
EN 

Decision NoSZ291 
BEFORE THE PUBLIC UTILITIES COMMISSION OF ~ S~T.E OF CALIFORNIA 

In tho Matter of the Application of ) 

DORRIS TELEPHONE COMPANY, 
a corporation, 

for authority to 

A. Borrow and issue Not~s, for up 
to $70,000, and 

B~ ExacutG a Mort9age and 
Supplemental Mortgagos. ' 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
} 

Application ,No. 54447 . 
(Filed Novsmbor :14" 1973) , 

ana· knenc1nlont ' 
(Filed :December 6,. , 1973)' " 

OPINION -..-_ ..... __ ..-

Dorris TelophoneCompany seeks authority to enter into 
a Loan Agreement and toissuo evidanecs of indebtednoss forth~ 
borrowing of $70,000, and to execute and deliver a mort9a9o and 
one or t'tlore supplc.mental mortgagos in accordance with such-' 
a9r eement. 

Applicant is a California corporation furnishin9 
telephone service in 'and about the community of -Dorris in'_',Sislciyotl. 
County. For the yoar 1972 it reports operating revenues and not 
income in the respective amounts of $lS6,~19 and$22,.6S2. Its' 
roported balance sheet at Doccmbor 31, 1972,- is summarized as 
follQ"tolS: 

Assets ," 
CUrrcn~ assets 
Not telephone plan~ 

$ 16,,.975' 
246,,235 , 

Total 1263','210" 

Liabilities 
current and accrued liabilities 
Long-term debt , 
common.,st~ 'equity 

Total 

- 1 -

$ 16,09$ 
78,.557 

169,5S,7' ' 

$263,210" 

. , i 
I 
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'rho application, as amended, in<3icates that the company 
has continuod to experience increasing dcmanQ for added and higher 
grades of telephone service, necessitating sUbstantial additions 
to central office equipment and outside plant facilities at an 
estimated cost in excess of, $10,000. 

For the purpose of obtaining funds to finance or 
rofinance" in part, such additions,. applicant has negotiated a 
Loan Agreement with stromberg-carlson Corporation for the long-ter.m 
borrowing of $70,000. Interim borrowings -Hould be from banl<:,s 

and/or Strombcrg-Carlson CoX');'>Oration, ana .woula bear ,interest at 

a rate of not exceeding 2-1/2% per annum over the New'York City 

prime rate of Chase Manhattan National Banki however,. in no event 

would th~ interest rate on borrowings from Stromborg-Carlson 
Co~ration excoed the rate per.mitted under applicable usury laws. 
In order to obtain f~ds for refunding said interim· borrowings, 
applicant would issue a final note on or before J'une30, 1975 in 
the principal amount of not exceeding $70',000 in favor of Stromberg­
Carlson CorporatiQn, which note WQuld be secured by a mortgago 
and one or more supplemental mortgages. The final note would be 

repayable in 240 monthly installments, together with interest 
at the rate of 9-3/4% per annum. 

The proceeds of the short-ter.m borrowings would, be used 
approximately as follows: $30,000 for additions to, plant at the 
Macdoel and Dorris central offices; $10,000 for ou.tsido'plant', 
cable" hardware and equipment in connection with expansion of 

,facilitiesi and $30,000 to purchase facilities, including poles 
and cable, from The Paci£ic Telephone and' 'l'cle9raph· 'Company for 
exehange purposos. 
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After consideration the Commission finds that: 
l. The proposed evidences of indebtedness would be 

for proper purposes .. 

2.. Tho proposed documents, would not be adverse to 
the pUblic interest. 

3.. The money, property or labor to be proeured or' 
paid for by tho evidences of indebtedness herein 
authorized is reasonably required for the p~osos 
spocified herein, which purposes are not, in whole 
or in part, roasonably chargoable to, operating 
expenses or t~ income. 

On the basis of, the foregoing findings we conelude that 
the application, as amended, should be granted. A publie hearing 
is not necessary. ~he authorization herein granted is for the 
purpose 'of this proceedin9 only and ~s not'to' be construed'as 
indicative of amounts to be included in proceedings fo~ the 
determination of just and reasonable rates .. 

ORDER 
-.,.. - - ,..., 

IT IS ORDERED that: 

'" 

1. Dorris 'relephone Company may enter into a Loan <Ag:reement 
with Stromber9~rlson Corporation for the borrowin9 of a'total 
sum not exc:eeding $70,000 on substantially tho terms and conditions 
and, in sUbstantially the form set forth in Exhibit A attached to' 
the application. 

2. Dorris Telep'hone Company, for the purposes set forth in 

this proceeding, may issue on the terms and conditions set'forth .. 
in the applic:ation" as amended, interim evidences of' indebtedness' 
and a fin~ll note aggre9ating not exceeding $70,0'00 at any,~ne'time 

" , 

outstanding, which clocuments, shall be, in substantially the same' 
for.ms as those filed in this procooding_ 
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3. Dorris Telephone Company m~y oxocuto and aeliver to 
Strombor9-CarlsonCorporation a Mortgagc of Chattels and Real 
Property and one or moro Supplemental ~10rt9a9~s in substantia.lly 

tho forms set forth in Exhibits Band C, respectively", attachod, 

to tho application~ 

4. Dorris Telephone Company shall file with the Commission 
tho reports required by General Order No,. 24-B, which order, 

insofar as applicablo, is hereby made a part of this:order. 
s. This order shall beeomooffeetivc when Dorris Telophono 

Company has paid tho fcc prescribed, by section 1904(b) of the 

Public t1tilities Code, which, fee is $140. 
" 

Dated at San Francisco, California, 
JANU~Y , 

~Ad;'" ',' 
this !.L.- day ,of 

, 1971. . ~ 

~~~~~~~~~~~~ 

PUBLIC UTIliTIES COMMISS:CM 
STATE OF CALIFORl'o"lA 

Commissioners 

, 
Com:n1::1ono:- J - P. Vukas1n~:Jr~. be1!lg, • 
uoeOS~Ar11)' ~b~(\nt.414: not., part1dpat.e, ' 
in tho d1::po::1t1on ot tll1A<.proc.~' 

. .: "'; r' 
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