
Decision No. _8_2_1._6_, __ 

:BEFORE l'HE PUBLIC UTILITIES· COMMISSION OF THE STATE OF. CALIFORNIA . 

In the Matter of the Application ) 
of SOU'XBWEST WAl'ER COMPANY ~ a 
Cali:o::n1a corporation, for an 
Order' Con£1J:ming' the· 'l'ransfer of 
Cert3.inProperty to, the City of . 
Riverside;. Purs.uant .tc Judgment 
in E::1:i.nent Domain and Final Order 
of Concemcation,andfOr.the . 
DiScont1nt!.a.nce . of . Water Service 
in. the La· Sierra District, . 
R1v~s1de County.· '. 

OPINION ...... .--- .... -- ...... 

Application No'. ·54209 
(Filed July 27, 1973) 

Southwest Water Company (Southwest) is. a Cal:lfornie. 
corporation engaged in supply~gwater as a public utility within 
the State of California. Southwest furnishes .,general metered water 
service to approximately 12,400 customers in two separatedistrlcts. 
The La Mirada District provides service to some 12,000 cust:omers 
lcc..lted in the city. of La Mirada and . vicinity in Los Angeles and 
Orange Counties. !be Etiwanda District supplies water to' about 400 
C-.lStomers i'c. or near the COlXlQllmi ty of Etiwanda in San Bernardino 
Cou:o.ey. Prior to June 30, 1973, Southwest also served approxim&tely 
6,300customel:S in the La Sierra District in Riverside County. 

The city of Riverside through an action in eminent domain, 

No. 105592 in the Superior Court, State of California, County of 
RiverSide, for the sum of $4,700,000 bas acquired all of the 
f~eilities of Southwest. comprising its La Sierra District. A copy 
of the Judgment in Eminent Domain and Fitlal Order of Condemnation 
m zaid action is attached to· the application as Exhibit. A. The . . 
city of Riverside took possession of the La Sierra system. on . 
Juo,c 30, 1973,> and has been providing water service to the cust()G1ers . 
the:ein since that elate. " 

-1-



A. 54209 ek 

Under the terms of the stipulated judgment in the enJinent 
domain proceecl1ngs, Southwest bas retained the responsibility for 
repayment of all outstanding advance refund contracts. The present 
outstanding balance of these conuacts is $697,748. 'Ihe city has 

agreed to provide Southwest with a record of the future annual 
revenues received from customers served by facilities installed UDder 
these contracts so that refuacls may be made in accordance with the 
contract terms, generally at 22 percent of annual. gross revenue. 

All customer deposits to guarantee payment o~. bUls . are to 
be refunded Within 60 days. 

Southwest has made the following disposition' of the funds 
received from the city of Riverside: 

1. Funds have been deposited with the trustee 
to retire the total first mortgage indebted
ness under the terms of the 1ndentures. 

2. The 8-1/2 percent debentures have been 
retired. 

3. The balance of the ~roceeds have been used 
to pay attorn~s' fees. replerdsh worldng 
eapital, and for investment in short term 
governmental obligations. 

The city (;f Riverside has agreed to assume the duties and 
obl~~tions to provide water to the existing and. future water customers 
reSiding in the certificated service area of Southwest':1n the. 
La Sierra District. 

The 'Balance Sheet of Southwest as of J\me 30, 1973 and 
June 30, 1972. and' the Comparative Statement of Income of, Southwest 
for the six months ended' June 30, 1973 and JU1le' 30·, 1972 are attached 
to the applica.t1oll as Exhibit C. 

Southwest requests that the Coa:m!ss:[on issue an order: 
1. Conf1rm.:lng the transfer of the 'facilities described in the 

application to the city of Riverside pursuant to, the Judgment in 

Eminent Domaiu and Ftoal. Order of Condemnation attached to the . 
application as Exhibit· A. 
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2. Relieving Southwest of its obligation for providtDgpublic 
utility water service in its former La Sierra District. 

3. Grac.e1n,g such other and further' autbori.zatioo. <as tbe 

Coamiss:f.oa. deems appropr1.ate. . 
The city of Riverside joins in this application and requests 

the CoJmd.ss1on to issue the ex parte order requested by Southwest :In 
tb1.s application. In its joinder in the application the city of 
Riverside agrees to assume the duties and obligations to prori.de 
water eo the existing and future water customers residing 1n the 

certificated area of Southwest Water Company in the La Sierra < 

District .. 
Findings 

1. The city of Riverside tmder a Judgment in Eminent Doma:ln 
and Final Order of Condemnation dated June 28::p 1973· in Action No. 
105592 1u the Superior Court:p State of Ca11forn1a:p CO\1D.ty of R:Lverside~ 
took possession of the La Sierra water system of Southwest on: 
June 30:p 1973'~ and bas been providing ~ater service to customers 
within the service area of said water system. since that date. 

2. The city of Riverside bas agreed to assume the duties and 
obligations to provide water to- the existing and future water 
customers reSiding in the certificated area of Southwest Water Company 
in the La Sierra District. 

3. Under the terms of the stipulated judgment in the eminent 
domain proceedings, Southwest bas retained the responsibility for, 
repayment of all outstaud1:ng advance refund contracts:p the present < 

balance of which is $697 _748. 
4. All customer deposits to guarantee payment of b1l1s were 

to have been refunded on or before September 26, 1973. 
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s. Xb.e transfer of the La Sierra water system facilities of 
Socthwest to the city of Riverside on Jlme 30, 1973 pursuant to a 
:ucIgme:ru: in Eminent Domain and Final Order of Condemnation :tn Action 
No. 105592 in the Superior Court, State of California, COmlty of 
Riverside, is not adverse to the public interest and should' be 
confirmed by tbe Commission., 

6. The Comm1ssion finds with reasonable certa1nty that the 
t::ausfer of the La. Sierra water system facilities of SouthWest • to 
the city of, Riverside on Jtme 30, 1973 bas not bad and will not have 
a sigcifieant effect on the environment. 

7. Southwest should be relieved of its obligation to provide 
public utility water service in the La Sierra ]):Lserict subject to the 
conditions set forth in tbe ensuing order •. 

8. A public hearing is not necessary. 
Conelusion 

!he 'Commission cQ:lcludes that the application should be 
gr.:nted subject to, the conditions set forth in the ensuing order. 

ORDER 
~~--.. .... 

IT IS ORDERED that: 

1. Southwest Water Company is authorized to transfer the 
facilities of its La Sierra District water system to the city of 
RiverSide pursuant to the Judgment in Eminent Domain and Final Order 
of Condemc.ation dated June 28, 1973 in Action No. 105592 in the, 
SUj?erior Court, State of California, couney of Rivers:tde, and the 
tl:ansfe.r of s,a1d facilities by Southwest Water Company to the city 
of Riverside pursuant to said Judgment and Final order on June 30, 
1973, is hereby confirmed. 

2. Witbin thirty days after the date of this order aud on or 
before }.p:11 30 of, each year thereafter, Southwest Water Company shall 
file. with the Corrm1ss1on a complete list for its La Sierra Distrl.ct of 
all \mX'efunded main extension agreements aso£ September 30, 1973, and 

as of December 31, 1973 and Dece:nber 31 of each year thereafter, 
together with tbe amounts actually due thereon and the amounts to be 
=~=tclded in the future by Southwest Wa.ter Compa.:ly or its successors., 

-4-



• "-' .,' 

A. 54209' ek 

3. Witb.:ln thirty da.ys after the date of this order Southwest 
Water Company shall refund all customers- deposits for the establish
ment of eredit~ if any, which are subject to, refund. 

4. Southwest Water Company shall refrain from. the payment ~of 
dividends on its preferred and common stock, if and so long as any of 
its obligations to repay amounts, due under (4) its main extension , 
agreements and (b) the provisions of paragraph 3 of thiS order are 

deltnquent more than sixty days. 
5. Except as otherwise provided in this order, 01l the effective 

date of this order Southwest Water Company shall seand' relieved of its 
public utility obligations 1n connection with its La Sierra D:tstr:Let" 
public utility water system;, the faeilities of which were transferred 
to the city of Riverside on June 30, 1973 pursuant to ,the .ludgment in 
Eminent Domain and Final Orde~ of Condem.a.at1on. datedJtme 28, 1973 in 

Action No. 105592 in the Superior Court, State of Cal.1fomia~: couo.o/ 

of 'Riverside. 
The effective date of this order shall be, twenty clays after 

the date hereof. 
Dated Dot __ San __ Fl"an_clseo _____ , Califom:La.' tbj,s. -< 7 ,i-tJ 

day of N9'JEMBER ' 1973. 

. . eoamtS;ioncrs 
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