Discussion

The application should be granted. Buyer is solventiwith,
an independent business 2nd has assisted on utility maintenance for.
many years. He seems aware of the problems imvolved and is better
qualified tham a stranger, who would not be fhmiliar with the systemn.
Findings

1. Sellers are a husband and wife who have applied to.sell )
the utility plant and property because the husband is too old and

111 to work on the system and manage it. . ,

2. Buyer has assisted with system maintenance for many years
and has the necessary trucks and heavy equipment to perform
antxcxpated repaxrs.

3. Buyer has his owm contractxng business,and is recezvinv
rentals from cextain property as the ovmer thereof.

4. Buyer does not need the income from the water_system to
provide his living expenses.

5. The proposed transfer would not be adverse to the public
interest. |

6. We find with reasomable certainty that the pfojecc 1nvolved/ '

in this proceeding will not have a significant effect om the ervi~ ./

roazent.' /

The momey, property, or labor to be procured ox paid for
by the execution of the note berein authorized is reasonably required
for the purposes specified herein, and such purposes are not, in
whole or in part, reasonably chaxgeable to operating expenses or to
income.

The Commission concludes that the application should be
granted as provided in the order which follows. The action taken

“herein does not constitute a finding as to the value or oxriginal cost
of the properties authorized to be transferred.
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IT IS ORDERED that: .

1. Within one year after the effective date of this order,
Vern E. Dacus and Ethel F. Dacus may transfer to Walter N. Kanudsen
taelxr interest in the watexr system xeferred to herein substantially
in accordance with the terms described herein. -

2. After the effective date of this order, and not less than
five days before the actual transfer, purchaser shall file a notice
of adoption of system's taxriffs. Such f£iling shall comply with

General Order No. 96-A. The effective date of the notice of adoption

stall be the date of actual transfer.

3. On or before the date of actual transfer, sellers shall

refund all customers' deposits and advances for comstructiom, if
any, which are due and payable as of the date of transfer. All
unrefunded deposits and advances sball be transferred to pufchaser
who shall be respoasible for their refund when due.

4. On or before the date of actual transfer, sellers shall
deliver to purchaser, and purchaser shall receive and preserve,
all available recoxds, memoranda, and papers pertainimg to the
construction and‘operatién of the properties authorized hereln to
be transferred. : .

5. Within five days after the date of actual transfer,
sellexrs and purchaser jointly shall file in this proceeding a written
statement showing:

2. Tae date of tranmsfer. A true copy of the
instrument or instruments of transfer shall
be attached o the statement.

~b. The dates of compliance with the £foregoing
" paragrapas 3 and 4.

5. The sellers shall transfer to the purchaser all existing
accounting records and supporting docuents of this utility.




7. The purchaser vhall record in his books of account the
utility plant account balances and related reserve for depreciation
ag of January 1, 1973, as set forth in the tabulation on page 1 of
the memorandum report and add thereto any additions and retirements
recoxded by the sellers from January 1, 1973 to the date of transfer.

8.a. The purchaser, for the purposes set forth in this pro-
ceeding, may issue a note in the aggregate principal amount of not
exceeding $65,000 in the same form, or in substantially the gome
form, as Exhibit D attached to the application.

b, Purchaser shall f£ile with the Commission the report

~Tequired by Gemeral Order No, 24-B, which order, insofar as appli-
cable, is hereby made a part of this order. '

9. Upon compliance with all of the conditions of this oxder,
sellers shall stand relieved of their public utility obligations
in the area served by the transferred system and may diccontinue.
service concurrently with the commencement of sexvice by puxchaser.

The authority herein granted to issue a note will become

effective when purchaser has paid the fee prescribed by Section
1904(b) of the Public Utilities Code, wiaich fee 1s $130. 1In other
respects the effective date of this oxder is the date hereof.

Dated at Sen Francisco , Californda, this 20 /% >"U

day of NOVEMBER. ., 1973.

PUBUC UTLLIT‘ES COMN’!SS N
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By _77\&6( 2Lkt (A-,--.f, sﬂoners. v.
Commi ionor Vomon L. Sturgeon,. 'boing
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nocossarily absont, did .mot par
ina the dispo..ition of ‘f-m.r proceod.ing
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