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Decision No. 82518 

BEFORE '!BE POBLIC UTILItIES COMMISSION OF nm STAn: OF CALIFORNV. 

Application of Pacific Southcoast ) 
Freight Bureau for Authority to 
Increase California Freight Rates 
aud Charges to Cover Fuel Cost 
Increases Between October l~ 1973 
and January 10, 1974 (X-SOl). 

And Related Matters. 

Application No. 54621 
(Filed January 29, 1974) 

case No. 5330 
Case No. 5432 
Case NO'. 5433, 
Case No,. 5436 
Case No. 5437' 
case 'No,. 5438: 
Case No .,5439 
case No. 5440 
case No,. 5441 
Case No. 5603, 
Case No'. 5604, 
Case No,. 7857' 
Case No. 785S' 
Case No. 8808 

OPINION AND ORDER 

Pacific Southcoast Freight Bureau (PSFB), on behalf of the 
California rail carriers participating in its tariffs, seeks 

authority to make effective on California intrastate traffic increases 
in local aud j oint rates and charges as published in Tariff of 

Surcharges Account Increases in Fuel Costs X-SOl. The tariff 

provides for a general fuel cost offset surcharge of 2.1 percent, 
effective on interstate traffic .January 31, 1974 and subject to 

expire with March 15, 1974 unless sooner canceled, changed, or 
extended. 
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The California intrastate rail rates published in PSFB's 
tariffs on file with the Commission were last generally increased 
pursuant to Deeision No. 82016 dated October 16, 1973 in Application 
No. 54268 and by Decision No. 82268 dated December 18, 1973 in 

Application No. 54269. The. former decision authorized a. railroad 
retirement tax offset rate increase of 1.9 percent and thereafter 
a 2.6 percent increase effective January 1, 1974 in lieu of the 
,1.9 percent increase as set forth in Tariff of Increased Rates and 
Charges X-299. The latter decision authorlzed selective increases' 
in freight rates ranging from 2 to 3 percent as published' in 'Tariff 
of Increased Rates and Charges X ... 295-A. By Application No. 54552 
filed January 4, 1974 and now pending before the Commission,. the 
California rail carriers seek a general overall increase of 5 percent 
in their intrastate freight rates and charges as set forth in 
Tariff of Increased Rates and Charges X-303. The rates and charges 
proposed to be increased in this proceeding are those described in, 
and which have been increased by; Tariffs X-299 and X-295-A.~ 'the 
authority sought in the subject application is independent of, and 
in addition to, the 5- percent Ex Parte 303 increase in rates proposed 
in Application No. 54552 • 

. In support of the sought relief applicant rail carriers 
submitted their systemwide balance sheets and profit and loss 
statements generally effective as of September 30, 1973. In 

addition, a verified statement prepared by the Assistant ~nager, 
Bureau of Transportation Research, Southern Pacific Transportation 
Company, was attached to the application as Exhibit p. thereto. A 
su:m:nary of affiant's sta.tement, together with his financial and 
statistical computations relative to the substantive ,. increases in 

fuel costs presently experienced by the California rail carriers 
follows: ' 
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"The purpose of this statement is to show the l.mp.act 
of the increase fn fuel costs for railroad freight 
opera.tions in california. since' October 1, 1973, and 
the justification for a proposed 2.1 percent . 
increase ••• to at least partly offset the increase 

. in such fuel costs. . 
"In Application No. CPUC 54552 ..... pending before this 
Commission.. • Reliance is there placed only on . 
increases in fuel costs up to October 1, 1973,. 

"Of the California intrastate freight traffic handled 
by the carriers listed fn Exhibit A to the application 
herein, the preponderacce is handled by Southern 
Pacific Transportation Company (SPT), and 95 percent 
is handled by SPT and the other four Class I 
railroads,: '!'he Atchison, Topeka and Santa Fe Railway 
Company (ATSF), Northwestern Pacific Railroad 
Company (NWP), Union Pacific (UP), 'and The Western 
Pacific Railroad Company 0N.P) (hereinafter referred 
to as the five Ca1iforc.ia. Class I roads). A sixth 
Class I railroad operating in california is Burlington 
Northern, but it handles only an insignificant amOlmt 
of tntrastate traffic. ' 

"From October 1, 1973, to Ja:luary 10, 1974, fuel prices 
charged 'Weste:rn railroads increased by 52.8, percent. 
Durtng the same period, the price of fuel on SP'! alone 
increased 58.3 percent.. The increase in fuel costs 
since Oeto~r 1, 1973, based on the 'Western. railroads r 
a""erage of 52.8 p~rcent, is currently cos.ting tbe 
five California Class I roads in excess of $2'.5 million 
annually on their California tntraseate freight traffic. 
It would require a 2.8 percent increase in intrastate 
freight rates and charges to offset this increase in 
expense. The proposed increase of 2.1 percent would 
fall short by some $633,000. 

"The method of calculating the additional fuel cost 
and :a:evenue offset follows: 11 

"Statement 2 attached hereto shows the intrastate results 
for the five Class I railroads. The adjusted expenses 
in column (d), lines 1-6, are carried to line 1 on 
Statement 1.. The adjusted revenues in column (d), 
lines 7 ~ 12, are carried to line 7 on StAtement 1 .. 

Y See Appendix A. 
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Findings 

"The next step is to cevelop the material proportion of 
system freight fuel expense to total system. freight 
expe1.';Ses" taxes and rents, as shown on Statement 3. 
The fuel cost percent on line 12 is carried to line 2" 
Statement 1. 

"Multiplying the amotmts on lines 1 and 2" Statement 1" 
produces the California intrastate fuel expense for the 
year 1972 on line 3, Statement 1.. Then the amOtmts on 
line 3 are multiplied by 1.2974, which indexes up the 
average fuel cost for the year 1972 to the cost level of 
October 1, 1973, as shown on line 4. This index is 
computed on lines 1-3, Statement 4. 

"The fuel costs on line 4 are then indexed up- to the 
January 10, 1974 level on line 5 by multiplpng by 
1.5280. This index is comouted on lines 4-0, Statement 4 • .. 

"l"ne difference between the fuel cost on line 4 
(October 1, 1973) and the cost on line 5 (January 10, 
1974), is the increase in intrastate fuel expense 
as shown on line 6, or $2,538,403. 

"Applying the requested increase of 2.1 percent to the 
tntrastate revenues on 1tne 7 produces the additional 
revenue of $1,,905,783 on line 8. As shown on line 9, 
the difference between lines 6 and 8 indicates a shortage 
of $632,620, the amount by which the proposed rate 
increase fails to cever higher fuel costs which have 
been incurred since October 1, 1973." 

1. The Interstate Commerce Commission has authorized the 
applicant California rail carriers to increase their rates and 

charges generally 2.1 percent, effective January 31, 1974, to offset 
fuel cost increases as set forth in Tariff of Surcharges Account 
Increases in Fuel Costs X-30l. 

2. Applicant rail earners have clemonstrated that from 
October 1, 1973 to January 10, 1974 they have experienced a 
$2,538,403, fncrease in their California intrastate fuel expenses. 

3. The present level of California intrastate rail freight rates 
and charges does not reflect the increase in fuel expenses, .experienced 

by applicant rail carriers since October 1, 1973 up to and :including 
January 10, 1974. 
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4. App11c.':lnt rail carriers have shown that the s.ought inc;,case 
is expected to generate $1,905,783 in additional revenuestc offset 
fuel cos~ increases amounting to $2,53S,40S. 

5. To the extent that the increases sought in Application 
No~ 54621 do not exceed the like increases previously authorized 
for interstate traffic:, as set forth in Tariff of Surcharges Account 

Increases in Fuel Costs X-SOl, such increases have been shown to be 
justified for,application on California intrastate traffic. 

6. The rates and charges of highway common carriers and .other 
COtrlmon carriers published and maintained on the level of the present 
railroad carload rates" under the "alternative applic8ti,on. of common 
carrier ra~esff provisions 'set forth in the several mtotmum rate . . 

.. tariffs of the Commission" are insufficient, unreasonable,. and not 
justified by transportation conditions to the extent such ra~.es.· 
and charges are both lower than the increased rail carload rates 
and ·1=>.elow the applicable minimum rates. 
Conel.usions 

1·.. Pacific Southcoast Freight Bureau, on behalf of the 
CaIifornia rail carriers listed in Application No. 54621" should 
be "authorized to establish by appropriate1:ariff supplement the sa'Dle 
increases on California intrastate tra.ffic as now authorized for 
fnterstate traffic as set forth tn Tariff of Surcharges Account 
Increases tn Fuel CoS1:S X~30l. 

2. Common carriers maintaining rates based on rail rates 
should be authorized and directed to increase those rates to the 
level of the increased rail rates or the level of the otherwise 
applicable minimum rates 7 whichever is lower. 

3. Common carriers maintaining rates based on rail rates 
which have been canceled· or changed should be'required to adjust 
their rates to conf~ to the changed rail rates or to the mfntmu= 
rates otherwise applicable. 
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4. Applicant and com.on carriers should be authorized to 
depart from the provisions of Section 460 of the Public Utilities 
Coc1e and from the terms and rules of General Orders Nos. SO-Series 
and 125 to the extent necessary to establish the increased rates 
authorized or re~uired herein. 

IT IS ORDERED that: 
1. Pacific Southcoast Fl"eight Bureau, on behalf of the rail 

carriers listed fn Application No. 54621, is authorized to establish 
by appropriate tariff supplement the same increases in California' 
fntrastate rates and charges under the SAme conditions as now author­
ized for interstate traffic as set fo:th in Tariff of Surcharges 
Account Increases in Fuel Costs X-30l. 

2. 'Xariff publications ~uthorized to be nlade as a result of 
the foregoing authority shall be filed not earlier than the effective 
date of this order and may be made effective not earlier than five 
days after the effective date here,,,f on not less than five days' 
notice to the Commission and to the public, and said authority shall 
expire unless exercised within sixty days after the effective date 
of this order. 'Xo the extent that departure from the te:rms and rules' 
of General Order No. 125 is required to a.ccomp1ish such publications, 
authority for such departure is hereby granted. 

3. The authority set forth herein is gra.nted subJect to the 
express' condition that applicant and the carriers on whose behalf, it 
is participating herein will never urge before the Commission in 

any proceeding under Section 734 of the Public Utilities, Code, or in 
any other proceeding, that the opinion and order herein constitute 
a findfng of fact of the reasonableness of any particular rate or 
charge. The filing of rates pursuant to the authority herein ' 
granted constitutes an acceptance by applicant and sa.id ea.rriers 
as a consent to this condition. 
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4. Common carriers maintaining, under outstanding authorization 
permitting tile alternative use of rail rates, rates below the 

specific min~ rate levels otherwise applicable are authorized and 
directed to increase such rates to the level of the rail rates 
established pursuant to the authority granted in paragraph 1 hereof 
or to the level of the otherwise applicable specific mfnfmum rates, 
whichever is lower. To the extent such common carriers have 
maintatoed such rates at differentials above previously existing 
rail rates, they are authorized to increase such rates by the amounts 
authorized in paragraph 1 hereof, provided, however, that such 
increased rates may not be lower tJ:-.an the rates established by the . 
rail lines pursuant to the autaority granted tn par.agraph 1 
hereof, nor higher than the otherwise applicable minimum rates. 

5. Common carriers maintaining, under O1ltstanding authorization 
permitting the alternative use of rail rates, rates based on rail 
rates which have been changed or canceled and which are below the 

specific mfn~ rate levels otherwise applicable are hereby directed 
to increase such rates to applicable min~rate levels and to 
abstain from publishing or maintaining in their tariff rates, charges, 
rules 7 regulations 7 and accessorial charges lower in volume or' effect 
than those established in rail tariffs or the applicable ~imum 
rates, whichever are lower. 

6. Tariff public.ltions required or authorized" to be made by 
common carriers as a res~lt of paragraph 4 hereof may be ~ 
effective not earlier than the fifth day after the publication by 
applicant made pursuant to the authority granted in paragraph 1 
hereof, on. not less than five days' notice to the Commission and to 
the public; and such tariff publications as are required shall be 

made effective not later than thirty days after the effective date 
of the tariff publications made by applicant pursuant to the 
authority granted in said paragraph 1. 
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7. Tariff publications required to be made by CODIXlOn carriers, 
as a result of paragraph 5 hereof, may be made effective not earlier 

than the effective date of this order on not less thau five days' 
notice to the CoIDnission and to the public and shall be made 
effective not later than thirty days after the effective date ot this 
order. 

8. In making tariff publications authorized or required by 
paragraphs 4 through 7) inclusive) common carriers are authorized 
to depart from the terms and rules of General Order No. SO-Series. 
to the extent necessary to comply with said, ordering paragraphs. 

9.. Applicant and common carriers, in establishing and main­
taining the rates authorized hereinabove) are authorized· to depart 
from the provisions of Section 460 of the Public Utilities Code to 

. the extent necessary to adjust loog- and short-haul departures. now 
maintained 1.mder outstanding authorizations; such outstand1ng auth­
orizationsare hereby modified only to the extent necessary to comply 
with this order; and schedules containing the rates published under 
this authority shall make reference to the prior orders authorizing 

long- and short-haul departures and to this order. 
Ihe effective date of this order is the date hereof. 
Dated at· San Fl'a.neiM(J ) california, this .,l..o .j/.;..; 

day of 

FEBRUARY ~!£.1..::~:!:::7 :'!:::.::::::!::~~~4~~~~~-' 
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UH]'Dn ... » . 
rue 1 of " V\ 

St&te;;;ent. 1 ~ 
t1 

CUI FORNI A r:u.s..~ I RHI-!~'\UlS 
~ 

FR:O:lr.HT RWDtm RE(.(JIRED TO OFFS81 • rug. FOOroR'lION Of' JRl\JI'1fl OPERUlOO E'g'."JJSS r 
Sf'T tr·.'P UP J.TSF !'!'P Tolal 

1. California Intrastate 
or~ratinr. exr~nses. rents, a~i 
ta..'{es, year 1912 l' U9,V,Q,?1'.8 $5, ?I.5.')2!-. 1.1,?l)..2OA $21.?~C;."~ ~4,018,lU $l{'l2.':;:?2,SSl 

2. rer~ent. fuel expense Qf total 
expense. year 1?'12 ?./ 3.50;( '.l3~ 4.fr~ 4.n( 4.1(,( 

3. CaUfornia intrastate flle1 expense, 
ye.lr IQ?2 (ilr,e 1 x Une 2) $2,4'-'>.QI.3 $1:\3,8fA AAl.i:29 $901,Q{-.o $11.1,155 $3,105,S51 

.... California intrastate Cue1 ~'{pens9 
at. I"(:t.ober 1, 1973 leyel (Une ) x 
l.m4 l/) $),140,9)1 $1'il,~75 $105,995 $1,170,20) $21~,~1 t4,807,SSl 

S. California intrastate Cuel expense 
at Januar;r 10, 1974 Ie.el (Une It x 
1.5200 !I) ~,m,J4) $265,315 $111.,82) $I,7~.010 $))1.313 $1,31.5.981, 

6. Increase in intrastate fu~1 expense 
(line 5 ~lnus line 4) $1,1.>'1.412 $91,700 $55.91A $fI.1,S/.? $1U,.~ $2, 53A,40) 

1. california intrastate Creight 1 
re-.-enue at. Jar.uuy 10, 1974 level i UO.1;.9'2.945 ~5.U~,l2l $1,n~,71" $20, 8$2. M2 $2./.9~, 7S'J $9('1,751,555 

8. Requested increase in freigllt. 
ravenue (2.tt oC line 1) $1, 2?0. 1-"2 $113./1.1 ~2~.71-.9 t41'l,53b $5b.675 $1.905,71l) 

9. DHCerence beh-een increase in 
revenue &hi increase tn fuel 
eXPens~ (line A less line ~) $()AA,210 ) ~?.l.q~1 !(29.14Q) $(179.131) t(57,~n) ~(~32,1.2('I) 

11 State.ent 2. 001. (d). line ~ •. 11 Statement l.. Hne ). e 
~I Stat~ent ,. line 12. "K-' St.a.ter.:,ent 4. line I.. 

'i..! staterrent 2. col. (d), line 12. 



APPElIDIX A -
Page 2. Qf " 

State1':ent ? 

CALIFORNIA CLASS J RAII%IADS 

REVENUES AIID F..xrF~SES OF' INTRASTATP. TRAFFIQ 

Ad.iust-Ments 
Revenue 1/ 

Yeafal
972 RUminations Increases-

(h) (c) 

Ex~nses. Taxes. and Rents: Y $7,053,3(.12/ J/ 
1. Southern Pacific Transportation Co. $ 7/.,223,149 
2. t!orthwest.ern Pacific Railroad 5,935,2A7 1~.Qf,1-

3. Union Pacific Railroad 1,71..4,200 )/ 
4. Atchison, Tope~a & Santa Fe 21,9Z.5,4~ 

5. \fest.ern FacUic F.ailroad z..Olall~l 

6. Tc;>tal $109,eM.2?3 $7.21.3,422 

Freight and Switching Revenues: 21 
7. 
8. 
9. 

10. 
11. 
12. 

Southern PacifiQ Transportation Co. ~l,l,368,l26 $5,:154,:1352/ 
Northwestern Pacific Railroad 5,515,310 252,Ol'F 
Union Pacific Railroad 1,1(..9,594 -41 
Atchison,Topeka &. Santa Fe 22,097,520 2,992,213-
Western Pacific Railroad 21450,9~2 

T9ta1 $92,~Ol,5()~ ~a,59g,5"5 

l' Revenue increases to Ex Parte 299 level, January 1914. 
2/ Transit traffic. 1/ Transit and il'lport/export. expenses are excluded Cro,"1\ col. (al. 
!il Transi t. and import/export revenues. 
~I January lC}'lh ~xpense 1~ve1 not. used as base. 

J.I 
j~ 
.J.I 

- / :A 

$4;469,),54 
. . 11.9,130.' 

105,122 
1,777,375 

247.8:17 
$f .. ,74B,b11l 

Revenue &. 
Expense Rase 

(d) 

$ (.9,169,788 
5,745,22f. 
1,744,200 

.21,9l.5,4sa 
~.Ola.1I.1 

$).02,(.22,851 

$(.0,482,945 
5,412,423 
1,274,716 

20,002,';82 
2. "9R.7S9 

$9:0,751,555 
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:~ 
,~ 
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1. Syste., orera.Ung ex~nses (Scl",oo. 300, 
line ~, col. (g» 

2. Syst.em t.a.x a.c~rua.ls (Se1".e-i. )00, line 
6, COol. (g)) 

3. System net, rent-s (~hed. 300. line ';4, 
cOol. (g» 

4. Tolal exoenses. ~xes. ~~i rents 
(lines 1. 2 and ) 

5. less fe-1eral incor.e ta.~es (lir.e ~, 
schedule )50) 

f... Tot~l axcenses, taxes, ani rents 
e.xclU'li'V- federal iflNr,e h.xes 

7. Fuel. yard sldtchir,g (~1".ed\lle 12(). 
line 120. 001, (el) 

8. Fuel, t.rain (Se~edule 120. llr.e 12", 
col. (e» 

9. Total fuel, ,,>ad. a.nd yard (lines ? 

and R) ?/ 
10. FercenL ~terlal or fuel cosl 

11. "at-erial rNJ01rt.ion nr ru~l evsl. 
(lire ~ ~ line 10) 

I? t"ercer.\. fuel (\r lA'>t,a 1 ex(>/!" ses. 
ta.~es. and ren\.s (line 11 ~ It~e 1) 

l' AnnU'll Report \."'1 ':WC. Year 101>, 

M·F~;or< A 
faf,e 1 of 4 

Sht.~M\.. ) 

CAl.u~RNIA ClASS I RAllROA.DS 

FREIGHT mrns~. TA.:U:S. A}w1) RDIT..&Y 
sn ~ liP 

$. 851,(n~. 9~4 t 8.871.715 $%.430.000 

'9 t. • S7d ,1.S9 1,300,9)0 1l,541,m 

(-.8. 99 ~. 1-22 2.ot.l __ 793 { gyS...3-).-2> 

$l,OlS,M3.295 tl~,234,50) $A)?rt12~7"2 

5,(#,525 192.'l?!t 1" ,I'lS.f2Q 

$1.01O.()Y .• ??I) H2.04?}(J.} ~~.1.54.1~? 

$ l.1?5.5~ t t l,24S~ 710 

~1.110S~ nl.l1;.~ ~."~5.7.ll 

H7.L'lI,291 $2?1,l.r. t . ~2'). 701.1;1.7 

t;l4.1~'< o~:~~( <n.I,?{ 

tl~. '\5'l,A5'l .r:~.~,~ . ~2Q. 009.1.1')) 

'.~"'t! ~ .. n·( 1,.1,${ 

~ liP 

t~),1)0?,591 ~?2.37b.h6 

71.891,1,)0 6,35),725 

18. 97.l1m.! 3.E26.Q.31 

$74(),~7a.012 ~~2.3Sf.. W. 

U.22.6 .. (O) 0 

$nl:.25~.Ol" t.a2 ,15~J Jl?4 

$ 1,)21,3Stt $ lq~JOO3 

29.'-"-.2.53'- ).51?-.9~ 

~30.7l9J924 $),11'-,93') 

. 9?f'J.t. '92.n{ 

~~,M5,2AA ~)."n.("I?2 

4.n( 1..11.( 

?-' ~c11.Jdes f.~el (harge-l t.o ~~r ser-n.ce account. 4('>2. 
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APPENDIX A 
Page 4 of 4 
Statement 4 

WES'I'ZRN DIS'I'lUCT RA!LROADS 

FUEL INDEXES 

Index for October 1, 1973 over Year 1972: 
1. Index of fuel for year 1972 
2. Index 0: fuel for October 1, 1973 
3. Index for October 1, 1973 over level for year 1972 

(line 2 ~ line 1) 

Index for January 10, 1974 over Oetober 1, 1973: 
4. Price of fuel on October 1, 1973 
5. Price of fuel on Jannary 10, 1974 
6. Index for January 10, 1974 ('Ncr level for 

October 1, 1973 (line 5 ~ line 4) 

118 .. 7oJJ 
154.0oY 

129.74 

14.o9f/.1I 
21. 53i'JJ 

152 .. 80 

1/ MR Index Series Q-MPW-8l issued November 6, 1973, Part 1, 
Annual Indexes .. 

~ AARIndex Series Q-~w-81 issued November 6, 1973, Part 2, 
Quarterly Indexes. 

~ Verified Statement of W. F. Betts dated January 19, 1974, for 
ICC Special Permission 74-1825 (Ex Parte 301), table 1, 
lines 1 and 2, column 4 •. 
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