
Decision No. 8ZZ3Z -----
" 

BEFORE TEE PUBLIC, UTILITIES C(].K[SSION OF THE STATE, OF: CALIFOm~A 
, , 

In :the Matter or: the Application 
of WAREHOUSE, \VEST, a California 
corporation, for"authorization 
to acquire, the Cextif'ieate of 
Public' ConVenienee,"and: Neeessity 
of CAPITOL t-lAREHOUSE, SERVICES" 
INC., at Hayward~ caJ..i£"., for 
transfer or public warehouse 
Opex-ations from Hayward to' San 
Leandro, calif., and'tor a Certi­
ficate of, Public Convenience, 3Il.d 
N~eessityauthOriz~ operation 
or 60,000 square feet of space 
at . San I.e.andro. .' 

OPINION .......... - .... -.. ... -

Application No.S4314, 
(Filed' September .12, ·.l973,· 
amended October' 18:,' :'1973:5 

\'iarehouse :nest, a California· corporation, requcQts autho- , 
rity to acquire through': a public sale by the Internal Revenue Service, 
for $3,100.75· cash, the certificate of public convenience and neces­
sity authorizing operations as a public utility warehouseman of 
130,000 sQ.,ua%'e feet of storage space in Hayward. The' certi.ficate was, 

granted to Capitol Warehouse Services, Inc. (Capitol) by' .Decision No. 
S02S$ dated July 25, 1972 in Application No. 53'143. Applicant' also 
requests authorization, pursuant to Sectionl05l of, the' PubliC Utili­
ties Code of the State of California, to operate as a public war~­
houseman of general commodities in 60,000 square feet of warehouse 
floor space in San Leandro, California. Applicant further reque,sts ' 
authorization to cea.se operations in Hayward and to· transfer the' 
operations formerly ,performed by Capitol at Hayward'to San Lea%l.dro. 
There 'are no protests. • • I.' 
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The application, as amended, states that at a public sale 
beld on June $, 1973 by the Internal Revenue Service, applicant was 
the successful bidder £or the purchase of' the certi;C'icate of' public 
convenience and necessity held by Capitol. That sale was made su~ 
ject to applicant's obtaiDing authorization from the Public Utilities 
Co:mnission for the transfer to ap'plic~t o! the said operating right. 

Applicant intends to render service as a public warehouseman rather 
than as· a private wa:t:'ehouseman, and to expand its service·· to· the 
public. 

Applicant alleges that public convenience and/necessity 
no longer require operation by applicant in Hayward for the reason 
that a very substantial increase in public warehouse facilities. has 

recently occurred in Hayward with the beginning of a new operation 
by Thallpson Bros., Inc., pursuant to authorization granted 'by the 
Comission in Decision No. SOl14 dated May ~l, 1972. 

The application, as amended, further states that applicant 
and its of'f'icers have had seve~al years of' experience in the opera­
tion' or a private warehouse in Oaklalld and S'an Leandro and Will be 

able to give satisfactory service to the public. Applicant is 
presently operating at 20~1 Burroughs: Avenue as a private warehouse­
man with several storers. Applicant leases space in a modern s1ngle­
ztory building of tilt-up construction, With concrete floors, 3D-root 
ceilings, arid fully sprinklered. Applicant has railroad spur' 
facilities as well as truck-loading facilities. Applicant has an . 
adequate supply of.' .forkli!~ trucks, pallets, and other storage and 
handl~ng machinery .;md equipment.' 

Applicant proposes to operate in San Lea:c.clrounder the 
rates, rules, and regulations contained in CalifOrnia Warehouse 
TDri££ Bureau Warehouse Tari:t£ No. 48-A, Cal. P.U.C. No. 2$3,' 
Jac..~ L. Dawson, Agent.· 
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Exhibit A, attached to the application, contains copies 
o! applicant's balance sheet as of June 30, 1973' and its pro£1t and 
loss statement .for:, the six-month period ending June 30, 1973·. The. 
balance sheet show~ total assets of $64,715.00, total 1iabili~ies of 
$34,463.76, and stockholders' equity o£$30,251.2'4. Its· profit and 
loss statement shows net income before taxes o£ $13:,613.73. 

After consideration, the C~ssion f1nds that: 
, , 

1. The proposed .transfer or the certificate would not· be 

adverse to the public interest;. 
2. Public convenience and necessity no longer require the 

o~ration or applicant in Hayward. 
3. Public convenience and necessity require t~e~operation of 

applicrult as a public utility warehouseman in 60,000 square !'eet or 
space in San Leandro. 

4. With reasonable certainty, the project involved in .this 
proeeeding will not have a significant effect on the environment. 

5. A public hearing is not necessary. 
The Commission co:celudes that the application should be 

granted. 
Warehouse West is placed on. notice that operative rights, 

as such, do not constitute a class of property which may bec.o.pital­
ized 0::" used as an element of value in ra-ee fixing for a:ny amoun1? of' 
money in excess of that. originally paid to the Sta-ee as the consid­
eration tor the grant. of such rights. Aside fran. their' ;purely 
permissive aspect., such rights extend to the holder,.a £-.lll or partial 
monopoly of a class of business. '!his monopoly £eature may be 
modified or canceled at· ::my time by the"State, 'Which is not in a:.ly 

rezpeet. limited as to the number of rights' ~/hich may be given .. . , 
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ORDER ............ --
IT IS ORDERED that: 

1. On or before ~~eh 1, 1974, ~4 upon the condition that 
Warehouse West Shall pay the cost of moving the properey of the 
~stomers of capitol Warehouse Services, Inc. to a warehouse' o!their 
choice in the Hs.yward area, Warehouse vlest may acquire, the operative 
rights referred to in the application. 

2. vlithin thirty days after the transfer the purchaser $hal) 

file with the Commission written acceptance of the cert:i£icate and 
a true copy of the bill of sale or other instrument of transfer. 

3. Warehouse West shall amend Or reiSSUe the tariffs on file 
with the Cormnission, naming rates and rules govenung the warehouse 
operations transferred to show t~t it has adopted or established, 
as its own, the rates and rules. The tariff fil:i.ngs shall be mado 

. . ' . , 

e££ect.i ve not earlier than 'Cen days af'ter the ef"rect'i ve date' of" this 
order on not less than ten days' notice to the Commission and the 
public, and the effective date of the tari.ffi filings shall be con­
current with the transfer. The t,ari!f filings made pursuant. to 

this order shall comply in a.ll respects with the regulations governing 
the construction and filing of tariffs set forth in t,he Commission's 
General Order No. 6l-Series. Failure to comply with the provisions 
of General Order No. 6l-Series may result in a~cancellatio!l of the 
operating authority granted by this decision. 

4.. On or before the end of the third month after the trans£er ll 

1ilarehouse ~'lest shall cause' to be filed with the ,Commission, insueh 
form as the Commission may prescribe, an annual repore, 'or reports, 
related to the operations of the seller for .the period commencing 
with the first day of the current year to and including, the effective 
date or the 'transfer. 
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5. In the event the trans~er authorized in paragrap~ 1 is com­
pleted, e~!ective concurrently With the e£!ective da~ of' the tar1!£ 
.filings required 'by paragraph 3, a certificate of public convenience' 
and necessity is granted to Warehouse 't';est~ a eorporation, authorizing 
operations as a publie utility warehouseman, as defined in Section 

239(b) of the Public Utilities Code, for the operation of storage· 

or warehouse f'loor space as· set forth ili Appendix A, attached· hereto . 
and made a part. hereof'. 

6. The certificate of' public convenience and· necessity.' granted 
by Decision No. $0233 is revoked effective concurrently with the 
effective date of the tari.ff filings required by paragraph 3~ 

7. Warehouse ~lest· shall maintain its accounting. records in 
conformance with a:n.y applicable Uniform System or .Accounts or' Chart 
or Accounts as prescribed or adopted by this Commission, and· each 
year sbalJ rile with the Commission an annual report or its· operatiOns 
in such form, eontent, and number of. copies as the' Camnission, fran. 
time to time, shall prescribe.' 

The ef':f'ective date or this order ~all be twenty days arte'r 
the date hereof. 

Dated. at ----------------
d~y of' __ DE ....... C~E.l.I.I.MBIoI.IE...IlR""""'_ __ _ 

this _ ....... 7-.·_iv_:_.·· .. _ .. _ 

C »&1 . . . <XIDDl.SS oners· .... 



Appendix A WAREHO'O'SE WEST 
(a. corporation) 

Original P,age 1 
) .... 

Warehouse West 7 by the certificate of pub11c convenience 

and necessity granted in the decision noted 1n the margin, is 

authorized to operate as a public utility warehouseman as aefined 

in Section 239(b) of the Public'Utilities Code for the operation 

of storage or warehouse floor space as' follows: . 
, . 

Location 

San Leandro 

Number of Square 
Feet· of',F!oorSpace 

60;000· 

(The floor space shown is exclusive ' 
of the expansion permissible under 
Section 1051 of the Public utilities 
Code.) 

(END OF APPENDIX A) 

Issued by California Public utilities Commission. 

Decision No... 82232 , Application No. 54314. 


