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Decision NO. 82192 

BEFORE 'raE PUBLIC' urILI'l'IES COMMISSION OF THE STATE-OF CALIFORNIA 

In the Matter of the Application of ) 
) 

SAN DIEGO GAS & ELEC'L'lUC COMPANY, a ) Application No. 5M31 
corporation, for Authority to Issue (lnc1 ) (FileQ NovG:nbor 5, 1973) 
Sell $SOrOOO,OOOPrincipal Amount of Its ) 
First Mort9age Bonos, Series M Duo 2004. ) 
~ ) 
T~~------------------------------------~ " 

OPINION .... ~- ... ---
San Diogo- Ga·$ & Electric Company seel<:s authority to· 

issue and soll at competitive bidd,ing $50,000,000 aggregate 
principal amount of its ~irst Mortgage Bonds, Series M QUO 2004, 
and to, execute ana deliver a Thirteenth SupplementZll Indonture. 

Applicant is ~ California corporation engaged principally 
in tho businoss of providing electric, gas and steam servi,co in 
portions of San Diogo county.. In adc'tition.,- the company provioes 
electric service in portions of' Imperial -.an(l~~rllngc Counties. 

The utility reports that its uncapitalized construction expenditures 
amounted to $10l,.501,990 as of August 31, 1973, and" that tho', 

unexpended balanco of its capital budget on such date was 
$383,410,700. 

'I'he company proposes to. issuo and. sell $50,000,000· 

a9gregate principal amount of its bonds and to use the~et procoeds, 
exclusive of accruod,interest, for rotirin~ and dischar9in9 

short-tc::m ballk loan~_ . .ane commercial pllper pertaining to capital 
expenditures, and to reimburse its troasary for capitalexponditures. 

The accrued interost would be used for such purposes or for genoral 

co~orate purposos. Tho bonds would be securce by an ~histing 
indonture as heretofore supplemented, axlO as fur'"..her supplemented, 

by a proposod Thirtcon/~. Supplemental Indenturo, the l~tter to' 
include a five~ear restriction on redemption. 
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The reported capitalization ratios of the company at 
September 30, 19'3~ as adjusted to give effect to the recently 
authorized common stoek issue anc1 tho proposed bone issuo, are 
as follows: 

First mortgage bonds 
Debentures 
other long-tor.m debt 
Preferred and preference stocl~ 
COlXIIIion stock oq\li ty . 

Total 

40.5% 
3.9', 
".9 

14 .. 9' 
32.8 

lOO·()CI6· 

After conside,ration the commission finCis that: 

1. 'the proposed bond issue would ~ for proper 
Pu:tpOscs .. 

2. Applicant has neod for extornal funds for tho 
purposos sot forth in this procoeding_ 

3. The proposed supplemental indenture would not 
boaovcrso to the pUblic interest. 

4.. Tbc proposcc1 rostrictec reaemption provision 
is reasonable. 

$,. The money, property or labor to be proeure4 or 
paid for by the bonds herein authorized is 
reasonably roquirod for the purposos spocifiod 
herein, which purposes, except as otherwise 
~uthorized for accrued intorest, arc not, in 
whole or in part, reasonably char9cablc to 
operating expenses or to income .. 

On the basis of the foregoing findinqs wo conclude 
tha", the application should bo grantod. A public hearing is not 
necessary. 

'l'he authorization herein granted is for the' 'purpose of 
this proceodingonly, and is not to 1:10. consJcruod as indicative, of, 
amounts to· be inclu~od in proceedings for, the deter.mination of 
just and reasonable rates. 

,,' 
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IT IS ORDERED that: 
1. Sa'tl Diogo Gas & Eleetrie Company may exeeute anddolivcr 

its Thirteenth Supplemental Indenture in substantially the same 

ior.m as ~~it A attached to, the application, with an interost 
rate and redemption provisions and redemption restrietions 
determined as set forth in the applieation. 

2. San Diogo Gas « Eleetrie Company may invite the 
submission of written scaled bids for ·~o purehase of not 
exceoding $50,000,000 agsrogate prineipal amount of, its First 
r·lortgago Bonds, Series M due 2004. 

:3. san Diogo Gas & Electrie Company may issue and sell not 
oxeeeding $50,000,000 aggregate principal amount of 'its First 
Mortgage Bonds, '5ories M duo 2004, at tho priee offered, in a bi~ 
which will provide tho lowest annual eost of money to: applicant. 

4. san Diogo Gas « Electrie Company sl'lall applythc not 
proceods from the sale of said bonds to, the purposes referred to 
in tho application. 

S. Promptly after awarding the contraet for the salo of' 
said bonds, san Diogo Gas & Electric Company shall file a written 
report with tho Commission showing, as to oach bid recoived, the 
name of the biader, the price, tho interest rate and. the cost of 
money to applicant based upon such prico and, interest rate. 

6. As soon as available, San :Diogo, Gas & Electric Company 
shall fi10 with'the Commission three copios of its prospectus 
pertaining to said bonds. 
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7_ Within one month after issuing and selling tho hon~s 

:'lorcin autho=izce, San Diogo ~s & Electric Company. shall filo 
with' the Commission a statement, in lieu of a report under 
General order No. 24-B, disclosing tho purposes to whieh the bono 
procoeds were applied. 

s. This order Shall bocomo effoc~ivo whon San Diogo Gas & 
Zlectrie Company has paic: the fee proscribed by· Section 1904 (]:» 

0::: tho Pub lie Utilities Code. 

Dated ~t san Franc:isc:o, C~lifornia, tlU.s 
of DocorziQor, 1973. 
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Docision No. 82260 -----
BEFORE THE PUBLIC UTILITIES cor~SSION OF~ STATE OFCAtIFORN!A 

In the Matter of the Application of ) 
) 

SAN DIEGO GAS 6( ELECTRIC. COIvIPANY, ) 
a Corporation, for Authority to ) 
Iss~oane Soll $50,000,000, Prineipal ) 
Amount of Its Fi::'st Mortgage Bonds, ) 
SCrio S M :Due 2C04. ) 

--------------------------------~) 

Applieation No. 54A31 
Potition for Modification 
(Filed December, 6, ,.1973) 

FIRST SUPPLEMENTAL OPINION 

By Decision No. 32192, Q~tcd Dcco~cr 4, 1973, in the 
a):)ovc-cntitled mattcrJ 'the Commission, :ml.ong o·t::hor things, 
authorized San :Die90 Gas, & Elcc',ric' Company to· issue and sell 

• • . I 

$50,000,000 aggrogate principal amount of its First,,r.zortgZ1gc Zonds, 
SC::'ies M duo 2004. 

In oreer to improve its into'rest coverage position: 
peti tionor now soeks authority to, io::uc and sell $7'$-,000,000 .'. 

a99rcgato principa.l amount of said bonc'ls. The company would uso 

the notp:-ococds, exclusivc of accruod intorest, for (a)ropaying 
an o'ltstanding $55,000,000 soven-year note currently bearin~ 
int.erest at the ra'(:c of 11.65%por annum, and'· (b) retiring" and 

discharging short-term b~, loans, ana commorcial p~per pertaining 

to capital oxpenditures. Tl"le accrued interost would be usod for 
such purposos or for genoral co.rpora'i:o purposes. 

The reportod capitalization ratios o·fthe utility at 
Soptembor 30, 1973, as adjustodto give effoct to its recent salo 
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of 2,000, COO sharos of common stoclt, ~o the proposed $75,000',:000 . 
bond iSSUG, and to- repayment of s~:'d $SS,OOO,OOO'note, are as 
follows: 

Firstmortgagc bonds 
Deb¢ntures . 
Other. long-term debt 
Preferred .. a:l.d preferonce stock 
Comtl.on -stoclt equity 

Total 

46~3<''' 
4 .. 1 . 

' .. 4 
15 .. 7. 
3'3: .. 5:-

100 ... 0%' 

Aftor consideration the Commission reaffir.ms its findings 
in s~id Decision No .. $·2192 and further fine1!l tl'latthe revised 
financing is reasonable. On the basis of ",these-','findings "We .. 

. _ a • ,~ .' ...., , .' ". .:' " 

conclude 'I:l"l::l.i: the petition sho'l.\ldbc· sranted .. : ,A .. pubI'ic: hearing 
is not necessary. 

• ~ I< , 

The auJChority horoin granted iz for the pu:poso of I~is 
, . 

proceeding only, and is not to be construed as, indicative of 
amounts to be included in proceodings for the detorminationof 
just and ~easonable rates. 

FIRST SuPPLEMENTAL ORDER 

:i:~ IS OP.DERE:D that: 
1. .The maxin\umprincipal amount of the authorizations set 

for'ell in O~de~ing Paragraphs Nos.. 2 and 3: of Decision NO. $2192 

pertainin~ to Series M bonds of S~n Diego G3S « Electric Company 
is heroby increased from $50,000,000 to $75,000,000.' 

, ., 
2... Ordoring Paragraph No.4 of Decision N~ ... '82'192 is. 

hero~y amoneOQ to rend.a= follows: 
4. san Diego Gas & Electric Company shall 

usc the net proceeds,. exclusive of accrued, 
interest, from the sale of its Serios M bonds 
for (a) repaying an outstanding $55,000,00.0 
note, and r~) retirin9 anddischarSing short­
tem banlt loa.."'l.s ane commercial paper.. '!'he 
accrued in'cercst shall :!x: usccl for such 
purposes or for general corporate purposes .. 
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3.. Ordering Paragraph No. S of Decision No-. 82192 is 
hcre~y amended to read as follows: 

S. The effective date of this order 
is Docembcr lS, 1973. 

4. The effoctivedate of this First.supplemental Order is 
the date hereof. 

Dated· at San Francisco-, California, this lSthday of 
Dc<:ember, 1973. 

wn.t..IAX SnlONS, .m. 
THOMAS MORAN 
D. w. HOLMi.3 .. , ' 

Comml""oMal 

CO~1~5i~n~r.V~rnon L. Stu~e~on.be1ng 
n~c .... ~~~~rll;i- ll.b::en~. ~14no't ,J)o.rt1c!pato 
in the 41sp¢S11.1oll or 'th1j proc~o4~ •. 

",' 

~...... .~ 

CO~~51C'ner 1. P.\'UkeS1n.Jr •• be1%lg 
::'~·O:":lS:lrlli" ab:Hm~. c!1c!not. J)Jlr't1C1pa:ta 
~"l ~~~ 41':pos1t1onot tb1~ l'ro-e~Od1~~ 

ASSISTANT l>ECRiiTAF(' ~.:-:_~:-••• 
P,;'OLIC UTIt.rTIt':.!l COMMISSION 

.S.ATe: 0;:· CA~I;:"O~N1J\ .. ". 
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