Decision No. 82507 5
BEFORE THE PUBLIC UTILITIES'COMMISSION OF THE STATE O?’CALIFORNIA

- In the Matter of the Application
of ‘

SAN JOSE WATER WORKS,

Application No. 54619
a corporation,

(Filed Januwary 31, 1974)

for an oxder auvthorizing it to
issue an additional amount of
its Pirst Mortgage Bonds.

)
)
)
)
)
)
)
)
)
)

CEINZIOYN

San Josc Water Works secks authority to issue and
sell $3,500,000 aggregate principal amount of its First Mortgage
8~1/2% Bonds, Scries S, and to exccute and deliver a Twenty-Third
Supplemental Indenture.

Applicant is a California corporation cngaged in the
business of supplying water to domestic and industrial consumers
in poxtions of Santa Clara County. For the twelve months ended
November 30, 1973, it xrepoxts operating revenues and net income
in the respective amounts of $20,674,797 and $3,164,170. Its
reported capitalization ratios at November 30, 1973, and as
adjusted to give cffect to the proposed $3,500,000 bond . zssuc,
as set forth in the application, are as follows:

November 30,
1973

FPirst mortgage bonds S1.7%
. Preferred stock 7.0
Common stock'equi:y 41.3

Total 100.0%
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The company has tentative commitments from four life
insurance companies for the purchase of the bonds at 100% of their
Principal amount plus acerued interest. The gross proceeds,
exclusive of accrued interest, would be applied to defraying
the expenses of the issuwance and sale of said bonds and reimbursing
applicant's treasury for capital expenditures, the unfiﬁanced
amount of which is reported as $13,480,782 at November 30, 1973.

The proposed bonds would be securéd by an existing
Mortgage of Chattels and Trust Indenture as heretofore supplemented
and as further supplemented by a proposed Twenty-Third Supplemental
Indenture. The bonds would be dated November 1, 1973, would mature
November 1, 2003, and would be subject to a ten~year restricted
redemption provision. | |

After consideration the Commission finds that:

The proposed honds would be for PIOPEr Ppurposos.

Applicant has need for external funds for the
purposes set forth in the application.

The proposed restricted redemption provision
is reasonable.

The proposed Twenty=-Third Supplemental Indentuxe
would not be adverse to the public sinterest.

The money, property or labor to be procuxed ox

»

Paid for by the bonds herein authorized is
reasonably required for the purposes specified
bharein, which purposes, except as otherwise
authorized for acerued interest, are not, in
whole oxr in part, reasonably chargeable to
operating expenses or to income.

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessary. The authorization herein granted is for the purpose
of this proceeding only, and is not to be construed as indicative

of amounts to be included in proceedings for the detexmination of
just and reasonable xates.
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QRDER
IT IS ORDERZED that:

l. San Josc Water Works may execute and deliver a
Supplemental Mortgage of Chattels and Trust Indenture
(Twenty-Thixd: Supplemental Indenture) in substantially
the same form as Exhibit D, attached to the application.

2. San Jose Water Works, on or aftex the effective
date hereof and on or before June 30, 1974, may issue and
sell at private sales, not exceeding $3,500,000 aggregate
principal amount of its First Mortgage &-1/2% Bonds, Series S,
at a price of not less than the principal amount thercof.

3. 8an Josc Water Works shall use the proceeds from the
issuance and sale of said bonds, exclusive of acerued zntercut
for the purposes sct forth in the application. The accrued
interest may be used for such purposes ox for general corpor-
ate purposes.

4. San Jose Water Works shall file with the Commission.
the report required by Genexal Order No. 24-3B, which orxder,
insofar as applicable, is hereby made a part of this order.

5. This ordexr shall become effective When San Jose
Water Works has paid the fee preseribed by Section 1504 (b)

- of the Public Utilitics Code, which fec is $4,500.
Dated at San Francisco, California, thisz J2¢

day of __ FEBRHsRY , 1974. / |
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