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Decision NO .. 82507 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l~tte~ of the Application ) 
of ) 

) 
SAN JOSE WA'l'ER WORKS, ) 
a corporation, ) 

) 
for ~ ordor authorizin~ it to ) 
is~ue an aQaitional amount of ) 
its First Mortgage Bonds. ) 

----------------------------) 
OP1NION ........ ~ .... -----

Application No. 54619 
(Filed January 31, lS74) 

San Jose Water Works secks authority to issue ana 
sell $3-,500,000 as~rcgatc principal amount of its First Mortg~go 
S-l/~~ Bonds, s~ries S, ana to execute ana aeliver a Twenty-Third 
Supplemental Indenture. 

Applicant is a California eorporiltion ong-aged in the 
business of supplying water to domostie and industrial consumer: 
in portions of Santa Clara County. For the twelve months ended 
November 30, 19'.3, it reports operating rcv~nues and net income 
in the respective amounts of $20,6741,797 and $3-,lG~,.170. Its 
reported capitalization ratios at November 30, 1973;, and as 
adjusted to give effect to the proposed $3,500,000 bOnd issue, 
as set forth in the application, arc as follows: 

First mortgage bonds 
, Preferred stocl, 

Common stock equity 
Total 

Nove~er 30, 
1973 

51.7% 
7.0 

41.3 

100.0"10 
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Pro 
forma 

54.2% 
6:~7' 

39~'1 

100~0% 
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The company has tentative commitments from four life 
insurance companies for the purchase of tho bonds at 100% of their 
p=ineipal amount plus aeerued interest. The grozz proceeds, 
exclusive of accrued interest, would be applied to defraying 
the expenses of the issuance and sale of said bonds and re.wur:::ing 
applicant's. treasury for capital expenditures, the unfinanced 
amount of which is reported as $l3,480,7S2 at November 30, 1973. 

The proposed bonas would be secured by an existing 
Mortgage of Chattels and Trust Indenture as hereto foro supplemented 
and as further supplemented by a proposod ~enty-Third Supplemcnt~l 
Inaenl:u:re. The bonds wo\.\ld be dated Novera.oer 1,. 1973-, would mature 
November 1, 2003·, and would be subject to a ten-year restricted 
redemption provision. 

After consideration the Commission finds that: 
1. The proposed bonds would be for proper purposos. 
2. Applicant has need for external funds for the 

purposes set forth in the application. 
3. The proposed restricted redemption provision 

is reasonable. 
4. ~he propcsed Twenty-Third Supplemontal Inaenturo 

would not be adverse to the public interest. 
S. The money, property or labor to be procured or 

paid for by the bonds herein authQrized is 
reasonably required for the purposes specified 
herein, which purposes, except as otherwise 
autho~ized for accrued interest, are not, in 
whole oX' in part, reasona.l:>ly chargeable to 
operating expenses or to income. 

On the basis of the foregOing findings we conclude that 
the application ~ould be 9ranted. A public hearing is not 
necessary_ The authorization herein granted is for the purpose 
of this proceeding only,. and is not to be. eonstr'Uod as indicative 
of amounts to be included in p:occedings for the dete%mination of 
just and reasonable rates .• 
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IT IS ORDERED tho:s.t: 
1. S.:ln Jose ~~ater Norks ~y execute ~nd deliver a 

5upplement31 Mortgagc of C~ttel$ and Trust Indenture 
(Twcnty-Third'Supplemental Indenture) in substantially 
the came form as Exhibit D, attached to the application .. 

2. S~n Jose Water Works, on or after the effcctive 
aatc hor~of and on or beZore June 30, 197~, may issue and 
sell at private sales, not exceeding $3,500,000 aggregate 
principal amount of its First Mortgage e-l/~~ Bonds, Series 5, 
ac a price of not less than the principal amount thereof. 

3. San Jose Water Works shall use the proceeds from the 
issuance ant'! sale of sflid bonds, exclusive of accrued interest, 
for the purposoc set forth in the application. The eccrued 
interest m:J.y be used for such purposos or for goneral corpor­
ate purposes. 

4.. san Jose t.-7ater Works :.hZlll file with the Commission 
tho report required by General order No. 24-B, which'order, 
insofar as applicable, is hereby made a part of this order. 

S. This order shall become effective When San Jose 
lIrater Work:. has paid the fec prescribed by Section 1904 (b) 
of the Public Utilities Code, which' fcc is $~,SOO. 

DatcQ. at San Francisco, CaliforniCl, this ~~ 
day of FEBRJ1!QY , 1974. 

PU LlC UTlLIiIES COMMISS:GH 
STA1:E OF' CAUFOR..'"'I,"IA 
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