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Decicion No. bresr ,@RE@E} D@A{L | " :

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA
In the Matter of the Application of: §

(a) ALLEC MATERTALS & TRUCKING, INC.,
a corporation, for authority to issue
shares of its common capital stock
pursuant to Section 316-830 of the
California Public Utilities Code; and
(o) MICHAEL J. ALLEC, an individual,

g ( Application No. 54403
doing business as M. J. ALLEC TRUCKING, §

)

5

Filed Octoder 23, 1973)

To sell, and ALLEC MATERTIALS & TRUCKING,
INC., a corporation, to purchase cement
carrier operating rights and property
pursuant to Secetion 351-85L of the Cali-
fornia Public Utilities Code.

OPINIO

Michael J. Allec, doing business as M. J. Allec Trucking, w

requests authority to sell and transfer, and Allec Materials &
Trucking, Inc. requests authority to purchase and acquire, a cer—

- gificate of public convenience and necessity authorizing'operatiqns
25 a cement carrier. Applicant purchaser also requests authority.
vo issue 10,000 shares of its $1.00 par value capital stock.

The certificate was granted by Decision No. 7568L dated
May 20, 1969 in Application No. 50859 and authorizes the transpor-
vavion of shipments of cement to and within the'couhxieélbfﬂxérn;
Los Angeles, Orange, Riverside, San Bernardino, and San Diego.

Applicant purchaser was incorporated on Jamuary 10, 1972.
Its axrticles of incorporation authorize 25,000 shares of $1.00 par
velue stock; however, it has no shares of stock either issﬁédab:
ouzstandihg. Applicant purchaser proposes to issue lQ,OObfshargé of
its capital stock for the following considerations: L
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Issue 6,700 shares to M. J. Allec
in consideration for the certificate.

Issue 2,500 shares to Leonard W. Harris
in consideratlon of the discharge of
applicant purchaser's indebtedness to
him in the amount of $2,500.

Issue 300 zhares to M. J. Allec in cone-
sideration of the discharge of applicant
purchaser’'s indebtedness to him in the
amount of $800.

As of December 31, 1972, applicant seller indicated a
net worth in the ameunt of $54,786. |

It is alleged that applicant purchaser proposes to con- -
tinue the operations of applicant seller; that it will comtinue to
use the same equipment and will employ the same personnel; and that
it will continue to have the services of applicant seller, who is
now president of applicant purchaser.

After consideration, the Commission finds that the pro-
posed transfer would not be adverse to the public interest and
concludes that it should be authorized. We further find with
reasonadble certainty that the project involved in this proceedmng
will not have a significant effect on the environment.. A public
hearing is not necessary. The order which follows will provide for,
in the event the transfer is completed, the revocation of the. cer-
tificate presently held by Michael J. Allec and the issuance of a
certificate in appendix form to Allec Matermals & Truckzng Inc.

We further find that the proposed 1ssuances‘o£ stock are
for proper purposes. The money, property, or labor to be procured
or paid for by the issuance of the stock authorized by this decioion 
are reasonably required for the purposes specified, wh;ch purposes
are not, in whole or in part, reasonably chargeable to ope*ating
expenses or to income.

The auwthorization granted shall not e construed. as a

finding of the value of the rights aud proPortme° authorized to
e tranuferred.
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Allec Materials & Trucking, Inc. is placed on notice that
operative rights, as such, do not constitute a class of property
waich may be capitalized or used as an element of value in rate ,
fixing for any amount of money in excess of that ormgznalky paid
To the State as the consideration for the grant of euch rights.
hside from their purely permissive aspect, such rights extend to
the holder a full or partial monopoly of a class of busimess. This
monopoly feature may be modified or canceled at any time: by the

State, which is not in any respect limited as to the number of
rights which may be given. !

IT 1S ORDERED that: '

l. On or before August 1, 1974, Michael J. Allec may sell
and transfer the operative rights and property referred to in the
application to Allec Materials & Trucking, Inc. .

2. Vithin thirty days after the transfer, the purchaser shall
file with the Commission written acceptance of the certificate and
a true copy of the bill of sale or other instrument of transfer.

3. Purchaser shall amend or reissue the tariffs on f11e~with
the Commission, naming rates and rules governing the common carrner
operations transferred to show that it has adopted or established,
as 1its own, the rates and rules. The tariff f£ilings shall be made'
effective not earlier than five days after the effective date of
this order on not less than five days’ notice to the Commmssmon and,
the public, and the effective date of the tariff filings shall be _
concurrent with the transfer. The tariff filings made’ pursuant to
this order shall comply in all respects with the regulations govern-
ing the construction and filing of tariffs set forth in the Ccmmis— |
sion's General Order No. ll7-Series. Failure to comply with. the
provisions of General Order No. 1ll7=-Series may result in a cancel—
lation of the operating authoruty 3*anzed by this decision.
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4. In the event the transfer authorized in paragraph 1 is
completed, effective‘concurrently with the effective date of phe
tariff filings required by paragraph 3, a certificate of public
convenience and necessity is granted to Allec Materials & Trucking,
Inc., authorizing it t0 operate as a cement carrier, as defined in
Section 21L.1 of the Public Utilities Code, between the poznts.set
forth in Appendix A, attached hereto and made a paxt hereof.

5. The certificate of public convenience and necescity granted
by Decision No. 75684 is revoked effective concurrently with the
effective date of the tariff filings required by paragraph 3.

6. Purchaser shall comply with the safety rules of the Cali-
fornia Highway Patrol, and insurance requmrements of the Commassmon's
General Order No. lOO—Ser:es.

7. Purchaser shall maintain its accounzlng records on a
calendar year basis in conformance with the applicable Uniform System
of Accounts or Chart of Accounts as prescribed or adopted by this
Commission and shall file with the Commission, on or before Nw:ch 31
of each year, an annual report of its operations in such fozm, con-
tent, and number of copies as the Commisszon, from time to ‘time,
shall prescribe. | .

8. Purchaser shall comply with the requirements. of the Commig—
sion's General Order No. 3i~Series for the transportation of collect -
on delivery shipments. If puxchaser elects not to transport collect
on delivery shipments, it shall make the appropriate tariff filings
as required by the General Order.

9. After the effective date hereof, purchaser may isgue 10 000'

shares of its capital stock for the purposes specified in the
application. ~ S




10. The issuer of the securities authorized by this oxder
chall file with the Commission a report, Or reports, as required
3y Gemeral Orxdexr No. 24-Series.

The authority granted by this orc’.c.v' to issue gtock will
becone effective when the issuer has paid the minimum fee prescribed
by Section 1904.1 of the Public Utilities Code, which fee is $50.
In other respects, the effect:.ve date of this order shzll be five.
days after the date hereof. |

Dated at San Fraucised ’ Califomia, tals 43 4
day of DECEMBER -, 1973,

(775 08 S N
PUE-'i‘lE'rtéT%F cm..rromm

ICOmmisﬁinnor Vornon L. Sturgeon, deling
noces.arily absent, 4id not participato
in the di..po..s.tion of this proceed:.as.

Commisninnar '.7. P, Yukasin, Jr., boeing
necossarily «hrent, 41d not participate
iz the di.,po.i.'t.ion of t.his procoeding.




Appendix A ALLEC MATERIALS & TRUCKING, INC. ’Original Page 1"
(a2 coxrporation) :

Allec Materials & Trucking, Inc., by the certificate of public

convenicnce and necessity graoted by the decision noted 4in the margin, is

authorized to conduct operations as a cement carrier as defined in Section
214.1 of the Public Utilitics Code, from any and all points of origfn to any -

and all points in the Counties of:

Kern, Los Angeles, Orxange, Riverside, San Berpardine, and San Diego

RBSTRICTION:  Whenever Allec Materials & Trucking, Inc., engages other
carriers for the transportation of property of Michael J-
Allec and/or Allec Materials & Trucking, Inc., or customers
or supplicrs of said {ndividual oxr corporation, Alle¢ Materials &
Trucking, Inc., shall not pay such other carriers rates and
charges less than the rates and charges published in Allec
Materials & Trucking, Inc.'s tariffs oa file with this Commission.

This certificate of public convenience and necessity

shall lapse and terminate if not exercised for a period
of one year. 5 ‘ - o

(END OF APPENDIX A)

Tesued by California Public Utilities Commission.

Decision No. 8224‘7 » Application No. 544»03.




