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Decision No.8_Z_Z_6_"5 __ _ 

BEFORE THE PUBLIC Ul!LIl!ES COMMISSION OF "THE STATE OF CALIFORNIA 

Application of WESTERN AIR LINES, ) 
INC. f'or authority to increase, ) 
certain intrastate passenger tares ) 
and cargo charges. ' ' ~ 

Application No. "53234 
(Filed March 27,,1972, 
amer.ded July 17'" 1972 ' 
and September 4, 1973) 

SECOND IN'mIM" OPINION 

In this application Western Air Lines, Inc. (Western) 
seeks authority to increase its intrastate cOQmuter and £irs~clas3 
air fares and. freight charges. Western is a common carrier by ~ 
of passengers and property between various points in the United 
States (includiDg Calii'ornia), Canada, and. Mexico. Within C~
fOmia, Western serves San Francisco, Oakland, San Jose, Sacramento, 
Long Beach, Ontario (San Bernardino), PaJ.Jn Springs, and, San D~ego. 
Its intrastate passenger operations utilize Boeing 70'i, 720, 720B, 
727-200, and 737 ~craft. 

Interim Decision No. 81921 dated September '25, 197~ in 
~s proceedirlg authorized Western to increase its jet commuter" 
air fares to $e levels authorized to Pacific Southwest Ai:r1ines 
in Decision No. 81793' dated August 21, 1973 in' Application No.', 53525, 
between directly competitive points (or to, levels ~t by .P..il

California 1n Application No. 5330S, where lower). 1 

The Commission's Transportation Division sta££ has analyzed 
the ~ining relie£ requested by Western, and has made the follow-
iDg reeamnendation to the Canmission (Exhibit 1 herein): .(. 

11 Application No. 5:330~ is scheduled ~or hearing on January 21" ." 
1974. 

-1-



A. 53234 'am 

"Exclusive of the£ares grant~d by Decis1o~ g192~, 
the Transportation D1 vision recamnends that 
Western f s proposed commuter fares which parallel 
Air Cali£ornia' S pj:"oposed fares in Application . 
5330S be held in abeyance pending the outcome of 
the Air California tare proceeding. The airport 
pairs are: PSP-OAK, PSP-sMF, PSP-SJC, &lld PSP-SFO. 
As stated in Western Air Lines' original applica
tion, Western recognizes the fact. that the Commis
sion has .found that the cost structure of PSA and 
AXr Calif'ornia should be used to determine the 
price or transpo~~t1on in Cal~ornia. 

"Based on data included in Western'sApplicat1on 
54043, dated May l7, 1973 (request of $.2;· to, 
of.£set· cost of prOViding armed guards) Western 
is. still operating at a loss tor intra-calitornia 
operations of $lO,6$t,317 for the· 12 months ended 
June 30, 1973. 

"It is recommended that the remaining commuter £ares 
between LAX-ONT, LAX-PSP, LAX-SAN, OAK-SJC, ONT-SAN, 
ONT-PSP, PSP-SAN and, SFo-sJC be granted. The 
attached table indicates. that· Western's proposed 
fares for these airport pairs are comparable to 
other carriers' present fares.Y' However, it ' 
should be noteci that the proposed increase tor 
LAX-SAN and ONT-SAN may seriously affect, Western's 
load factors and passenger carrying capacity. 
Western may elect via th.e proVisions of' General 
Order lO5-Ato reduce its higher tare to that ot 
e~pet~ fares to obtain parity in these matters. 
This does not constitute a recommendation for 
grantiXlg Western a fare window as requested in 
~he original application. 

"It is recamnended that the proposed first. class. 
fare rev1sions~, discount fares, and air freight 
rates be granted." 

Y The f'are canpar1sons, referred to above are ,set forth, ill' " 
Appendix A attached hereto., 
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The C~1ssion staff recommendation that a hearing be 
held in Applieati.on No. 53234 is w.1.tlld.rs'Wn. 

In the circumstances, the Commission finds: 
l~ Western seeks authority in Application No. 53234 to , 

inerease its commuter and first-class air fares and cargo· charges 
applicable within California. 

2. The COmmission historiea.J..ly has considered PSA to' be the 
low cost (rate-making) carrier in the Calif'ornia cOrrldor and,. in 

the past, has, authorized other passenger, air ,earr1ers to, raise their 
• • I. 

commuter air !ares to the levels authorized to PSAbetween directly, 
canpetitive points. 

)". Between points in the California corridor not, directly 
served bY' PSA, the Canmission has considered Air. Ca:Li£'orn1ato be 
the rate-making carrier, and jet camnuter air :fares between· those 
points have been established tor other carriers on the level 
authorized: to Air California. 

4. Western's calitornia intrastate operations were conducted 
at a loss in the latest fiscal period for which .financial data are 
available (year ended. June 30, 1973J. 

5. Western's proposed commuter air fares betweenLAX~NT, 
LAX-PSP, OAlC-SJC, ONT";"PSP, PSP-SAN, and SF()-SJC 'Will not' exceed 

, ' 

tares maint.ained by competing carriers, and increases resulting 
from the establishment ot t.hose proposed fares are justified. 

6. The proposed .fares between LAX-SAN and ONT-SAN, will . 
exceed present fares of e~pet1ng air c~ero. Western's present 
:fares exceed the fares ot compet.ing air carriers, and maintenance 
or the higher proposed fares will not challge the ex:tstiDg canpet-· 
itive situation. Increases in said fares are just.ified. 

7. Increases in £:irst-class fares, discount, f3:res, and air 

freight rates proposec1: in Application No. 53234 are just1.f'ied~ 
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The Commission concludes that increases£ound justified 
in the precedillg findings should ,be authorized to be established 
and that the proposed increases in commuter air fares- between 
PSP-OAK, PSP...;sMF, PSP-SJC, and PSP-SFO be de£erred until Applica
tion No. 53308 of Air california is decided. 

SECOND INTERDt ORDER 

IT IS ORDERED that: 

1. West.ern A:ir Line~ Inc. is authorized to- establish the 
£irst-elass £ares., discount £ares, and air £re1ght, rates proposed 
in Appl1cationNo. 53234. ' , . 

2. Western Air Lines, Inc. is authorized toestab11sh' the 
increased commuter air fares proposed in Application No. 53234 
between the folloWing- pOints: 

Los Axlgeles - Ont.ar1o 
Los Angeles - Palm Springs 
Los ~eles, - San Diego 
San Francisco - San Jose 

Oakl.and 
Ontario' 
Ontario, 

- ' San Jose 
- 'SanD1ego, 

Palm Springs -
Palm:SpriDgs 
San:Diego 

3. Tari£':f" pu.blications au.thorized to be, made 'as, a result of' 
this order shall be .filed on or after the effective- date of "this 

order and may be made,ef'f.ective on not less than five, daYS',n~tice 
to the Commission and, to· thepub~e. 

- r 
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4. 'Ihe authority granted herein shall expire unless exercised, 
within ninety days after the effective date of this·' order. 

The eff'ec't1ve date of this order is the. date hereof'_. 
Dated at San FranclscQ , Callf'orrna, this" I ~ -/-e..) 

day of' QECFMBEa , 197..3- ' . 

. . 
Commi~~1onor Vo~on L. St~8o~n.'bo1ng. 
n~ee:::::;3r11yabt'c,,~ ~ , 4X4:nClt: :pru""t1~1l>a1::.e 
iu tho 41:;pO:::1t.1.o,Q ot'tlUs'proce~d1Dg., 

, , 

Commissionor :r.p. Vukas1u.' Jr •• being 
noeo~:.;nr1lv ftb:lotlt.. d.1d. not por't1c1pato; . '/ 
;t,Q tho d.1:;))o~1t1o,Q .. ot th1s:proeeod.Ulg.< 

... 
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APPmDIX A 

O:M'ARISON OF FARES OF VARIOOS 
- AIR C.'RRlffiS 

r.. ie b ~ z: 1 i : t; 
ti~3 o~: i~ I 8.3J l!J:: 3J:: Z cd ~: OJ:: o~1 o !i; r-c ~ _; ~ ~ : ~ ~ ~ 8 : ~ e « «)13 01) 

-J:~u r..~ ~8 08 100 "8 ~rS ~8. (/) 
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1 Airport Pair: -

LA.,,(~1'l1' $. 8!OO $12.04 

LU-PSP lJ.OO 1".67 $1".~7 

lA."(-SA.ij 9.00 10.19 8.00 $J.OO ~.3~ $8.00 U.35 $7.41 $1.41 

O.UC-SJC 10.19 11.11 

(.Nf-SAN 10.00 H.ll 7.41 

ON'l'-P$P 11.00 12!96 

I'~P-SAN 10.00 15.74 

Sf'O-S,JC 10.19 ll.ll 

. Hote:All fares aN ~thout·e;t tax and secur:lt.i surcharges. 
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