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Decision No. 82336 

BEFORE 'I'BE roaLXC 'O'TILX'I'IES COMMISSION OF 'I'HE STATE OF'CALIFORNXA 

In the Matter of the Application of ) 

HAPPY VAL'IZ'£ 'l'ELEPBONE COMPANY, 
a corporation, 

for authority to issue Notes 
aggregating not oxc~odin9 $75, 000, 
and to execute a Mortgage and . 
Suppl~enta:L Mortgages .. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

o p. I N ION 
.----~--~ 

Application No. 54524 
(Filed December 20, .1973) 

Happy Valley 'relephonc Company seeks authority to 
enter into a Loan Agreement and to issue notos for the borrowing 
of $75,000, and to execute and deliver a mortgage and one or -
more supplemental mortgagGs in accordance with such a9reement. 

Applicant is a California corporation furnishing. 
telephone sorvice in and abOu.t tho community- of Anderson in 

Shasta county. For the yoar 1972 it reports operating revenues 
and net income in the respective amounts of $205,935, ana $27,208. 
Its roported balance sheet at DOcOIX\bcr 31, 1972,. is summarize<l 
as follows: 

Assets 

Current assets 
Net telephone plant 

Total 

Liabilities 

Current and accrued liabilities 
Long-torm debt 
Common stock 'equity 

'rotal 

- 1 -

$ 38,941 
433',494', 

$472,43:5. 

, 

$ 26,77S-
288,,491 
157,166· 

$472,435,' 

.' . 
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The application indicates that tho company has continued 
to experience incroasing demand for added and higher grades of 
telephone serVice, necessitating substantial additions to central 
office equipment and outside plant facilities at an estimated 
cost in excess of $75,000. 

For the purposo of obtainin9 funds to- finance or 
refinance, in part, such additions, applicant has -negotiated a 

Loan Agreement with Stromborg-Carlson Corporation for the long-ter.m 
borrowing of $75,000. Interim :borrowings .would· be from banks 

and/or stromber9-Carlson Corporation, and would boar interest 
at a rato of not exceeclins 2-1/2"" per anIltml over tho New YorJ<: . 

City prtme rato of Chase Manhattan National Bank~ however, in no 
event would the interest rate on borrowings from Strom:bcrs-carlson 
Corporation oxceed the rate permitted under applicable usury laws. 
In order to obtain funds for refunding said interim borrowings, 
applicant woula issue a final note on or before June 30, 1975 
in the princip.-,.l amount of not c?:eoeing $75,000 in favor of 
stromberg-carlson Corporatio~, ... :hich no'to ... ,oula be secure-a by a 
mortgage and one or more stJ.:?::?le1:l.c:ntal mortgages. Tho final note 
would be repayable in 240 monthly installments, together with·. 

interest at the rate of 9-3/~% per annum. 
The proceeds of the short-ter.m borrowings would be 

used approximately as fOllows: $58,000 for additions to plant 
at the Olinaa central office, and $17 ~ 000 for outsiac plant,. 
cable and haroware in. connection with expansion of facilitios. 

After consiaoration tho Commission finds that: 
1. Tho proposed notes woula be forpropcr purposes. 
2. '!'he proposeQ aocumcnts would not be adverse to· 

the pUblic interest. 
3. 'l'hc money, proporty or labor to bo procured or 

paid for :by the notes heroin authorized is 
reasonably required for the purposos spocifica 
herein, which purposes are not, in wholo or in 
part, roasonably chargeablo to operating 
expenses or to income. 
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On the basis of the foregoing findinss wo conclude that 
the application should be granted. A p~lie hearing is not 
necessary.. 'l'he authorization herein 9ranted is for the purpose 
of ~is proceeding only and is not to be construod as indicative 
of amounts to. be includod in proceedings for the determination 
of just and reasonable rates. 

ORDER - .... -- ..... ,-
IT IS ORDERED that: 

1. Happy Valley Telephone Company may enter into a Loan 
Agreement with Strombcrg-Carlson Corporation for the borrowing 
of a total sum not oxceeding $75,000 on substantially the terms 
and conditions and in sUbstantially the for.m sot forth in 
EXhibit A att~ehed to tho application. 

2.. Happy Valley Telephone Company, for the purposes set 

forth in this proceoding, may i'sSUG on tho terms and conditions 
sot forth in tho application interim promissory notes and a final 
note aggregating not excoeding $7S,OOO at anyone time outstanding, 
which notos shall be in substanti~lly the same forms, as those, 
attaChed to the application. 

~. Happy Valley Telephone Company may execute and deliver 
to strombar9'-carlson Corporation a Mortgago of Chattels and 
Real l?'roperty and one or more Supplemental Mortgages in .<lubstantially 

the forms set forth in Exhibit,S B and C" 'respectively, attached 
to the application. 

4.. Happy Valley Tolephone company shall file with the 
Commission the reports required by General OrCJer No. 24-B-,. which 
oraer, insofar as applicable, is hereby mado a part of this order. 
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5. ~is order shall becomo offectivo when Happy Valley 
Telephone Company has paid the foc proscribod by Soction 1904(.b) 
of the PUblic Utilities Code, which foc is $150. 

Dated at San Francisco, California, this LS:~day 
of January, 1974. 

PU311C in~~'TlES COMMISSICM 
~AT.'1f.OF. CALIFOlUl."IA. 
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