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BEFTORE THE PUBLIC UTILITIES COMMISSION 03] THB STATE OF CALIFORNIA

In the Matter of the Application of
CALIFORNIA ~AMERICAN WATER COMPANY

for authorxity to (a) rencw a promissory
note in the amownt of $3,000,000 issued
in order to refund an existing indecbted-
ness, and to borrxew an additional $500,000
urdex said note and (b) to extend the
maturity date of an open line of credit
in the amount of $3,000,000 for the
Purpose of making short term borrowzngs
for construction, completion, extension
and 1mprovcmcnt of its facilities and to
refund existing indebtedness.

Décision No. ‘8‘2254 C QU@BDgAL

Application No. 54473
(Filed November 29, 1973)

California-American Water Company seceks authority to
continue issuing notos until December 31, 1974 in accorxdance with
a revolving line of eredit, and to Lssuc a $3,500, 000 note.

Applicant is a Califorxnia corporatmon cwnxng and operatzng .
pdblxc utility water systems within tho COuntxes of Los Angclcs,
Montexey, San Diego and Ventura. Fox the yeaxr 1972, it rcports
operating revdnues‘and net income amount mng to $12, 466 289 and
$811,681, respectively. | |

The application. shows that in accordance with Dec;s:on
No. 78600, dated April 27, 1971, in Application No. 52531, the.
utility presently holds an open line of credit with Bank of
America National Trust and Savings Association in thc amount
of $3,000,000 through March 31, 1974, and contemplates that the
termination date will be extonded to December 31, 1974. As an
alternmative, applicant might establish a similar linc of credit
with another bank or loending institution until Dcccmber'sl) 1974.
The rate of interest on the cxtended line of credit, or on a
similar line of credit with anothor bank or lendxng znstitutzon,
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1s to be cithor at the floating prime rate or the then prevailing -
rate of interest. The utility reports that any indebtedness.
pextaining to the lines of credit has been, and will be, incurzed
for the purposcs of construction, comblction,‘exténsion and
improvement of its facilities. As of September 30, 1973, the
company reports a balance of $2 250,000 outshandlng pursuant to

ts prcscnt linc of credzt. ' :

Pursuant to. authormty granted by Dccmsmon No. 79497,
dated December 21, 1971, in Application No. 53031, applmcant
herein issued a $3 000,000 note in favor of sald banku and thh
a maturity date of December 31, 1973 The utzlmty reports that
it oxpended the $3,000,000 procccdu for purposes of con"tructlon,
completion and extension of its facmlmt;cu.. Appl~cant occks
authorztv to issuc in favor of said bank a- $3, 500 000 note due
Decembex 31, 1974, and bearing interest at the bank’ 5. pr;me ‘rate
plus. (a) 1-1/4% if the prime rate iz under 7%; (b) 1-1/2% if the
prime rate is 7% or more up to 8-1/2%; or (¢) 1-3/4% zf the
prime rate is greater than &-1/2%. The $3,500, OOO note would'bc
issued to rcbay said $3 000, 000 note and $500, OOO borrowcd undcr

s2id oper line of crodit. ‘ '

" After consmdcratzon the COmm1531on £;nds that-‘ (1) thc'
proposed borrowings are for Proper pPurpeses (2) thc moncy, propertj
oxr labor to be procured or paid for by the notes: herozn authox;zed
is reasonably requzrcd fox the purposes specified hereins and
(3) such purposcs arc not, in whole or in part, reasonably
chargeable to opcratzng expenses or to income. o

On the basis of the forcgomno £1ndzngs we concludc that
the application should be granted. A public hearing is nou
ncccasary. The authormzat;on herein granted is for the purpose
of this proceeding only and is not to be const*ucd as lndlcatmve

of amounts to be included in procccd;ngs fox the detcrmxnatmon
of just and rcasonablc races




IT IS ORDERED that:

1. The expiration date of a $3,000,000 opon linc of credit
poertaining to notes of California-Amcrican Water cOmpany'authorizod
by Orxdering Paragraph No. 2 of Decision No. 78600 is herchby
extended to and including Decomber 31, 1974. |

2. cCalifornia-Pmerican Water Company, for the purposcs sct
forth in the application, may issue a note in the principal
aount of not exceeding $3,500,000, which notc shall bear a &uo
date of no lator than December 31, 1974, and interest at not
cxceeding the ratcs seL forth in this prococdxng.

3. Within thirty days after lssuxng any of the notcs
hexein authorized California-American Water Company shall file
with the Commission a copy thercof as actually issued. The

filings shall be in licu of reports regquired by Gcncral order
NO- 24-3- v

4. This oxder shall become effective whdn‘California- ,
Amcrzcan Water Company has paid the fec prcscribed by Scetion 1904 (b)
of the Public Utilitics Code, which fee is $1,000. '

Dated at san rranc19co, Callhornza, thzs l°th day of
December, 1973.
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