Decision No. 82253 ‘ | | @RE@B?@&& ,.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA'

In the Matter of the Applzcatzon
of:

)
)
ALLYN TRANSPORTATION COMPANY, a ) A o
coxporxation, to issue shares of ) Application No. 54469 .
its common capital stock and to ) (Filed November 28, 1973)
assume indebtedness, pursuant to ) o
Sections 8l6~-830 of the )

)

)

)

Califormia Public Ut;lmt;cs
COde- .

2REINION

Allyn Transportation Company sceks authority to issue
certificates representing not exceeding. 49,706 shares of its Sl
paxr value c¢apital stock in exchange for certzf;cates representzng
all the outstanding shares of capital stock of Colbro Corporatzon,
and to assume liabilities of the lattez, all in connect;on w;th a.
proposed statutory merger. -

Applicant is a California corporation opcratxng under
the juxisdiction of this Commission as a hzghway common carr;cr,w
a petroloum irregular route carrier, a radial hmghway comnon
carrier and a highway contract carrier. In addition, the carrzer
operates under the jurisdiction of the Intexstate COmmerce ’
Commission. For the fixst six months of 1973, it reports
operating xevenues amounting to $3,626,997.

Colbro COrporatLon is a Calzfornma corporatzon engaged
principally in the bus_:.nese o£ leasing motor vehicle equipment to
applicant. For the first six months of 1973, it fcborts rcntal
income amounting to $309 675. The controllxng atockholders of -
poth corporations are W. J. Collznge and D. A. COllznge._:
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Pursuant to a proposed Agreement of Merger,la copy of
which is attached to the application, Colbro Corporation‘wbuld '
mexge into Allyn Transportation Company. Upon the effective
date of the mergex, cach of the 88,025 shares of outstanding
capital stock of Colbro Corporation would be converted 1nto

.56468 of onc share of applicant's capital stock. '

A pro forma balance sheet rcflect;ng the pzoposed'
merger, and based prznczpally upon the June 30, 1973 balance
sheets attached £o the applxcatlon, is as follows.

ASsets

Current assets ‘ ' $l,055,900
Fixed assets -~ net 1,028,481
Other assets - '88;756:

Total . | $2,173,137

Liabilities _ -
Curxent:liabilities 765,333
Long~=texm egquipment : - o

obligations - , 523,671
Capital stock- . 118,373
Paid in surplus o 56,604 .
Retained earnings \ A 709,156

rotal $2,173,137

Applicént Proposes to issue ccxtifiééte#'kepresenting\
24,853 shares of its $1 par value capital stock to each'of-the‘
two shareholdexs of Colbrxo Coxrporation in ordexr to-reflect the
conversion of shares of the latter corporation into shares of
the fuxvzv;ng corpoxatxon.
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After consideration the Commission finds that:

The proposed transactions wouldnot be adverse
to the. public interest.

The proposed issue of stock certificates would
be for a proper purpose.

The money, properzty or labor to be procured

ox paid for by the stock certificates herein

authorized is reasonao*y reguired for the

purpose specificed herein, which purpose ‘is

not, in whole or in part, xreasonably charxgeable

to oporat;ng oxpcnses or to income. _

On the basis of the forxegoing f£indi ngs we ¢onclude that
the application should be granted. 2 publzc hearing is not -
necessary. The authorization here;n ¢granted is not to oe con-

strued as a f;ndzng of the value of applxcant'* stock or propertzes.v

IT IS ORDERED that: _ o

L. Allyn Transportation Company may issue certificates
representing not excoedmng 49,706 shares of its $1 par value
capital stock to w. J. ‘Collinge. and D. A. Coll;nge in exchange
for certificates representing all the outatandxng shares of
capital stock of coloro Corpoxation, all in accoxdance with' an
Agreement of Mexgex in substantzally the form attached to the‘
application as Exhzozt A. .

, 2. Allyn’ Tranoportatzon Company may assume the lzabzlztxes‘
of Colbxo Corporatmon as an. 1nc;dent to a atatutory merger of the
two corporations. - o

3. Allyn Transportatxon Company shall f;le wzth tho
Commission the report required bj General Order No. 24-B, whmch

oxder, ;noofax as appl;cable, is he*cby made a part of thxs
orxder. ' : '
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4. The effective uate of this ocxder is. thc date hereo;.

Dated at San rrancxaco, California, this [5”7 day
0% Decomber, 1273.

Commissioners

Conmissioner Vernon L. Siurgeon..béinc-"
Decessarily absont, did not participate
in the disposition of this proceeding.

Comn1331onor J. P. vukasin, Jr.. boing i
neceasarily absent, did Dot participato‘
in the disposition ef thi; proceeding.




