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Decision N~£66 (ffi~g'~B~At 
BEFORE mE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA', 

App11ca~ion of TRANS WORLD AIRLINES;t ~ 
INC. ~ for authority to 'increase 
certain tntrasta~e passenger fares. ) 

o p' I N ION 
--~~--~ 

Application- No~ 54464' 
(Filed NOV'ember",23~1973)' 

,:/ . 

Trans World Airlines;t Inc. (twA) is a passenger air carrier 
engaged in intrastate and interstate transportation of passengers, 
property, and mail. Its intrastate service in California includes 
service between Los Angeles and San Francisco and oakland. 'l'WA 
utilizes Boeing 727, 707, 747, and, Convair 880 equipment for its 
cal1forn1a intrastate operations. 

In this application 'NA seeks an increase in its intrastate 
jet coamuter air fares (exclus,ive of security charges) as follows: 

The appliea.tion states that the inc:reasecl jet c:ommuter fares' 
for which au~hority is sOught herein correspond to' the fares be1:Ween 
competitive points authorized to Pacific Southwest Airlines (PSA) by 
Decision No. 81793 dated August 21, 1973 in Application No. 53525. 
The application shows that,' 'lWA • s present jet coamuter fares betw~en 
lAX and SFO/OAX were authorized by Decision No. 76661 dated Jan:uary 13~ 
1970 in Application No. 51511. 

The application states that it is' well settled 'that this'" 
Coo;mdssion has historically considered PSA to be the rate-mak1Dg, , 
carrier in the California fntrastate jet commuter market ~estern 
Air Lines" Inc. ~ Decision No. 81921, and United Air Lines J Inc., 

Decisioo. No. 81922' dated September:' 25';t 1973). The ,app11cat1on'avars 
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that in accordance with that historical pattern, the increase'in 
fares authorized to PSA by Decision No. 8l79~ reflects the first 
increase in california jet corzmuter fares since most of the present 
c01llXlUter fares were authorized :in December 1970. the application 
recites that the Coumission bas recognized 1n prior dec1s:l.OIlSthat 
competition between Western Air Lines» United Air Lines,' PSA, and 
TWA will not permit anyone· air carrier to maintain coumuter air 
fares substantially different from those of its competitors (Pacific 
Southwest Airlines, 69 auc 739, 749). The application states that 

'NA believes that the public interest. would be served by mainta:l:rdng 
uniformity of fares among air carriers offering s1m1lar commuter 
services 1n the affected markets. Such wiformity of .fares assertedly 
would 1DS.intain historical fare relationships among the maj.or 
carriers providing intrastate service within Ca11fomia. 

Attached to the application are exhibits showing the 
f:lnat!\c1al results of T'ilA' s operations 1n the contiguous 48 states, 
and a development of the results of ~A's operations over its 
Lo~ADgel'eS·~San Francisco/Oakland route for the year ended December 31, 
1972. '!'he:· application also contains attachments show1ng. operating 
statistics over this route and a development of the estimated 1n~rea8e 
in revenue that would result from the granting of the proposed . 
increased fares .. 

'the application states that on the basis of estimated 
traffic during the twelve months ended December 31~ 1973-, the proposed 
fares would yield increased revenue of $70~668. Applicant ,forecasts 
that, on the basis of estimates of traffic and expense tor. the year 
1973 and the application of the proposed fares to its Los Angeles-

, ' . 

San Francisco/oakland route) it will experience in 1973 an operat:lng 
, ., 

loss from its operations over that route (interstate and,. intrastate) 
of $1,367,000.. Applicant also forecasts that on the bas,is of present 
fares and est:lma.ted expenses, it would experience an operat1ng. loss: . 
for its Los Angeles-San Francisco/Oakland route of. $1,~31,OOO'",· 
(Exhibit 14 to the application.) 
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The application states that fn view of the operating losses 
now being incurred by lWA from its California intrastate jet cOtlll1lJlter/ 
coach operations over the route 1nvolved~ and the desirability of 
ma:lntaining a parity of jet coa:muter fares between 'l'WA and PSA~ an 
ex parte order is requested.. '.the application shows that .it was. 
served 1n accordance with the COOID1ssion' s procedural rules and 
notice of the filing of the application also appeared in the 

Ccmnissioo. 's Daily calendar. There are no protests or request' for 
pu~lic hearing. 

'Xhe'Ccmmissioo. f1nds: 

1. Trans World Airlines. Inc. seeks authority to, increase 
its intrastate' jet cOIIIXIUter air fares to the levels authorized to 

Pacific Southwest Airlfnes in Decision No. 81793 dated ,August2~. 
1973 1n Application No,.;, 53525. 

2,. "-Bistor1c:ally , 1.'W'A has been authorized to ma.inta:tn the 

same -level '0£ jet cosauter' air fares as other maJor air1:lnes serving 
the Los .Angeles-San Francisco/Oakland market. 

3. l'WA r s, estimate of the financial results' of operations (Ner 

its Los Angeles-San Francisco/oakland rOute shows, that such operations 
over this route fn 1973 will conduct at a loss under both present 
and proposed, fares. 

4. The increased fares proposed herein are justified and will 
result in reasonable and nondiscriminatory jet' ccamuter' air fares. 

The Coa:m1ssion concludes that the appl1cationshould' be 
granted. A public hearing is not necessary.' 

o R D E R' .... ---,~ 
IT IS ORDERED that: 

1. trans World Airl1nes~ Inc. is authorized to establish 
increased air fares as proposed 1n Application No .. 54464. 

2. tariff publications authorized to be made, asa result of 

this order herein shall be filed on or after the ef£ec~1ve date 
of this order and may ,be made effective on five days f notice to ' 
the Commission and, the public .. 
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3 - The authority granted herein shall expire unless exercised 
witb1n~ety days.after the effective date of this order. 

l'he effective <late of this order is tlle date 
hereof. 

San Frane:islQc . j' ('). f't.) 
Dated at _________ -"~ cal1fornia, this -J.._~"~ __ 

day of _~~ _____ , 197,A. 
OECEMWEfl ::? 
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COIm:l1::;1o'ner J. P. Vukos1n'.J:r~,.~ :~1ng 
neCeS:iOr11:." T.'br.e..,t. ~idnot. Ptlrt1c1pate 
in ·t.ho "~1spos1t1on/ ot" th1s.··proeoe41ng~:·, 
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