Decision No. 82290

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE: OF CALIFORNIA

Application of GRACE A. STEWART

doing business as STEWART WATER |
COMP. to sell and RAY MAHANES plication No. 54449

and- STACTA MAHANES to buy the : (Figed November. 14 1973)
water. system in TUIARE COUNTY y :

OPINION

Grace A. Stewart requests authority to sell and transfer,
and Ray Mahanes and Stacia Mahanes request authority to purchase
and acquire, a public utility water system.

- The water system is located in Visalila and serves 15
customers. It comsists of two wells, a 2 000 gallon storage tank,
and 1,500 feet of distribution mains. The original cost of the
system was $9,935 and as of December 31, 1972 the depreciated value
was $3,424. The agreed comsideration is $5,000, $3,219.04 of which
15 to be paid in monthly installments of $41.80 wn.th interest at: -
the rate of 7 percent per annum.

It is alleged that applicant seller is unable to continue
the operation of the water system because of hex age; that app],ic;anc
purchasers own property which joins the property upon which the
wells are located; and that applicant purchasers have contraited
with a private company for the meintenance of the system.

After consideration the Commiss‘ion‘ £inds that:

1. The proposed transfer would mot be adverse to the public
Interest. '

2. The proposed security issue is for proper purposes.

3. The property to be processed or paid for by the issue of
the security authorized by this decision s reasonably required for
the purposes specified, which purposes are not, in whole or im
part, reasonably chargeable to operating expenses or to. Income. -
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4. The authorization granted shall not be construed as a
finding of the value of the rights and properties authorized to
be transferred. :

5. We find with reasonable certainty that the project
involved in this proceeding'Will not have a significant ef‘ect on
the envircnument.

6. A public hearing is not necessary.

Tee Commission concludes that the application should be
granted.

Ray Mahanes and Stacia Mehanes are placed on motice that
operative rights, as such, do not comstitute a class of propérty
which may be capitalized or ucod as an element of value in rate
£ixing fcxr any awount of momey in excess of that originnliy'p#id
to the State as the coasideration for the grant of susch rignts.
Asile from their purely permissive aspect, such rights extead to
the holders a full or partial monopoly of a class of businc,¢.7 This
nonopoly feature may be modified or canceled at a=n 2y tize by the'

State, which Is not in any respect limited as to the number of
rignts wnich may be given.

IT IS CRDERED: that:

1. Cn or before Aﬁgust 1, 1974, Grace A, Stewart may sell
and tranmsfer the water system referred to in the application to
Ray Mabanes and Stacia Mahames. |

2. As a condition of this grant of authority, purchasers
shall assume the public: utility obligations of seller within the
are2 sexved by the water system being transferred and spall assume
liability for refunds of all existing customer deposits and
advances pertaining to the water system being tramsferred.

3. Within ten days after completion of the tzaﬁsfe:, purchasers
shall notify the Commission, ir writing, of the date of c'ompletion.

and of the assumption of the obligaticas set forth in paragraph 2
of this order,
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4. Purchasers shall either file 2 statement adopting the

tariffs of seller now on file witk this Commission or refile undex

TS own name those thriffs‘in accoxrdance with the pfoéedures
prescribed by Gemeral Order No. 96-A. No imcrease in rates shall
te m2de unless authorized by tals Commissiom. :

5. Oz or before the date of actual trznsfer, seller shall
deliver to purchascrs and the lattex shall receive and preserve,
all zecoxds, memoranda, " and papers perxtaining to the conytruction
and operation of the water system authorized to be transferred.

6. On or before the end of the third momth after the date
of zetual transfer purchasexs: shall cause to be £ lﬂd'with the
Comiscion, in such form as it may prescribe, an annual report
cevering the operations of seller for the period commencing with the
first day of the current ycar to and anludxng the e.;cctive date
of the transfer. ‘ |

7. TUpon compliance with all. of the terms and condithons
of this order, seller shall be relieved of her public ufility
obligations in commection with the water systen transferred

8. On or after the effective date of this order and om or
before August 1, 1974, for the purposes specified in this proceeding,
purchasers may issue an evidence of indebtedness in the. principal
amount of not exceeding $3,219.04.

9. The issuer of the securities authorized by this ofder

shall file with the Commission a report, or rcpo-ts, as requircd
by General Order No. 24-Series.‘




The authority granted by this order to issue an evidence
of indebtedness will become effective whemn the issuer has paid the
fee prescribed by Section 1904(b) of the Public Utilities Code,
which fee is $75. In other respects the effective date of this
order shall be twenty days after the date hereof.

Dated at ~ Saw Francisco Califomia this . Z
day of JANUARY . 19.7:_-‘ ‘

¢

Commissioner J. P. Vukasiz, Ir., bDeing '
necossarily adsent, 4id Dot participate .
in tho d:.sposu:.on ot this procooding.




Decision No, 82892

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of GRACE A. smwm )
doing business as STEWART WATER ;
COMPANY to sell and RAY MAHANES Application No. 54449

and STACIA MAHANES to buy the (Filed November 14, 1973)
water system in’ TULARE COUNTY.

ORDER OF MODIFLCATION

By Decision No. 82290 dated January 3, 1974, Ray Mabanes
and Stacia Mahanes were authorized to purchase a public utility water
system and to execute a promissory note in the amount of $3,219.04.
Through inadvertence the order required the paywent of a fee of $75
{nstead of $50 as required by Sectiom 1904(b).

Therefore, IT IS ORDERED that Decision No. 82290 is amended
by requiring a fee of $50 to be paid by applicént purchasers in
compliance with Section 1904 ('b) of the Public Utilities Code instead
of $75. |

The effective date of this order;is the date hereof«. _

Dated at. San Francisco. , Californla, this  2lst
day of May , 1974, o '

VERNON L. STURGEON .
Commnissioner Thomas Moran, being o Pres:[dem:
necessarily absent, did not ' WILLIAM SYMONS J'R ‘

participate in the diSposition of
this proceeding. ‘

J. P.VVUKASINJ«JR.“

Commissioner D, W. Holmes, being
necessarily absent did not
participate in the d:l.sposit:l.on of
this. proceeding. SRR '
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