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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE. OF CALIFORNIA

In the Matter of the Applzcatmon of )

SAN DIEGO GAS & ELECTRIC COMDANY, 2 ) Application No. 54431
Corporation, for Authority to Issuc and ) (Filed November. S, 1973)
Sell $50,000,000 Principal Amount ¢of Its )

~ Pirst Mortgage Bonds, Scrics M Due 2004. )

9
v

San Diego Gas & Electric Company sccks a2uthority to
issuc and se¢ll at competitive bidding $50,000,000 aggregate
principal amount of its First Mortgage Bonds, Series 1M due 2004,
and to executc and deliver a Thirteonth Supplemental Indenture.
Applicant is a California corporation engaged principally
in the business of providing electric, gas and steam servico'in
portions of San Diego County. In addltxon, the company prov:ocs
clectric service in portions of :mperzal and-Orange Countics.
The utility reports that its uncapitalized construction expenditures
amounted to $101,501,980 as of August 31, 1973, and that the
unexpended balance of its capital budget on such date was
$383 410 700. :
' The company proposes to issue and scll $50,000,000
aggregate principal amount of its bonds and to use the net proceeds,
exclusive of accrued?intcrcst, for retiring and discharging
short-term bank loathand commercial paper pertaining to;Capital
exponditures, and to reimburse its treasury for capital exponditures.
The accrued interest would be used for such purposes or for. gencral
corporate purposes. The bonds would be securced by an existing
indenturc as heretofoxe supplemented and as further supplementod;
by a proposed Thirteenth _Supplemental xndcnturo, the lattcr to
include 2 five-year restriction on redcmpt;on.
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The reported capitalization ratios of the company at
Scptenber 30, 1973, as adjusted to give effect to the recently

authorized common stock issue and the proposed bond issue, arc
as follows:

First mortgage bonds , 40 .5%
Debentures - - 3.9.
Other long~term debt 7.9
Preferxed and preference stoclk 14.9
Common stock ogquity ° 32.8

Total %ggéﬁg

After consideration the Commission £inds that:

The proposed bond issuc would be for proper
PUXpPOSES.

Appliéant.has need for external funds for the
purposes set forth in this proceeding.

The proposed supplemental indenture would not
be adverse to the public interest.

The proposed rostricted redemption provision
is reasonable.

The money, property or labor to be procured or
paid for by the donds herein authorized is .
rcasonably requirxed for the purposes specifioed
berein, which purposes, except as otherwise
authorized for accrued interest, are not, in
whole or in part, rcasonably chargeable to
operating exponses or to income.

On the basis of the foregoing findings we conclude
that the application should be granted. A public'hearingfis not
necessary. | |
‘ The aﬁthorization herein granted is for the purpose of
this proceedingonly, and is not to Be construed as indicative of
amounts to be included in proceedings for the determination of
just and reasonable rates. | o
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IT IS ORDERED that: :

l. San Diego Gas & Electric Company may execute and doliver
its Thirtcench'Supplemental Indenture in substantially the same
form as Exhibit A attached to the application, with an intcreost
rate and redemption provisions and redemption restrictions
determined as set forth in the application.

2. San Diego Gas & Electric Company may invite the
submission of written scaled bids for che purchase of not
exceeding $50,000,000 aggregaté principal amount of its First
Mortgage Bonds, Series 1 due 2004. '

3. san Diego Gas & Electric Company may issue and sell not

exceeding $50,000,000 aggregate prxnczpal anount of its First

Mortgage Bonds, Scxies M due 2004, at the price offered in a bid

which will provide the lowest annual cost of money to appllcant
4. San Dicgo Gas & Electric COmpany shall apply thc net

proccods from the sale of said bonds to the PUrpPOSes referrcd to
in the application..

5. Promptly after awardzng the contract for the sale of
said bonds, San Diecgo Gas & Electric Company shall_lee a‘wrmttcn
xeport with the Commission showing, as to cach bid received, the
name of the biddex, the price, the interest rate and the cost of
money to applicant based upon such price and. interest rate.

6. As soon as available, San Diego Gas & Elcctrzc chpany
shall. fmle wzth the Commission thxcc cop;cs of its prospectus
pertaznzng to said bonds. : - |
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7. Within one month after issuing and selling the bonds
acrein authorized, San Dicgo Gas & Clectric Company shall £ile
with the Commission a statement, in licu of a report. under
General Order No. 24~B, disclosing the purposes to which the bona
procecds were applicd.

8. This order shall become effoctive when San Diego Gas &
Electric Company has paid¢ the fee prescrmbed by Sectxon 1904 (b)
OL the Public Utilities Code. ;zﬁff”'7

Dated at ‘San’ Franeisco, California, this 7 T T aay
of Dccemoor, 1973. L
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Decision No. 82260

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIPORN*A
In the Matter of tnc Application of )

- SAN DIEGO G&S & DLBCTRIC COMPANY, )
2 Corporation, for Authority to ) Application No. 54431
Issuc and Sell $50,000,000 Principal )  Potition for Modification
Anount of Its Firs Mortgage Bonds, ) (Filed December. 6,  1973)
Series M Due 2004. - ) '

)

- .

PIRST SUPPLEMENTAL OPINION

By Docision No. 32192, Gated December 4, 1973, in the
above-cntitled matter, che Commission, among other things,
authorized San Diego Gas & Elcctric Company to issue and sell
§50,000,000 aggregate principal amount of its Pirst,Mb;tgaée 2onds,
Sories M duc 2004. ‘ | - 7 |

In oxdex to improve its inteorest coverage poaxtlon
petitioner now seeks. authority to issue and scll $75,000, 000 °
aggregate principal amount of said bonds. The company woulo use
the net procceds, exclusive of acerued interest, for (a) ropaylnc
an out stand;ng $55,000,000 seven~ycar note currcntly aear;nc
intexest at the rate of ll 65% pexr annum, and (b) retiring and
discharging short~term bank loans and commorczal paper pcrtaznxng
o capital expenditures. The accrued interest would bc used for
such purposes or for general corporate puxrposes.

The reported capitalization ratios of the ut;l;ty at
Septomber 30, 1973 as adjusted to glvc_c;+cct to its recent sale
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o£ 2,000,C00 snaree of common stock, to the pxoposcd $7S OOO 000

bond issue, and to repaymcnt of s2id $55,000,000 note, axre’ aa :
LOllOWS‘ '

First mortgage bonds | 46.3%

Debentures ‘ 4.1 -

Other. long-tcrm dcb* A&

Preferred and preforonce stock 15.7

Conmon stock equity , 33.5 .

- Total 100..0%" | |

After consideration the Commission reaffirms its findings
in said Decision No. 82192 and further £inds that Lhe revised
financing is reasonable. On the basis of thcse.f;ndﬁngS'wc N
conclude that the petition ohould be grantcd A.publzc hcarmng
is not necessary. A

The authority horein granted is for the pu*poso'of his
proceeding only, and is not to e construed as indicative of
anounts to he lncluded in nrocccd;ngo for the dctermxnatxon of
just and xeasonable rates. .

FIRST SUPPLEMENTAL ORDER

IT IS ORDERED that:
l. The mayimumfnrincipal anount of the authorzzatlon st
forth in Ordering Daragraphs Nos. 2 and 3 of Decision No. 82192
pertaining to Sexies M bonds of San Dicgo Gas & Electrzc COmparv
is hiexeby inereased from $SO 000,000 to $75,000, 000.

2. Oxdoring Paragraph No. 4 of Doc;sxon No. 82192 is
herchy amended to read as follows:

4. San Dicgo Gas & Electric Company shall
use the net proceeds, oxclusive of accrued
interest, Zrom the sale of its Sexics M bonds
for (a) xepaying an outstanding $55,009, 000
note, and ) retiring and d;,charoznc short-
term bank loans and commorcial paper. The
accrued interest shall be uscd for such
purposes or £or genexal corporate puxposes.
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3. Oxdering Paragraph No. 8 of Decision No. 82192 ié
hereby amended to recad as follows:

8. The effective date of this order
is December 13, 1973.

4. The effective date of this Pirst.Supplemental Orxder is
the date hexeof. ' ‘

Dated at San Francisco, California, this 18th day of
Decembeyx, - 1973. ' o |

WILIAM SYMONS, JR.

THOMAS MORAN -

D. W. BOLMES. . - ,
Coramissioners

Commisstener Verzon L. Sturgeon, deisg
accesuardly. absent, 4id not participate -
in the disposition oL this proceodins._

Cozalnsioner J. P. Vukmsin, Jr., being
’ Seeo55arily absent, dié ‘not. participata
' g 12 tho dizposition of this proceeding,’
ASSISTANT SECRETARS " - o L
ANT 5 ARP
PUBLIC UTILITIES & '
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