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Decision No. 82292 -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'l:A'rE OF CAI,IFORNIA. 

In the Matter of the Application ) 
of .AJ:U..A ELECTRIC COOPERATIVE 7' INC. ) 
for authority to revise its ) 
electrlcserV'ice tariff to-include ) 
a purchased power adjustmen.t ) 
p'X'ovision;. or as an alternative, ,for ~ 
authority'torev1se :tts electric . 
service' tariff to offset the1ncreased 

App11ca~ion No. 54293 

(Filed August 31" 19-73) 

cost of purchased electric' power. ) 
, " ) 

OPINION 
-~-.--.--

Anza Electric Cooperative, Inc. (Anza) seeks authority 
to include in its electric tariffs a purchased power adjustlIient 

provision, or as an alternative, Anza requests authority to· "i':ne~ease 
all energy charges in its Rate Schedules A, D, DWR" E, I, .a:rid LP', 
by $0.0056 cents per 1d.lowatt-hour (kwhr) to offset"a.n increas'e in 
the cost of electric power purchased from Southern california 
Edison Company (Edison). Anza is a nonprofit cooperative, 'a 
me:mbe:r-owned utility which purchases 100 percent of:its.powe.r 

,1 '. " 

requirements from. Edison. The Federal Power Commis:s:ion (FPC) ·has 
, '. .' . 

regulatory jurisdiction of the wholesale power ra.tes of Edison 
which are applicable to, Anza's purchases. 

. 

As a. result of a filing. by Edison with the FPC in ·FPC' 
Docke1: No. E-8l76, Anza anticipates a 45· percent increase in its 
cost of purehased power. The effective date of the increase to'. 
Anza was December 9,. 1973.' , ;.,.--
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Anza's present rates were authorized by Decision 
No. 81385 dated May 15, 1913 in Application No. 53130. Appli­
cant's present request is based upon the 1972 results of opera­
tions set forth in Decision No. 8138$. The FPC filing of Edison 
in FPC Docket No. E-8l76 would have increased 1972 purchased 
power costs by $40,536.13 according. to Anza. 

'!he Commission suff has reviewed the a.pplication. The 
staff report recomalends that the authorization of a purchased 
power adjustment· clause be deferred until Edison implements a 
fUel adjustment clause in its resale schedule applicable to 
Edison's sales to Anza. The staff states that the test yea;- 1972 
results of operations relied upon by applicant are sufficient for 
this offset application but should not be used as a basis for 
future general rate relief. The staff recommends offset rate 

relief, be granted by ex parte order, subj ec:t to provisions. for 
refunds and rate reductions contingent on FPC'order in Edison's 
filing. Since the staff recommendations will be followed,. the 
staff report dated November 14., 1973, and attached exhibits, 
will be placed in the formal file. 
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The results of operations for test year 1972, ~o be 

used fo~ offset rate relief in this proceeding' only, are as 
follows: 

Results of Operations 
Test Year 1972 

:'------------...: --pwr~e .... s--e~n~t-wRi~t~e~8~--~:~P~r~o'PO~s~e~d~Ri~te'::":.'s: 
:~pow-e~r~Ri~t~;';OX .... y-, ~:~----:P~o~w~er- Rites

2
! : . . 

: ________ ~I~t~em=_ ________ ~·~EX==h=i_b~it~C~ __ ~: ____ ~Exh;;~1~b~1t~C~-_~ _______ : 

Gross Operating Revenue $ 250,963 $ 250,963- $ 289'~495 

Qperatin~ E~enses 
PUrchi8ea~ower 89,396 129,932 l29~932 

. ".' 

Other Operating Expenses _..:1:;:.;2::.;7;...JJ..,;.7_9_7 ___ .;.:. __ ..:;..;. __ ~;.;;;.,;..",--..... 127 1 797 121~ 797 ' 

Total Operating Expenses 217 , 193 

Net for Re~1 33,770 

, ~. ~ . 

257,729- 25?,?29 

(l;z'1)2) 31,.766 

Rate Base 1,965,.972 1 "965,, 972' 1,96~,972: 

Rate of Return 1.72'7. 

(Inverse Item) 

11 Attached to the application. 

Z/ Attached' to the application. 

1/ Excluding interest charge of $37, 700' on long-term debt 
and interest credit of ~1,614. 

1.621.., 

Consumers have been notified of this proposed increase 
by means of a mondlly newsletter and at the annual membership 
meeting. No protests have been received. 
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Findings 

1. In Decision No'. 81385 dated May 15, 1973, the C<?am:l.ssion 
authoriZed increased rates for Anza. The Commission found that at 
the increased rates authorized, Anza r S 1972 net operating income was 
insufficient to pay the interest on l~termdebt. 

2. On May 3,' 1973 AnuJ.' s, wholesale electric supplier, EdiSon, 
filed for a rate increase subject to' refund with, interest in FPC 
Docket No,. E-8l76. 

3. As a result of Edison's filing. in FPC Docket No,. E-8176·, 
Anza 's cost of purchased power will increase. 

4. Anza. 's rate of return prior to Edison's filing in Docket , 
No. E-8176 was belorA the two pe-.rcent interest, rate on its long~term 
debt. 

5. A refundable rate increase is needed. 
6. We f:1:nd that the increases in rates and charges authorized 

by this deciSion are justified and are reasonablej and that the 
present rates and charges, tnsofar as they differ from those pre­
scribed by this deciSion, are for the' future unjust and unreasonable. 

7. Notice of filing of this application bas been. given to 
.A:nza's customers. No protests have been received. 

8. A public hearing is not necessary. 
The CommisSion concludes that the application should be 

granted to the extent set forth in the following order. 

o R D E R. 
~ ..... --~ 

IT IS ORDERED that: 

1. Anza Electric Cooperative, Inc. is authorized to file with 
this Commission, on or after the effective date of this order, 
revised electric tariff schedules increasing the energy charges for 
all blocks in its Rate Schedules A, D, DWH, E, I, and LP by $0.0056 
per kwhr. Such filing should include in Section D of the preliminary 
statement provisions for contingent refunc1s. and rate reduct~oa.s: as set 
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forth in Appendix A attaehed hereto. Such filing shall eomplywith 

General Order No,. 96-A., The effective' date of the revised schedules 

shall be one day after the date of filing. The revised schedules 

shall apply only to service rendered on and after th~ effective date 
thereof. 

2. Anza Electric Cooperative" Inc. shall pass on to its: 
customers by adviee·letter procedure any reduced rates" and refund 
to its customers any refund from. Sputhern California Edison Company 
pursuant to order of the Federal Power Commission in Docket 

No. E-8176. 
The effective date of this order is .the date .hereo~ 
Dated at '. San FrtLneiaeo , California, this '-? . day 

of JANUARY , 1974 •. 
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APPENDIX A 

RA'1E - ANZA ELECTRIC COOPERATIVE, INC. 

Applicant f S preliminaxy statement is changed to the 
extent set forth in this appendix. 

PRE'LIMINARY STATEMENT 

The following section is to be added to the .preliminary , .. , 
statement. 

D. Contingent refunds and rate reduction. 

a. '!'he cooperative will refund to its customers all 
refunds including interest received from Southern 
California Edison Company pursuant to an order of 
the Federal Power Commission, relating to a reduction 
in wholesale power cost for the period the utility 
rates axe in effect pursuant to Decision No. 8:292 
and below those power rates shown in Exhibit C-S of , 
the cooperative's Application No. 54293 to theCPUC •. 
The refunds to eustomers will be made in direct 
proportion to their energy purchases. 

b. The cooperative will reduce its rates by an aggregate, 
, amount equal to any reduction in whol.esalepower cost , 

below those power,rates shown in Exhibit C-S of 
Application No. 54293, by appropriately reduc:LD,g all 
rate blocks of, the cooperative's schedules- through a 
subsequent tariff filing. 

'. 


