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Decision NO. 82337 
. @ ~ n·~ n r\~·A[· .' ,!'~\' : 

. rub· d· U··· :' .. 
-----------------

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'l'EE S'l'ATE OF CALIFORNIA . 

In the Matter of the Application 
of 

HORNITOS TELEPHONE CO., 
a c:orpo:ration,. 

for authority to. issue Notes 
aggregating not exceeding 
$40, OOO·ancl .. to execute a 
Mortgage ana Supplemental 
M02:tgagcs. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

-----------------------------) 
OP:tNION --- ......... ~--..,. 

Application No. 54526 
(Filed December 20, 1973) 

Hornitos Telephone Co .. seeks autho:rity to enter into 
a Loan Agreement and to issue notes for the borrowing of $40,.000, 
and to execute and deliver a mortgage and one or more supplemcntal 
mortgages in accordance with sueh·agreement. 

Applicant is a California corporation furnishing tcle­
phone service in and about the community of Hornitos in Mariposa 
County. For the year 1972 it reports operating revenues and net 
income in the respective amounts of $90,368 ana $14,190. Ito 
reported balance sheet:. at December 31, 1972·, i:; summarized as. 

~' . .'" 
follows: 
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Assets 

Current assets 
Net'telephone plant 

Total 

Liabilities 

Current and accrued 
liabilities 

Deferred credits 
Long-term, ,debt 
Common stock equity 

':total 

$ 49,852 
245,891 

$295,743 

$ 44,690, 
l8,l71 

138',654 
94 r2'2S 

~295,743 

.' 

The application indicates that the company has . 
continued to experience increasing demand for added and hiqher 
grades of telephone service, necessitating substantial additions 
to central office equipment and out:;ide plant facilities at an 
esti~tcd cost in exce::;s of $40,000 .. 

For the purpose of ootaininq funds to finance or 
refinance, in part, such additions, applicant has negotiated 
a Loan Agreement with StrOmberg-Carlson Corporation for the 
long-term borrowing of $40,000.. Interim borrOWings' woulc1 be" : .. ;.. 
from. banks and/or Stromberg-Carlson corporation~ and would..bear 
interest at Cl rate of not exceeding 2-l/Z''' per annum over the 
New York City prime rato of Chase Manhattan National Bank7 
however, in no event would the interest :rate on borrOwings 
from Stromberq-Caxlson Corporation excoed the rate permitted 
under applicable usury laws. In order to obtain funds for 
refunding said interim borrowings, applicant· woulCl issue:' a 

, 

fi1'lll.1 note on or before June 30, 1~7S in the principal amount 
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of not exceeding $40,000 in favor of Stromberg-Carlson Corporation, 
which note would be secured ~y a mortgago and one or more 
supplemental mortgages.. The final note would be repayable in 240 

conthly installments, together with interest at tne rate of 
9-3/4% per annum. 

The proceeds of the short-term borrowings ~ould_be used 
a~proximately as follows: $4,000 for additions to plant at the 
Exchequer central office and $36,000 for outsi.deplant, cable and 
hardware in connection with expansion of facilities .. 

After consideration thG commission finds that: 
1. The proposed notes would be for proper purposos. 
2. The proposed documents would not be adverse to­

the public interest. 
3.. The money, property or labor to- be procured or 

paid for by the notes herein authorized is 
reasonably required for the purposes specified 
herein, which purposes are not, in wholo or 
in part, reasonably chargeable to operating 
expenses or to income .. 

On the basis of the. forogoing findings we conclude that 
the application should be granted. A public hearing is not 
necessary. The authorization herein granted is- for tbepu:poGc 
of this proceeding only and- is not to ~c construed as indicative 
of (lInounts to be includcci in proccedin9's for tho determination of 
just and reasonable rates. 

ORDE-R ........ ...., -- ..... 
IT IS ORDERED that: 

1. Hornitos Telephone Co. may enter into a Loan Agreoment 
with Stromberg-Carlson Corporation for the borrowing of a total .' 
sum not exceedin<;r $40,000 on substantially the terms and condi­
tions ana in substantially tho, form set forth in, EXhibit A 
attached to the application. 

- 3 -



A .. S4526 LOB 

2.. Hornitos Telephone CO., for the purposes se,:t forth 

in this proceeding, may issue on the torms and conditions set 
forth in the ilpplication interim promissory notes and a final 

... " 

note ag9'ro9'atin~ not o,:ceeding $40,00,0 at;xny one· time outs,tanding, 
which notes shall be in substantially the same forms/as those, 
attached to the application. 

3. Hornitos'relcphono Co. may execute and deliver to 
Stromberg-carlson corporation a Mortgage of Chattels and Real 
Property and one or more Supplemental Mortqagos in s~stantially 

the forms sot forth in ZXhibits B and C, respectivoly, attached 
to the application. 

4.. Hornitos 'l'elephono Co. sha.ll file with ~:he Commission 
the reports required by General Order N~. 24-B, which order, 

i 

insofar as applicable, is hereby made a part of th5;sorder. 
s. This order shall becomo effective when Hornitos 

Telephone co .. bas paid the foe prescribca by Section 1904(b) 
of the Public Utilities code, which fee is $80., ~. 

Dated at San Francisco, California" this t.t:::!:. day 
of January, 1974. 

PUBLIC l!' LlTlES COMMISSION 
b"TA'r& OF CAUFORl'."IA 
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