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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applxcatzon
- 0L

PACIFIC POWER & LIGHT CQMPANY ' o
Application No. 54451
(Filed November‘ls,~l973)

)

for an oxder authorzzing the
issuance of $60,000,000 in
principal amount of First.
Morxtgage Bonds.
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Pacific Power & Light Company seeks authority to execute
and deliver a supplemental indenture and to issue and sell at
competitive bidding $60 000,000 agaregate prznczpal amount of
bonds.

Applicant is a corporation organized unggr the laws of
the State of Maine, and is engaged in business principally as an
electric utility in the States of California, Idaho, Montana,
Orcgon, Washington and Wyoming. It also_supplics'water and’
steam heat service in communities outside of California. For the
12 months ended Septembex 30, 1973, the utility xepoxrts that
approximately 98% of 1ts operating revenues was. dexived from its
electric business, and that only 4.9% of all reVAnues_Q:zgznatﬂé
in california. ) .

The company proposes to invite bids foﬁvthevpurchase
of $60,000,000 aggregate principal amount of its Pirst Mortgage
zonds due January 1, 2004, the successful bid to detexrmine. the
- interest rate. The bonds would be subject to a zestricted
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redemption provision until January 1 197¢, and would be
secured by a Mortgage and Deed of Trust dated as of July 1,
1947, as supplemented by twenty-£ive supplemental indentures
and a proposed Twenty-sixth Supplemental Indenture.

The net proceeds to be realized from the issuance
and sale of the bonds would be used to xéﬁxa, in part, short=
term notes representing temporary financing of a portion of
the company's constructioﬁ program. Any accrued interest would -
be used for such purpose or for general corpozate purposes.
The aggregate principal amount of such notes which would be. ‘
outstanding at the time of the sale of the bonds is estzmated
at $67,000,000. ,

The utility's reported capitalization ratios as of
Septembexr 30, 1973, and as adjusted to cive effect to the
proposed bond issue, are as follows:

Septembex 30, "~ Pro
1973 forma

long~-term debt 53.1% 55.7%
Preferred stock , 11.3 10.7
Common stock equity 35.6 , 33.6

Total | 100.0% 100. 0%

AZter consideration thc Commission £inds t nat:

The proposed bends would be f£oxr proper PuxPOOGOa

Applicant has need for external funds for the
purposes set forth in this proceceding.

The proposed restricted redemptzon provision
is reasonable.

The money, property or labor to be procured
or paid Zor by the bonds herecin authorized
is reasonably required for the purposes
specified hereln, which purposes, except
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as otherxwise authorized for accrued

interest, are not, in whole or in part,

reasonably chargeable to operating

expenses or to income.

On the bhasis of the foregoing findings we conclude
that the application should be granted A public hearing is
not necessarxy. The action taken herein is for the purpose
of this procceding only, and is not to be construed as’
indicative of amounts to be included in proceedings for the
determination ©f just and reasonable rates.

OQRDER

IT IS ORDERED that:

1. Pacific Power & Light Company may execute and deliver
a Twenty~sixth Supplemental Indenture in substantially the same
form as Exhibit A, attached to the application. :

2. Pacific Power & Licht Company may invite the submission
of written sealed bids for the purchase of not exceeding $60,000,000
in aggregate principal amount of its First Mortgage Bonds due’
January 1, 2004. -

3. pacific Power & Light Company may issue and sell
said bonds at the price offered in the bid which would result
in the lowest cost of money to applicant calculated,in substan~
tially the mannexr provided in the Statement of Terms and COnd‘tions
Relating to Bids, a copy of which is attached to the appl;cat;on |
as Exhibit D. ‘ _

4. Pacific Power & Light Company. ohall use the net proceeds,'

£rom the sale of ,azd oonds for. the purpose» set forth in thmsf
proceeding. _ , o o ‘_e_‘y
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5. Promptly after awarding the contract for the sale of
the bonds, Pacific Power & Light Company shall file a written
report with the Commission showing, as to cach bid received,
the name of the biddex, the price, the interest rate and *;a cost
of money to applicant dased upon such price and interest rate.

6. A3 soon as available, Pacific Powex. & Light ‘Company
shall £ile wzth the Commission three copzeu of its prospectus ‘
relating to the bonds.

7. Within one month a£tcr such is sue and sale, Paczfxc
Power & Light Company shall file with the Commission a statemen
in licu of a report under General Order No. 24—3 dxscloalng
the purposes for which the bond proceeds were used.

8. This ordex shall become effective when Pacific Power

& Light Company has paid the fee computed in accordance wzth

Scction 1904.2 of the Public Utzlzt*es-COdc; wh;ch fee is
.$3 981.

Dated at San. Francxaco, Calzfornza, thms jé day
of Deccmber, 1973. :

PUBLIC T
LT Son

commissioners -




