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Decision No. 8236t: •• ·~~n!I]~~ An 
:BEFORE 'IHE PU".SLIC pTn.ITIES COMMISSION OF ~S~~F ~1tatNlA 

In the Matter of tbe APplication of ! 
FRUI'mIDG& VISTA· 'WATER COMPANY, 
a California corporation, under 
Section 454 of tbe'~lic Utilities 
Code for Authority to·!ncrease Rates 
for Water Service. ,'. 5 

Application No. 53829 
(Filed February 7, 1973) 

Verner R. Muth, for Fruitridge Vista Water 
Company, applicant. 

Don Riggins, Fire Chief, for Fruitridge Fire 
~ot:eetion District and Paeifie Fire 
Protection District, interested party .. 

J. D. Reader and K. K. Chew, for the 
Coiiilii!ssion staff .. 

OPINION _ ............ -_ ..... 
After due notice, public 'hearing in this matter was beld 

before Examiner Coffey at Sacramento on July 9, 1973. The matter 
was submitted. on the receipt of tbe transcript on July 16,1973. 

Applicant provides public utility Water service eo about 
4,000 consumers. in an unincorporated area of approxl.ma'tcl.y,2.5 
square miles adjacent to the southerly limits of the city cf 

,Sacramento and un~er a special resale service rate to a political 
subdivision loea1:ed. adjacent to applicant r s service ares. !'he 
stability of applicant's operation is demonstrated by the small 
increase of only 25 average active service connectionJ:l f~om,' 
1969 to 1972'. 

];/ Excluding fire pzoteet10n. 
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Rates 
The follow:Lngtabulation compares applicant:'s present: and 

proposed rates for meter and flat rates: 

Meter Rates 
Quantity &.ltes: 
First 600 cu. ft. or less 
Next 4,400 cu.ft., per 100 cu.ft. 
Over 5,000 cu.ft., per 100 cu.ft. 

Minimum Charge: 
For SIS x 314-inch meter 
For 3/4-inch meter 
For l-incb meter 
For 1-1/2-!ncbmeter 
For 2-inch meter 
For 3-incbmeter 
For 4-ineb meter 
For 6-inch meter 

Per Meter Per MOnth 
Present Proposed .. 
Rates Rates 

$ 1.50 
0.15 
0.10 

$ 1.50 
2.50 
4.00· 
8.50· 

12.00· . 
·21.00· 
:34~OO 
68.'00 

$ 2 .• 00 
0.20 
0.13 

$ 2.00·', 
3.30· 
5,.30 .. 

11~50: 
16,.00,. 
28' •. 00· 
45,00. 
90 •. 00·, . 

'the Minimum Charze will entitle the 
customer to the quantity of water 
which that minimum charge will purchase 
at tbe Quantity Rates. 

Flat Rates 
1. For a single-family residential 

unit, including premises not 
exceeding 10,000 sq. ft. in area: 

3. For each additional single­
family residential unit on 
t~e same premises and served 
from the same service connection 

b. For each 100 sq. ft. of premises 
in excess of 10,000 sq.ft. 

2. For each automobile service station, 
including a ear wash rack,. ~ere . 
service connection is not larzer than 
l-inch in diameter 

Per Service Connection 
Per Month 

Present Proposed 
Rates' Raees 

$ 2.90 $ 3·.70 

1.80 2.30 

0.03 0.04 

6.00 7.00 
No change is proposed 'in the scbedules for private fire ... . 

protection,. pub-lic firo p:cot~etion, or rccalc :crvicc:_" 
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Results of Operation 
The following tabu~ation compa~es the estimated summaries 

of earnings for the test year 1973, under present and proposed 'rates, 
prepared by'applicant and by the staff, with the 1972 recorded 
results of operation and the results ~f operation adopted for the 
purposes of this proceeding: 

:: 1913 ~timAt~ : 
: 1972*: Pres~t RAtf'J~ : Propo~~ RAte~ : : 

: ______ ~It~~~. __________ ~:R~e~e~ord~~~:A~p~p~li~~~t~:~S~t~Af~f~:~Ap~p~l=ie~an~t~:~S~t~af~f __ ~:~A~do~~~ed_: 
~rating Revenue 

$ k2,400 $ Metered. Sa.le~ $ 29,829 $ 30,400 $ 3l,9oo $ 40,500 
'O=etered. Sa.le~ 143,904 145,300 142~4oo 1$7,800 181,900 
:F1re Protection 5,409 5,600 5,700 / 5 .. 600 $,700 
Sale~ to Other Util1tie~ ls2.2§ ls.~~O 11~OO ls2°O l,.!tOO 

T~tal Operating Revenue 180,500 182,750 181,400 235,.800, 231,900 204,400 

~ra.ting Revenue Deduetion~ 
~rat1ng Expen:5e~ 98,922' 124,000 112,200 124,000 112,200 105,300 
D~pr~iation Expense 26,264 29,600 28,300 29,600 28,300 ' 28,.300 
Taxes Otber. Th.an' Income 17,545 21,900 lS,400 21,900 18~400 18,400 
Income Taxe:s 1°1002 21000 21 000 24.000 2°1200 ' 12a!:OO 

Total Ded.uct1o~ 152,734 177,500' 163,900 199,$00 1$9',200 171,500 

Net Revenue 27,766 5,250 17,500 36-,300 k2.,7OO 32~9oo 

Average Depreeia.ted. Rate ~e - 458~OOO 422,000 ·458,000 422, 000' k22,OOO' 

Rate or ~urn l.l% 4.1% 7.9% 10.1%" . 7.PJf, 

* Arter stat! accounting adjU3tment~. 

Revenue 
'The staff es~imate for total opera~ing" revenue in tbetest 

year at present rates is $1,350 less than that est:Lmated by ap?licant~ 

The staff estimate of operating revenues appears reasonable when 
past recorded revenues are considered. 
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Operating and Maintenance Expenses 
The following tabulation compares recent recorded operating 

and ~intenanceexpenses, theftestimate~ expenses of applicant and of 
tbe staff, and expenses adopted for the purposes of this proceeding: 

O-oerating and MAintenance Ex-oense5 

: : 1971* : 1972* : 1222 Estim&t«1 · · : Item : Recorded : Recorded : A:e:elica.nt : Staff : Ado;eted. · · 
P\lr~ed Wa.ter $ $, $ 500' $, $ 'soc 
Pump~e 800 800 :3,200 
Power for Pumping 18,,261 19,,615 23,,;00 20,,700' 20".700' 
Y.a1nt. of Strueture~ 53 10 -Maint. Pumping Equip. $,,945 2,,902 4,,500 4,,;00 ' 3,,800 
Wa.ter Treatment Exp. 3,377 2,,760 3,300 3,,300" 3,300 
Ma1nt. Water TMatment 103· 900 200 100,' 
Di~tr1b. I.ine Expen:5e 25,931 22,,618 29,,000 2;,,100., 25,,100" , 
Trans. & D1str1b., Exp. 1,988:' 2,640 5,700 2900' 2,600 , . 
Maint,. of Services 131 1,090 1,200 1,200 700 
Maint. of Meters 74 32 300 300' 50 
Maint. of Hydrants 91 400 400 1$0" 
Customer Acco'lm~ ~ .. 4,756. 4,,851 5,,200, 5,200, 5,200, 
Uncolleet1bleAceounts 876 553 1,000 1,,000', 1,000 ,: 
Advertis1ng 249 247 300 300' 300, 
Administrative Salaries 3,000' 3,,000 3,000 3,000 
Office Supp. & Other Exp. 919 219' 800 800 500 
wurance 3,42> 3,040 3,300 3,300 3,300 
Franchise . Requirement~· 600 
Outside·Services 35,950 31,,363 34,,500 34,,500· 32,,000 
Regulatory ~es SOO BOO 600 
Misc. General Expen:se 2,,574 2,,400 2,900' 2,400' 600 Rent 11:280 11:280 11~OO 11~OO' 11!3.00 

Total Opere Exp. $108,,877 $98,922 $124,,000 $112-,,200·. $105,,400 ' 

* Atter ~tarr accolmt1ng adj~tments. 
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The accounting adjustments made by the staff amounted to 
total net deductions of $4,799 and $5,923 in 1971 and 1972, respec­
tively. 'roe adjustments in the main resulted from the regulatory 
reduction of $4,800 for director fees proposed by the staff and from 
reflecting the accrual of purchased power in the reporting year which 
amounted to an. addition of $636 in 1971 and a corresponding re<iw::tion 
in 1972. The only accounting errors reported by the staff in the 
two years were $104 for small tools erroneously capitalized, $634 
for labor erroneously expensed, and $588 for the erroneous expensing 
of the loss on the sale of transportation eqUipment. A comparison 
of the reported results of the staff audit of the recorded years 
1971 and 1972 and the reports made annually by applicant to this 
CommissioQ demonstrates that applicant's annual reports are reason­
ably accurate in reflecting the actual operations. and the expenses 
incurred for the operation and maintenance of applicant!s water 
system. Applicant's annual reports show the total amounts of opera­
ting and maintenance expended annually as follows: 

," 

Year -
1968 
1969 
1970 
1971 
1972 

Total Rccorded. 
Unadj Usted: ..... . 
Operating and· 
MaintenatJce·" 

Expenses: . 

At the hearing applicant offerecl nO' substantial explana­
tion of why its operatine and maintenance expense: estimate of 
$124,000 for 1973 was reasonable when it exceeded the greatest 
annual expenditure, $113,676 in 1971 by 9 percent, and exceeded 
the actual expenditures in 1972 by 18 percent. It is obvious that 
applicant's estimated operating and maintenance expenses in the test 
year are grossly inflated and unrea~;stic. 

-5-



, 

A. 53829 JR 

The staff report explains the differences between its 
estimate and applicant's as follows: 

"a. The sta£f believes that in view of recent 
pump- overhauls, purchases of water to the 
extent of $500 will not occur. 

"b. Although in previous years the power rates 
were increased 10% each year, there is no 
increase expected in 1973. The staff estimate 
is based on present power rates, and applicant's 
on increased power rates. The difference 
amounts to $2,800. 

"c. The staff examined past plant operation and 
maintenance expenses as a group. It added 
amounts for normal growth and for new costs 
of well production and operation monitoring. 
Applicant has made estimates by accounts. and 
included amounts for a cement lining program . 
not presently being undertaken. The resulting 
difference amounts .to $7,400. 

"d. The balanee of the difference between staff 
and applicant'S estimates are essentially due 
to accounting adjustments explained in Table 
II-C and amounts to $1,100." 

. In contrast to applicant's tDaking its estimates by 
accounts, the staff first made estimates of total operation and 
maintenance expenses and then spread the total amounts .to accounts. 
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A comparison of accounts discloses that both applicant 
and the staff in almost every instance estimated expenses' substan­
tially in excess of those recorded in the past two years. In some 
instances substantial amounts are estimated for accounts in whiCh 
only a small amount, or none, has been recorded in the past two 
years. The testimony and exhibits in this proceeding do, not explain 
the need or change in operations which would justify such inflated 
estimates. The following discussion of director fees· illustrates 
this point. 

In its 1969 rate proceeding applicant included $·7,200 
for the total annual fees of six directors for four meetings. per 
year having an average length of thirty minutes. In that proceeding, 
Application No. 51009, the staff included $300 for director fees, . 
or $12.50 per director per quarterly meeting. After considering, 
this issue, in Decision No. 76500 the Commission doubl~dthe staff 
allowance for director fees so that each director was allowed $100 
per year. The staff in its report in the currentprocee~ing recom­
mended that $100 per meeting be allowed for director fees, or four 
times that previously adopted by the Commission,. without, any support 
for its inflated allowance o~her than the statement: "It is the 
staff's opinion that for rate-making purposes these directors' fees 
are excessive for the services they perform for the utility and that· 

$100 per director per meeting is reasonable." 
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If the staff regulatory adjustment of $4,800 for director 
fees is added to the $112,200, the staff estimate for 1973 operating 
and maintenance expenses, the resulting $117,000 compares ·unfavorably 
to the 1970, 1971, and 1972 recorded unadjusted operating, and main· 
tenance expens~ Considering the trend of recorded expenses since 1968 
and the expenditures of approximately $104,000 in 1970, of $114,000 
in 1971, and the expense decrease to' $105.000 in 1972, the staff total 
allowance appears excessive. The staff method of first estimating 
total operating expenses and' then allocating t~t total to accounts, 
loses the inherent accuracy of estimating by accounts. This inherent 
accuracy results from the cancellation of small plus and minus errors 

.' 
in the esttmates of the individual accounts. 

In order to determine the extent to which the estimates of 
applicant and the staff are excessive we shall consider in the fol­
lowing discu;ssion applicant'S reported operations by ~ccounts for 
the most recent five years. 

Purchased Water 
In support of its estimate of $500 for purchased water, 

applicant f s witness stated that $7,200 would be expended in 1973~ 
for purchased water. PurChased water is needed because a pump 'was 
taken out of operation dur~g the installation of a sand separator, 
and because of anticipated purchases at the rate of $500 per month 
for three, months to maintain evening water pressures on hot evenings. 
Of the $7,200 total estimate, $5,700 resulted from the unexpected 
hot weather in May when the sand separator was installed and from a 
delay in the receipt of pump parts. Dur:Lng the past five years, the 
only other expenditure for purchased water was $1,270 in 1970., 
Despite recent pump overhauls, it is reasonable· to allow saoOper 
year as, an estimate of average emergency requirement for purchased 
water. 
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P1Jm? Expense 
Applicant has not charged any pump expense during the 

past five years. Both the applicant and the staff estimate $800 
for this account. New pump expenses result from the Water Production 
Control Board's requirement that well production be read daily .~nd 
because an operation monitoring system will be installed this year. 
'!'he staff estimated these expenses to total $3,,200 per year , which' 
we will adopt. 

Power for Pumping 
In view of the above staff explanation of difference in 

power cost estimates and after review of the recorded power cost 
during the past five yea.rs, we find tbe staff estimate reasonable. 

Maintenance of Pumping Equipment 
Both applicant and the staff estimate $4,500 for tbis 

expense. During the past four years the amounts expended annually 
ranged from $2,549 to $5',945· and averaged $3,589.. We will adopt 
$3,800 for this expense. 

Maintenance of Water Trca tment E?cpense 
Applicant estimates $900 and the staff $200 for this 

operation. During the past five years applicant has recorded only 
$308. We will adopt $100. 

Distribution Line Expense 
Applicant estimates $29,000 and the staff $25,100 for this · 

operation. The average expense during the past three years was 
$24 1 506. We will adopt the staff estimate. 

Transmission and Distribution Expense 
Applicant estimates $5·,700 and the staff $2',900 for this 

operation. The average expense during the past three years was 
$2,460. We will adopt $2,600 for this operation. 

~~intenance of SerVices 
Applicant and staff both estimate $1,200 for this operation •. · 

During the. past four years applicant expended annual amounts ranging 
from $131 to $1,090 which results in an annual average of $592. We 
will adopt $700 for this operation. 
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Maintenance of Meters 
Applicant and staff both estimate $300 for this operation. 

During the past five years ap~licant has expended a total of $144, 
or an average of $29. LaCking a showing that applicant plans to 
change its level of meter maintenance, we will adopt $50 for this 
operation. 

Maintenance of Rxdrants 
Applicant and staff both estimate $400 for this operation. 

During the past five years applicant has expended a total of $609'" 
t'Jr an average of $l22.. Lacking a shOWing that applicant plans to' 
change its level of hydrant maintenance" we will adopt $150 for 
this operation .. 

Administrative Salaries 
Administrative salaries consist of a $250 per month salary 

to Mrs. Margaret Cook, the president of the corporation, who is also 
a member of the board of directors. Mrs. Cook does not participate 
in the daily operations of the utility and her services are lim1ted 
to deciding matters of policy, coordinating family opinion and 
approaches" and maintaining family peace. She does not spend time 
in the office. 

Artz and Cook, an affiliated corporation, has provided 
management and clerical services for a monthly fee of $2',500.. This 
service (also discussed under Outside Services) includes a full-time 
manager for the utility who receives $1,000 per month for service 
to the utility ~ maintenance of customers' accounts, maintaining 
t~e utility's records, an answering service, office supplies, and 
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office space in the Artz and Cook real estate office used for 
providing these services. All of ~he officers of the utility are 
affiliated with Artz and Cook, the real estate firm that constructed 
the system and which owns 89 percent of the utility common stock. 

We shall hereinafter accept for the purposes of this 
proceeding the $32,000 management fee proposed for 1973, but shall 
not adopt an allowance for administrative salaries. This ~gement 
fee shall be fully justified at the next rate proceeding. 

Office Sueplies and Other Expenses 
Both applicant and staff estimated $800 for this account. 

An average of $500 has been expended during the past five years 
which we will adopt herein. 

Franchise Requirements 
Applicant estimated $600 for franchise requirement which 

the staff included'in "other taxes". We will include $600 for this' ... 
tax in "other taxes". 

Outside Services 
Both applicant and staff estimated $34,500 for these 

services. AnalYSis of 1971 expenses disclosed that legal fees of 
$5,000 were incurred in 1971 to defend the depreciation eaken for 
tax purposes and the accumulation of excessive earnings. Awitness 
for applicant stated that presently legal and auditing fees are 
not anticipated unless the Internal Revenue Service agatn challenges 
a tax ret1Jrn. Such expenditures, made in the interest: of the 
investors, to defend the tax returns' of prior years, are not appro­
priate for inclusion in the basis of determining rates to be' pa14 
by customers. We shall adopt $32,000 for outside services based 
on the projected increase in management fees. 
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Regulatory Expense 
Both applicant and staff allocated $800 for regulatory 

expense in the test year. During the past five years applicant has 
recorded in 1969 and 1970 a total of $1,724 for the 1969' rate 
application. Prior to 1969, the rates were established in 19?3. 
Applicant's witness estimated that this application will result in 
$1,835 of regulatory expense. We will assume that applicant will 
not have a rate proceeding ~re often than once in three years and 
will adopt $600 as a reasonable allowance for regulatoxyexpense 
in the test year. 

Miscellaneous General Expense 
Applicant estimated $2,900 and the staff $2,400 for this 

account in which the main entry is dire'ctors' fees. the family-owned 
utility has six directors, who meet fOlJr times a year. All of the 
directors are either members of the Cook family or are employees. 
of Artz and Cook. Each of the directors receives a monthly fee 
of $100. The corporate records for 2-1/2 years· disclose that most 
of the meetings are less than one-half an hour in length. In 
Decision No. 76500 dated December 2, 1969 the Comm:Lssion consiclel:'ed 
this issue and allowed" $25 per director per meeting. This. record 
does not disclose any convincing reason to change this allowance., 

Rent -
Applicant and staff estimated rent to amount to $1,.500, 

anticipating an increase in shop rent of $10 per month which will 
not occur in 1973. We will allow the current rent. 
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Total Operatins and Maintenance Expenses 
The total of the foregoing adopted amounts of operating 

and maintenance expenses is $-105,300. As, a check on the adequacy 
of the estimate we adced the regulatory deductions of $3,000 for 
administrative salaries and $6,600 for director fees· to the $105,300 
and compared the resulting $114,900 with the foregoing unadjusted 
operating and maintenance expenses for the years 1968 through 1972. 
The total $114,900 is $1,224 greater than the greatest recorded 
annual expenditure, $-113,6-76 in 1971. This differene;e,increases 
to not less than $6-,2'24 when we eliminate thenonrecurnng· expendi­
ture of more than $5,000 to· defend investor interests. Again .• we 
note that the most recent total recorded unadjusted operating and 
maintenance expense was' $104, 845, or $lO,OSS. less than our comparable, 
estimate of $114,900,_ 

From a consideration of the trend of unadjusted operating 
and maintenance expenses it appears that an I unadjusted. total ranging 
from $109,000 to $117,000 would make adequate allowance for progres­
sively increased costs in the test year. 

Based on the foregoing we find that $114,900 is, a reason­
able allowance for operating and maintenance expenses in the test 
year before considering regulatory adjustments and that $105,300 is 
a reasonable allowance for operating and maintenance expenses for 
the purpose of establishing rates. The esttmAtes of these expenses 
by both applicant and the s·taff are rejected as excessive. 

Depreciation Expense 
The difference between the estimates of depreciation 

expense appears to result from differences in estimates of utility 
plant installed in 1973. Since we hereafter adopt the staff plant 
estimate, we will adopt the staff estimate of depreciation expense. 

Ad Valorem Taxes 

Appl1eantestimated that ad valorem taxes in 1973 would . ' 

be $19,OOO'.and: the staff estimated them to be $14,900. These taxes 
" . 

in 1971 were $13,607 and in 1972' were $14,471 after adjustment for, 
taxes on nonuti1ity property. We will adopt· the' staff1 s estimate: 
of taxes other than income. ' 
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Rate Base 
Utility Plant 
Despite the small increase in customers, app11eanehas. 

been following a program of replacement or lining ·corroded welded 
steel pipelines. Net plant additions for utility use during the 
past three years were: 

1970 
1971 
1972 

$84,180 
$4&,955· 
$30,158 

Applicant originally estimated that net plant additions of $60,400 
~uld be installed in 1973. Testtmony by applicant's witness appears 
to confirm the seaff estimate of $26,000 based. on more recent data. 
We will adopt $1,084,000 for average utility plant in 1973.. Other 
. elements of the rate base do not appear to be in issue. We find 
reasonable the staff estimate of $422,000 for the rate base in 
the test year .. 
RAte of 'Return 

Applicant's summary of earnings. at proposed rates· indicates 
that a return of 7.9 percent would be earned on applicant's rate 
base. 

The staff recommends a rate of return of 7.8 percent 
based upon consideration'of capital structure of the utility, 
availability of funds for construction and other purposes, recently 
authorized rates of return on other water utilities, the relatively 
slow growth rate of Fruitridge Vista, and governmental efforts. 
to control inflation. We adopt the. recommendation of the staff. 
Service 

The staff made field investigations of the applicant's 
operations during May 1973. Plant and facilities were inspected, 
pressures checked, records examined, and customers interviewed'. 
The distribution system appears to be properly designed and installed 
within the minimum standards· set forth in General. Order No. 103·:. 
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All the customers contacted by the staff seemed· satisfied 
with the quality and quantity of water and indicated·that the utility 
was providing good service. During 1972 there were no informal 
complaints filed against the utility. 

The applicant's water supply permit was issued by the 
Departme-.::.t'of Public Health in 1953. Water samples are collected 
and tested regularly and the results indiCate that the quality of 
the water is satisfactory. 
Public Presentation 

One member of the public representing 53 customers 
requested that the rate increase be held as small as possible because 
of the limited income of the customers. 
Accotmting 

At the present time applicant's accounting records are 
kept for income tax purposes and memorandum records are kept for 
reconciling the recorded data with t~ annual reports filedw1th 
the Commission. In addition, certain staff adjustments affecting 
balance sheet accounts resulting from the staff's examination in 
the prior rate increase. proceeding are reflected in the memorandum 
records and are not recorded on applicant's books of account. The 
current'examination resulted in staff adjustments af£ectingcertain 
balanee sheet accounts. . 

The staff recommends that: 
a. . Applicant's annual . report filed with this 

Commission reflects recorded figures. 
b. Applicant be direeted to revise its books 

of account to reflect utility accounting 
as preseribed by this Commission and keep 
memorandum records for tax purposes. 

c. Applicant be directed to adjust its books 
of account to refleet the staff's adjusted 
fi~es as shown in Table/II-B- of Exhibit 
No. 1 in this proceeding. 
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Findings 
1. Applicant is in need of additional revenues, but the 

proposed rates set forth in the application are excessive., 
. 2. Since eac~ year after 1968 applicant has pa~d $3,000 to 
,~ . 

its president and $7,200 to its directors, it is reasonable to 
\ 

as,sume applicant will continue 1:'hese expenditures in the future 
an~ will continue to include these expenditures in its determination 
of ':income taxes. 

3. The adopted estimates, previously discussed herein, of 
operating revenues, operating expenses, and rate base for the test 
year 1973:, reasonably indicate the results of apP"lieant' $ operat'ions 
in the near future. 

4. A rate of return of 7.8, percent on the adopted rate" base 
for the year 1973 is 'reasonable. Revenues will 'be inereased:by 
$23,000 by the rates herein authorized. 

5. The increases in rates and charges authorized herein are 
justified, the rates and charges- authorized herein are reasonable, 
and the present rates and charges, ins~far as they differ from those 
prescribed herein, are for the future unjust and unreasonable. 

" ' 

6. The staff accounting recommendations are reasonable. 

ORDER 
-~----

IT IS ORDERED that: 
1. After the effective date of this order, Fruitridge Vista 

Water Company is authorized to file the revised rate schedules 
attached to this order as Appendix A. Such filing ,shall comply 
with General Order No. 96-A. The effective date of the revised 
sChedule shall be four days, after the date- of filing. The revised 
schedule shall apply only to sexviee rendered on and after the 
effective date thereof. 
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2. For the yet~ 1973 and henceforth, applicant shall keep 
its books of accounts as prescribed in this Commission's Uniform 
System of Accounts for Water Utilities (Class A~Class B, and 
Class C) and keep such memorandum records for tax purposes as 
necessary. 

3. All annual reports filed by applicant after January 1, 1974 
with this Commission shall report recorded figures. 

4. On or before March 15, 1973', .a.pp11 .. cant shall report 
in writing to the Commission the accounting entries by which it 
proposes t~ adjust its books of account to reflect the staff's. 
adjusted figures as shown in Table II-B of Exhibit No. 1 in. this 
proceeding. 

The effective date of this order shall be twenty days 
after the date hereof. 

Dated at San Francisco , California, this 
dayOf ____ J_A_NU_A_R_Y:===:-,-l-9-74-,.~---
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APP'LICA.BII.ITY 

APmIDIX A 
Page 1 or 2 

Schedule No. 1 

Applicable to ill metered 'Water :Jemce .. 

. , 

Fru1tridge Vista, Sandra Heights, ?a.ci.t1c Terrace and BowliDg. Green 
~bdivisions; and vid.n1ty, :)O\l't.b. or Sa.cr~ento, Sa.cramento Cotalty .. 

Quantity Rates: 

First 6OO,cu.tt. or les~ ••••••••••••.••••••• 
Next 4,1.JJO eu • .1't., per 100 euoO!t •••••••••••••• 
Over S,OOO cu~tt., per 100 eu.1't •••••••••••••• 

Minimum Charge: 

For sis x :3/4-1nch meter ........................... . 
For .31 4--inch meter·, ........................... .. 
For l-ineh meter ••••••••••••••••••••• 
For l~ineh meter ............................... .. 
For 2 .. 1rl.eh meter ••••• ~ ••• e' .......... .. 

For 3~1:o..eh. meter • e" ••• ,.. ••••• 0 ••••••••• '. 

For 4-1rleh metrer .................. e' •••• 

Pb~ 6-inCh meter ..................... . 

Per.· Mete%". ' 
p.,rM'onth 

$ l.70 
.17 
.1.3 

$ ::'.70 
2.80 
;,...50 
9.50 

1.3.50 
24.00 
38.00 
76,.00 

1'he MinirInm1 Charge \dll entitle the customer 
to the q,uanti ty or water which, that minimum 
charge 'WUl. ~e at the Q'U.a.ntity Rates. 

(I) 
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Schedule No. 2 

~~SERVICE 

'I., 

Applicable to all .nat me 'Water serVice .. 

TERRITORY 

· .. 

Fruitridge Vista, Sandra He1gh~, Pae11'1c Terrace and Bowling Green 
:subdivision=, and. vic:1nity, south or Sacramento, Sacramento County. 

l. For 8. s1ngle-.fam.ily residential 
unit, including premises not 
exceeding lO,ooo 3q.tt.. in area .... 
a.. Forea.eh additional. single­
.f~ resiclent1a.l unit on 
the same premises ancl served. 
trom the ~e service 
connection •••••••••••••••• ~, •• 

b.. For ea.eh loo sq, .. ft.. o.f premises 

Per Service Connection 
Per Month 

2.0; 

in excess ot 10,000 oq.fi. •••• 0.03 

2. For each automobile service station, 
including a. ear 'W'&:5h'rack, 'Where 
~ce connection is not larger than 
l-ineh 1n., d.iam.ete!" ••• ' ••••••••••••• 

SPECIAl. CONDITIONS 
6.75 

(I) 

(I) 

(I) 

l... '.I.'he above 1'la.t rates ap~ to a. service coxmeet1on not larger 
than one inch in diameter.. ' 

2. It- the utility So- elects,. a. meter shall be 1Mtalled. and service 
provided. under SchedULe No'. 1, Metered Service. 

(D) 


