
Decision No. 82254 

BEFORE THE PUBLIC UXILI~IES COMMISSION OF THE STATE OF, CALIFO~ 

In the Matter of the Application of 
CALIFORNIA-AMERICAN, 'WATER COMPAN'l 
for authority to Ca) renew a promissory 
note in the amount of $3.,000 / 000 is~ucd 
in order to ref~~d an existin9 indebted
noss, and to borrow an additional $500,000 
UlX1 or said note and (b) to· extend the 
~aturity date of an open line of credit 
:l.n the amount of $3,000,000 for the 
purpose of making short term borrowings 
for construction, completion, extension 
and ~provcment of ito facilities ~d to 
refund, ~isting indebtedness. 

OPINION -'-"--_ .... -

) 
) 
) 
) 

) ApplicZ)-ci-on I~O .. 54473 
) (Filed November 29, 1973) 
) 
) 
) 
) 
) 
) 
) 
) 

California-American Water company seeks authority to 
continue issuin9 notos until December 31, 1974 in accoraance with 
a revolving line of credit,. <lnd to issue a $3,SOO,?OO note. 

Applicant is a California corporation owning and: o)?Orating 
public utility water systems within tho Counties of Los Angeles, 

" . 
Monterey, san Dieso and Ventura. For tho yoar 1972~ itro~ox:ts .' , '" 

operating revenues' ana net inccmc amounting to: $12~4GG·~, 239, and, . 
$81l,681,. respectively. 

~e application shows that in accordance with Decision 
'. 

No. 78600, dated April 27, 1971, in Application NO.S2531" tho ,. , 

utilit~ presently holds an open line of credit with Ba~ of 
America National Trust and savings Association in the amoun~' 

of $3,000,000 through March 31,. 1974, and contemplates that tho 
termination date will be extended to December 31, 1974 .. ' As an 
alternative, applicant misht ostablish a similar lincof credit 
with another bank or lending institution until December 31,. 1974. 
'!'he ra.to of intorest on the ex1:enc'lcc'l line of credit, or on,a 
similar line of credit with ano~cr bank or 1~ndin9 institution, 
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A.S4473 ~ 
'. ' 

iz to be eit~::.e;c at the floating prime ra'to or 'i:ho then prev.o.iling 
rate of interest. 'l'he utility reports 'that any indebtedness 
pertaining to the lines of creait has been,. ana will bo,incurroc1 

for the purpozo~ of construction, completion"cxtension nncl 

improveme:lt of its facili/cies. As of Sep/ccmbor 30, 1973, th.o 
company reports a balance of $2,250·,000 outstanainqpursuant to 
its present line of creait. 

Pursuant to Z\uthority granted by Decision NO,. 79497, 

datea December 21, 1971, in Application No. 53031, applieant 
heroin issuoCl a $3,000,000 note in fa.vor of said banl~" ana\llith 

a maturity date of December 31, 1973. The' utility reports ,that 

it expended the $'3,,000,. 000 proceeds for p'urposos,ofconctr~ction, 
completion ana extension of its facilities. ,Appli.cant,· socks', 

authority to issue, in favor of so:l.ic1 bank a" $3, 500,',000' nota' Que 

DoccnWor 31, 1974, and bearing interest at the bank "s, pr~e. 'rate 
plus (a) 1-1/4%, if the prime rate is undor 7%;' (b) ,1-1/:20"', if the 

prime rate is 7% or more up to· a~l/2"/o: or (co) 1-3/4% if' the 
. .. ' 

prime ra/cc is gX'cater than 8-1/2"/0,. The $3,500,000' note would '.be 

issued to· rcp~y s:lid $3,000,000 note and $500,00.0 borrowed :,unacr, 
saie open line of credit. 

After eonsidoration tho Commission finds, ,.t~t: (1) the 

pro~osod bo:rowin9's arc" for proper purposos,: (2), ,i:hcmoney" property 

or labor to '.be procured or paid for by 'cl"l.e notosl"l.c'roin 'authorizea 
is reasonably required for,the purposes specified herein; and 

. , .. 

(3) $uChpurposesare not, in whole or in part, reasonably 

Ch~gcablc to operating cxpcnsoc or to income. 

on the basis of the foregoing findin9s we cone1uao ~~~t 
the application should be grantod.. A p@l:i.c hearing is not' 
neceosary.. 'l'he au/.:.horization heroin granted i3, for tho purpose 

of this proceeding only and· ,is not to bceonstrucd as:i.ndieativo, 

of ::un01.':.nts to be includod in proccedinqs'::;or thc'cetcrmination, 
. " 

of just and reasonable. r:l:'c,cs .. ' 
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A. 54473 EN 

Q.g,~ER 

IT IS ORDERED thnt: 
l. Th~ expiration d~tc of a $3,000,000 open lino of erodi~ 

portaining to notes of California-American w~ter Company autllorizod 
by Orc1~ring Paragraph No.2 of 'Decision NO. 78600 is hereby 
extended to and including Decomber 31, 1974. 

2. California-American Water Company, for the purposes set 

fo~cll in the application, may issue a note in the prineipal 
~i1oun~c of not exceeding $3" 500 ,000, which note shall bear a duo 

date of no lator th~n December 31" 1974" and, interest at ,not 
exceeding the rates set forth in this procoeding,. 

3. wi thin thircy days af'cor issuing any of, the notos 

herein authorized California-2'unerican Wa'cer Company shall file 
with the, Commission a copy thereof as actually issued. Zhc' 

, , 

filings shall be in lieu of roports requirca by GCneralOr~er 

~TO. 24-B. 

4. This order shall bcCOl'nC effective when C2Ilifornia
.2\mericanWa~r Company has paid the fee proscribed by Section 1904(b) 
of '::l'l.C Public utilities Code, which ,fee is $1,000. 

Datoc1 at san Fr~eisco, California" this 13th d~y' of 
Decomber, 197'3. 

PUBLIC UTIUT:ES COMMISSION 
STA7:'/!. 011' CAI..IlT'On...VIA 

.,1. 11 
• 

~ " --'!pi " ,~.,. 

C- a~g··'''<;:~:'~:~<·,'· .. 
, .' .-' " .. c:omml.ss7,onors , 

-,3 

f'-eomm1s:i1oner VernonL:;" Sturgoon~:, be~ .. 
necos:Ll.r11y .• 'c?-b:::ont., '~U. PG.;t ':P:t~ti¢1pa:te·' 
in tho'· 41spOS1 't,1on"ot: ':tAtS;: pro~ee41ng."· . 

Comm1SS1o.Zler.·J.~ ,p~: v'~'.;'~:I- ',~~": -be" 1'~;':' 11 . ,'''''' "WI\U"""""",.,-, "' ... -.~ •. ;: ~ I 

1:cohSllr1:~ ~b!'Jo",t~, didtlot-P~r:e1C1l)at'~ ":' 
t ~ d1~J)o ... 1 t1.0!l-ot t.h1s:proce,od1ng'.:,' -


