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Deeision No. 82213 
------

'BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investigation 
into the rates, rules, regulations, 
charges, allowanees, and praetiees 
or all common Carriers and highway 
carriers 'relating to the transpor­
tation of cement and related 
produ.cts: (commodities £or .. which 
rates' are provid.ed1n Mir.dmum Rate 
Tariff 10)., ' , 

Case No. ;440 
Petition ror Modifica'tion No. 8), 

(Filed July)O, 1973;, amended.' 
AYJgusto, 1973): ' 

WERIM, OPINION AND ORDER 

M;nimum Rate Tari££ 10 (MRT 10) provides m1n1mumrates and 
rules £or the transportation of cement and related commodities:.by 

highway permit carriers between points in the State of California. 
By this petition, as amend.ed, the California TruCking Association 
(C:A) seeks to have the MRT 10 cement rates _ .a;Pp11ca'ble between 

points in,Northern and Southern Territoriesll increased, by,var,ing 
amo,unts to offset like increases :in the carriers~ operating coste. 
Petitioner re~uests that the sought, rate tticrease be made ef£ective ' 

I , 

by ex parte order of the COmmission, and that eommon carriers 
be direeted to establish 'in their' respective t.ar1f:£'s, all 
such modi!1cat1ons as may be prescribed by the Commission's 
order 1n this proeeed.ing~ including. relief from, the lon~ .and 
short-haul provision or S~ct1on 460 o!' the Public Utili ties 
Code. On August 14, 1973 the Department 0'£ Transportat:i.on, State 
of Sali:tornia :- BUSiness an~ Transportation Agency inf'ormed the 
eo_ssion of' its obJections, to the granting or CTA'ssOllght 

11 Northern and Southern Terri tortes are d.efined in Items 
$0 and 200 of Minimum Rate Tariff 10. 

\ 
\ 
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inerease 1n mT 10 cement rates by ex pa.'t"te order. On September 
5, 1m, however, the Department ot ~ansportat1on withdrew its 

OPposition to the soaght ex parte consideration of Petition 83. 
The rates and charges contained in MRT 10 were last 

generally adjusted on September 1, 1972 pursuant to Decision No. 
80307 dated July 25, 1972". Petitioner states that- since 1£1'10 
cement rates were last generally adjusted, opera.ting costsha.ve 
s1,'I,bstanti.al.l.y 1nereased, principally £rom upward revisions in, 

wage rates and related labor costs. Accordingly, petitioner alleges 
that shippers and Carriers ot cement have discussed potential 
changes inMRT 10 which would reflect_cement marketing changes, 
Foduce additional revenaes to the ~ement carriers to, offset, 

increased costs, and would not disrupt established relationships 
between the variOu.s Cali1'"ornia cement mills. The results ot' the 
shipper-earrier joint effort are a.sserted1y renected in peti tioner f s 
rate proposal, which, in turn, eTA alleges, has the suppOrt of ,the, 
interested shippers of cement. 

In support ot petitionerfs sought ex parte increase, there , 
is attached to Petition 83 a verif'ied statement of a eTA cost super­
visor. A snmmary or the verified statement follows: 

"Minimum rates for the transportation of cement were 
last revised by Decision No. 80307 dated July 25" 
1972. Said revisions reflected ••• 1ncreased' cos,ts 
which occurred during 1972. In Northern Terri tory 
these increases included changes in labor contracts 
effective on July 1, -1972'. The contract applicable 
to cement Carriers in the Northern Territory expired 
on June .30, 1m... The National Master Freight 
Agreement with the Teamsters Union ••• provides for 
a $.35 per hour increase in base wage rate as well 
as $3.00 per week in~ases in the employers' con­
tribu.tions to both the heal.th and wel£'are and pension 
funds. ••• . 
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"Carriers in the Sou.thern Terri tory have and will, 
experience increases or similar or greater magni- .. 
tude in the various labor contracts in which' they . 
participate. ••• 

". •• Since January of this year many carriers 
have experienced. increases o! as much as 7. 5¢ 
per gallon for diesel fuel and increases of' 5¢ 
per gallon are common. 

"Investment- costs in new equipment are also 
increasing· at a faster rate •. COmmission Data 
'Bank reports- contiuu.e to; re.flect these 
increases ••• 

n. •• As a result o! ••• re~atory lapse in 
time and the ever increasing iJ:l.fluence of 
inilation ••• the carriers did in fact operate 
at, an operating ratio of 101.5 ••• 

"Our analysis of the factors surrounding the trans­
portation of cement indicates that cement carriers 
have experienced substantial increases in various 
items of operating expense since 1972 and addi­
tional substantial increases have and will occur 
in 1m. Continued operation under the existing 
rate structure would incur severe losses to su.ch 
carriers, and would impair their ability to pro- . 
vide service to the public." 
Sched~les II and III of' the verified statement indicate 

that total direct costs per hour as of July 1, 1m: for Northern 
and Southern Ter.t1.tories have increased. 8.8, percent and 7.4 per­
cent, respectively, since Ju.ly l, 1972. Schedule V of the' state­
ment shows that the carriers running, costs per mile for the 

period July 1, 1972' to- July l, 1m have increased some 9.56, 
percent and 7.69 percent tor Northern and Sou.them Territories, 
respectively. 

1.ne COmmission's ~ansportation Division star! has 
reviewed. the petition, as amended, and the supporting ,data 

included therein. The s·ta£f advises that: "Analysis or·data I 

suomitted to justify increases related to items other than wage 
increases raises serious doubt as to· the valid1ty or claims,. • ... 
based on :wage increases in the range or ~ and considering 
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the repeal or B or E charge of' 1.5% as of June 30, 1973 an interim 

increase: or not greater than an average of 4t% would appear to be 
appropr1at.e With.. hear1ngs scheduled to determine £'1nal disposition 
or the matter." 

In the circumstances, the Commission finds that,. s~bject 
to further· review at a k>~blic hearing in this proceeding, an interim 
increase of 4 percent in the existing level of cement, rates named 
in Items 205 and 210 or Minimum Rate Tartrr 10 will result in just, , " 

reasonable, and nondiscrim'l'oatory min:i.mwn ra.tes for the highwa.y 

transportation of cement governed thereby. The Commission concludes, 
that petitioner's sougnt cost offset increase in rates should be 
granted to the extent pronded in this interini. order, pending public 
hearing and final disposition· of Pe't1 tion $3, and Minimum Rate ' Tariff 
10 should be amende~ accordingly. 

IT IS ORDmED that.: 

l. Mj nimnm Rat~ Tarif'f' lO (Appendix A to Decision No.. 44633, 
as a:mend;ed)· is .further' .am~d'0d by incorporating therein, to become 
erfective January 1, 1974, Sixth ReVised Page\12-A an~ Fifth, 
Revised Page 12-B attached hereto and by this reference made· a 
part hereof. " .... ' 

2. ,'Common carriers su.bject to the Public Utilities Act, to, 

the extent that thej" are cubject to Decision No. 44633', as amended, 
are hereby directed ~ establish in the1r tar1£fs the increases ., 

necessary to conform With the further adjustments orderecl herein. 
, . 

3. Common carriers ma.1:o.tQ:jnjDg rates on a level other than 
the ~nin:ll1m rates :for transportation -ror wlU.ch rates are prescribed 

in M1n5xml%ll Rate Tariff 10 are atlthor1zed to· increase su.ch ra~s 
by the same amounts au.thorized by tlUs decisj"onfor ~rW.m. Rate 
Tari£:£' lO';lrates • 

.... , 
., 
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4. Common earr.iers mdnta:h,1Dg rates on. the same level as 
?I..i::.imtJ.m Rato TaTUr 10 rates tor the transportation of commo­
dities and/or for transportation not subject to Minimum Rate 

Tariff 10 are authorized to increase such rates by the same 
amounts authorized by this decision for Minimum Rate Tariff 10 
rates. 

5. Common carriers maintaining rate$· at levels other than 

the m:iD1.Imlm rates tor the transportation of commodities and/or 
for transportation not subject to M1nimwn Rate Tar1ft 10 are 
authorized to· increase such rates by the same amounts authorized 
by this decision for Minimum Rate Tar1:ff 10 rates·. 

6. Tariff publications required to be made by common 
carriers as a result of this order shall "'be ~!iled not earlier 
than the effective date of this order and may be made effective 
not earlier than the .f'ifth dayaf"ter the effective date or: this 
order on not less than five days' notice to the Commission and to· 
the public and shall be made effective not later than January 1, 
1974. 

7. Common carriers, in establishing and maintaining the 
rates authorized by this order, are au:thorized to depart. from the 
provisions of Section 460 of the Public Utilities Code to· the 
~xtent necessary to· adjust long- and short-haul departures now 
maintained under outstanding atlthorizat1ons; such outstanding 
authorizations are hereby modi!ied only to the extent. necessary 
to comply 'With this order; and schedules containing the rates 
pu.blished under this authority shall make ref'erence to the prior 
orders authorizing long- and short-haul departures and to this· . 
order. 

'. . 
S. In all other respects Deeision No. :446:;:;,3$ amended, 

shall remain in full force and.·· ef'fect. 
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9. A public hearing. shall be scheduled in this proceeding 
for the receipt of evidence relative to a final disposition of ' 
Peti tion 8)'. 

The effective date of this'order shall be twenty days 
atter the date hereof. 

Dated at San Fra.n~ , Calii"orn18" this ",,-h; 
day of ------...IoD""-I;E-..c.l;,.lEM""a~E""'Q--, 1m. 
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MIN1'1UM RATE TAR1FF 10 j , 
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"', SECTION 2-":R;\,1'I!!S IN CENTS PER 100 POUNDS l'l'):;JIt 

NORTHERN T~TORt RATtS 

MILES RAT~S MIL~S RATES 
!Jl.lt Not. )jut Not Ovor Over (1)D\11k (2) 511Ck Ovor OVer (1) ll\,ll,k (2)SI1<:k 

0 3 10l;o 12 145 lS0 32~ 34~ 3 5 II 121
" 150 160 34~ 36~ 5 10 lli" 13~ 1Go 170 3 Sit 37~ 10 15 12la 14 J.70 laO 36~ 38~ l5 20 13 14', 180 190 38 39", 

20 2S 13J, l51t 190 200 39 40~, 25 30 15 l7 200 210 40 4U 30 35 15~ l7~ 210 220 41., 43.,< 35 40 l6 18 220 230· 421:1 441:1 40 45 l7 181" 230 240 431" 45.a, 
':5 50 17" 19lt 240 250 4S~ 47 SO 55 19 200\ 250 260 46~ 48 55 60 19~ 2lls 2GO 270. 471" 49lt . ~20S 60 6$ 

! 
201t 22 270 280 49 501,,' 65 70 21 23 280 290: 50 SU 

70 75 I 2l" 23" 290 300 Sl S2", ' 75 80 22lt 241( 300 320 531t S31t 80 85 23" 251( 320 340 55' .. 55'" 85 90 24 2S', 340 360 :i71.t 571,,' , 90 95 241, 26., 360 380 GO 60' 

95 100 251.( 27 380 400 ()2~ ,GOJ, 100 105 27 281" 400 420', 641:1. 64ls lOS llO 271
" 29', 420 440 661.,- 661, . 110 llS 281t 301t 440 460 69~, G91,' llS 120 28~, 30~ 460 480 ?lit 711t 

7.3~ 
., 120 12S 29" 311t 480 500 73., .. 

125 130 30~ 32 500 --... CAd4 to th~ r4te {or, . 130 135 31 321" 500 mlle." ° 4" (:ents. 135 140 

I 
31', 33~ per 100' pounda for ' l40 l45 32)'( 34 ellch.:25,m:L1ea,or, " " . 

tX'act:Lontherooty 

(1) Rate. Apply on shipments in bulk. 
(2) Rates Apply on shipments in p4ckaqea. 

.. 

~ Incre4se~OXCept aD noted ) ° No chanqe ) OoCiIIiOn No. 82213 

. 

.' 

Ul"lZCTlVE 

C:orrectit)" 
ISSUED BV THE PUBI.IC UTII.ITIES COr~MISSION OF THE STATE. OF CAI.IFORNIA, 

$AN FRANCI'SCO, CALIFORNIA. 
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MINIMUrl ~AiE TARIFF lU 

SECTION 2--RATES IN CENTS PER 100 POON~S 

OVor 
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130 
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150 
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180 

190 
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280 
300 
320 
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360 

380 
400 
420 
440 
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480 
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lll,lt Not OVer 

3 
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10 
15 
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45 
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60 
70 
SO 
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100 
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120 
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150 
160 
170 
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260 
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:SOO, ' 
320 
340 
360 
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400 
420 
440 
4GO 
480 

sao 

(1) Rates apply on shipmonts in ~1;I1k. 
(2) RAtes apply on shipmonts in packAges. 

(l)Bl;Ilk 

71, 

8 
81s 
9 

10 

101, 
11 
llJ, 
'121& 
13 

14 
1~ 
1G.I,; 
171. 
19). 

20~ 
:a~ 
23 
24 
26 

271c 
28, 
30" 
3l.~, 

321
" 

34 
36~ 
3o" 
40.a,; 
43Jr 

4 !Sit' 
47~, 
49~ 
S2 
S4 

561, 
Sf3Ji 
60~ , 
631( 
651s 

RATES 

(2)SAC:~ 

91( 
91, 

10 
10~ 
101", 

12 
121,(' 
131:11 ' 
141(, 
lS 

1!S~ 
16\ 
la~ 
191s ' 
20" 

21, , 
23 . 
24~' 
2SI( 
26J, 

271, 

29 
30'" 
31~ 
32" . 

34 
36" 
38" 
40~ 
43~ 

451.( 
. 47", . 

49lt 
52. 
!S4 

5611 
581

" ' 
GO', 
63" 
6SIs 

67" 67~ 
~Ad4 to the rAta tor SOO m~l.s 0 41, cents 
per 100 POl;lnds for ~ach 2S milos or frac· 
1:!1on thoreof) 

<) Increo. •• ,. except 0.5 noted ~, 
o NO cho.nqo noei~ion No. 82213 

~210 

Correction 
ISSUED BY THE PUnL;.IC UTl1..1TIES COMMISSION OF THE SiATE OF CAI.IFORNIA,· 

SAI~ FRANCISC01 CAI.IFORN1A. 
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