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Decision No. 82191 

BEFORE !HE ~JBLIC UTILITIES COMMISSION OF mE STATE OF CA.'LIFORNIA. 

Application of UNITED AIR LINES, me., ~ 
for authority to add a Security Charge 
to intrastate passenger fares. • 

Application of PACIFIC;. SoumwEST 
AIRLINES· for an Ex Parte Order or 
expediated authority .to establish 
a surcharge:. . 

) 
) 

) 
) 
} 

) 

) 
Application of 'WESTERN Am. LINES, INC .. , ) 
for authority to add a seeun.ty ebaX'ge ) 
to its intra-california passenger fares.) 

. -) 

) 
Application of AIR C\.LIFORNIA for an ;) 
Ex Parte Ol:der to add a Security Charge ) 
to p~senger fares.· ) 

) 
) 

Application of Hughes· Air Corp., d/b/a/ ) 
HUGHES· AIRWEST for authority to add a ) 
security ~e to its intrastate : 
passenger fares.. .> 

) 

. l 
Application of Holiday Resources, Inc., ) 
dea Holiday Airlines, .for an Ex Pute ) 
Order to· add a Security Charge to ) 
passenger fares..' ) 

) 

Application of !RANg WORLD AIRLINES, 
INC~£or authority to add a Security ) 
C".o.a:ge to intrastate passenger fares.. ) 

) 

------------------------------~) 
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(Filed April 20, 1973) 

Application No.. 53937 
(Filed April 23, 1973) 

Application No. 53997 
.. (Filed April 30, 1973)· 

Appl1c&tion No. 54062 
(Filed May 25',1973) 

Application No. 54107 
(Filed June 18, 1973) 
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SUPPLEMENTAL OPINION AND ORDER 

Decision No. 81390 dated. May 15, 1973 authorized Unitecl 
Air Lines, Inc., Hughes A:ir Co::p. dba Hughes A1xwest, A1:r 
California, Western Air Lines, Inc., and Pacific Southwest Airlines 
to collect an inter!m surcharge. in the .oxDO\lnt of 34 cents' from 
e.acl1. Califomia intrastate passenger to <:over costs, connected with 
security screening of passengers pending a f1nal decision after 
public hearings regarding ehe £:lnal appropriate level of the surcharge. 
Decision No. 81697 dated July 31, 1973 granted the same relief to 

Holiday Resources., Inc. dba Holiday Airlines, and Decision No. 81752 
dated August 14, 1973 granted, the same relief to Trans World . 

Airlines, Inc. 
, . 

Finding 12 of Decision No. 81390 s ta:ted that the CotIxaission 
wo~d, by supplemental order, prescribe si>ecific accountiDg procedures 
relating to security charges authorized. At the time the decisions, 
wcX'e issued, it was not possible to determine accurately the aetuo.l, 
costs for implemetl:eing the passenger screening program.. Thie is. 
s till the case at this date .. 

Today the CoaInission issued Decision No. 82190 
concerning an additional surcharge to defray the costs' for proV'1.di.-"1g 

, . 
~d guards at airports, which are being passed on to' the v.U'ious air 
cz.rriers operating in California and c.arrying intrastate, pass~ers}J 

11 'X'.a.is decision concerned a request for interim. relief in 
Applications Nos. 54043 (Western Air Lines), 54046· (United 
Air Lines), 54061 (Hughes M:rwest), 54106 (Air Califo::nia), 
54107 (l'WA), 54247 (Holic1ay Airlines), ,and 54273 (PSA). 
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Each of the deeisions contained a provision requiring 
the ca.:.rners to keep a record of the passengers enpJ..3ned and an 
accoUl.'l.ting of the surcharge revenue collected .and related, incremental 
costs for each of the a1l:'ports served in California, ,and a requirement ' 
that such information be made available to, the Commission upon request. 

The decision is'sued today ~ the eases :tnvolving a surcharge 
to defray the costs of providing ~ed guards, con~4ns the additi~nal 
provision that each carrier account for s~~harges collec~ed separate 
from other revenues, and aCC01.mt for all n~ and 1ncrementa~cos'ts 
pertaining to the function for which the surcharge is c~lleeted in a 
separate set of accounts. The decision further requires that any 
differences between such revenues collected and related costs incurred 
not be closed to income account, but be deferred for consideration 
and disposition by the ,Conm:d.ssion at a later date. 

The Commission recognizes that it may be sorne time before 
the proper permanent level of these surcharges can be ascertained 
with certainty. The carriers' have to date relied to::a great extent 
on estimates based upon general information supplied by airport 
operators, and also upon certain general information furnished the 
CiV'il Aeronautics Boaxd in Docket 25315-

While it is advisable in the interest of _ protecting the 
public to encourage air carriers anda1l:'port opera.tors to promptly 
comply with Federal Aviation Administration regulations concerning 
security precautions, it is also clear that· the public interest 
:requires that the Commission ensure 1:h.at an undue burden will not be 
placed either on the carriers or their passexigers, and to this end 
it is necessary that sums collected by way of the 34-cent surcharge 
for passenger screetJing, and not eX!,)ended for that purpose, should. 

, . , 

be accounted' for separately and. held by the carriers to .be 

-3-



e e 
A. 53967 et al.. lzzm/ ei * 

disposed of as 'the Comm; ssion may direct. The dec:is1cn 
issued this date in the various applications concerning surcharges 
for the purpose of defraying the cost ,of providing armed guards 
makes such a requirement, and this supplemental order will make the 

same requirement so· that the procedure for both- surcharges will be 

identi.cal • 

. IT IS ORDERED that Decisions Nos. 81390, 81697 ,. and 

81752 are amended to require each air carrier party to such decisiODS 
to account for all surebarge revenues and all cos'ts pertaining to 
the functions for which the surcharge is collected tn 4 separate 
set of accounts. Any differences between such revenues collee'ted 
and related costs incurred shall not be closed to tncome account, 
bUt shall be deferred for consideration andd1sposit1on by the 
Commission. 

The effective date of this order shall be ten &'Y$' 
after the date hereof~ 

Dated at --------
~yof __ ~~~C~EM~B~ER~" ______ ~, 

this -----


