Decision No 82?94 - _ :
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF:CALIFORNIK

In the Mattexr of the Application of |

DORRIS TELEPHONE COMPENY,
a corporation,

)

)

)

]
for authority to ) Application No. 54447
)  (Filed November 14, 1973)
A. Borrow and issue Notes for up ) ‘
)
)
)
)
)

and Amendment
to $70 000, and

(Filed December 6, ;973),

B. Execute a Mortgage and
Supplcmental Mortgages.

CPINION

Dorris TelephonejCompany secks authority to enter into
a Loan Agrecement and to issuc evidences of indebtedness for the
borrowing of $70,000, and to exccutc and deliver a mortgage and
onc or more sﬁpplemental mortgages in accorxdance with such '
agreement.- | | o
Applicant is a California corporation furmishing
telephone service in-and about the community of Dorx;s in Siskiyou
County. For the ycar 1972 it reports operating zevenues and not
income in the respoctive amounts of $156,319 and $22,682\ Its
reported balance sheet at December 31, 1972, is summarized as
follows: - |
| | , Assets ,
Current, assets $.l6,975
Net telephone plant 246,235
| Total $263,210
Liabilities .
Current and accrued liabilitics § 16,096

Long~term debt 78,557
Common. stock equity

168‘557i

Total $263,210




The application, as amended, indicates that the company
has continued to experience increasing demand for added and higher
grades of telephone sexvice, necessitating substantial additions
to central office equipment and outside plant fac;lztxes at . an
cstimated cost in excess of $70,000.

For the purpose of obtaining funds to finance or
rofinance, in part, such additions, applicant has negotiated a
Loan Agrecment with Stromberg-Carlson Corporation for the long-term
borrowing of $70,000. Interim borrowings would be from banks
and/ox Stromberg-Carlson Corporation, and would bear interest at
a rate of not exceeding 2-1/2% per annum over the New“York City
prime rate of Chase Manhattan National Bank; however, in no event
would the interest rate on borrowings from Strombcrg-Carlson
Coxrporation excced the rate permitted under applicable usury laws.
In oxder to obtain funds for refunding said intexim borrowings,
applicant would issuc a final note on or before Junme 30, 1975 in
the principal amount of not exceeding $70,000 in favor of Stromberg-
Carlson Corporation, whlch note would be secured by a mortgage
and one or more supplemental mortgages. The final note would be
repayable in 240 monthly 1nstallments, together with lnterest
at the rate of 9-3/4% per annum.

The procecds of the short-term borrowings would be used
approximately as follows: $30 000 for additions to plant at the
Macdoel and Dorris central offices: $10,000 for outgide plant,
cable, hardware and equipment in connection with expanszon of
facilities; and $30,000 to purchase facilities, including poles

and cable, from The Pacific Telephone and Tclegraph COmpany fcr
oxchange purposes.




After congideration the Commission finds that:

The proposed evidences of indebtedness would be
for proper purposes.

The proposed documents would not be adverse to
the public interest.

The money, property or labor to be procured or’

paid for by the evidences of indebtednaess herein

authorized is recasonably required for the purposcs

spocified herxein, which purposes are not, in whole

or in part, rcagsonably chargeable to operat;ng

expenses or to income..

On the basis of the foregoing findings we conclude that
the application, as amended, should be granted. A public hearing
is not necessary. The authorization herein granted is for the
purpose of this proceeding only and is not to be construed as

indicative of amounts to be included in proéeedings for the

detexmination of just and reasonable rates.

QRDER
~ IT XS ORDERED that: ,

1. Dorris Telephone Company may enter into a Loan Agreement
with Stromberg-Carlson Corporation for the borrowing of a total
sum not exceeding $70,000 on substantially the terms and-conditions
and in substantially the form set forth in BExhibit A attached to
the applzcatxon. ' L

2. Dorris Telephone Company, for the purposes sct forth in
" this proceedlng, may issuc on the terms and conditions set forth
in the application, as amended, interim evidences of zndebtedness
and a final note aggxegatzng not exceeding $70, 000 at any. one time

outstanding, which documents shall be in substantxally the same
forms as those filed in this proceocding.




3. Dorris Telcphonc Company may éxecute and deliver to
stromberg-Carlson Corporation a Moxrtgage of Chattels and Real
Propexty and one Or more Supplemental Nortgages in substantialiy
the forms set forth in Exhszts B and C, respcctlvely, attached
to the application. : ‘

4. Dorris Telephone Company shall file wzth the Commission
tho reports required by Generxal Order No. 24-B, which oxdex,
insofar as applicable, is hereby made a part of thzs ‘order.

5. This order shall become cffective when Dorr:.s Telephone
Company has paid the fee prescribed by Scction 1904(b) of the
Public Utxlmtmcs Code, which fee is $140.

Datcd at San Franczsco, Callfornla, thls é day of
JANUARY » 1971%
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fommissioner J. P. Vukasin, e, boing -

in the 415position of thig proooodincc Co

wecossardly abzont, 4id not. participate



