
Decision NO. 82528 

BEFORE THE PUBLIC UTILITIES COMrv"JJ:SSION OF 'rHE 

In ~1e Mattor of the Applic~tion of ) 
) 
) 
) 

PACIFIC PO!'3ER & LIGH'l' COMPANY 

for an order 
of 2,500,000 
S'i::ock of the 
shar~. 

authorizing ~lC issuance ) 
shares of its common ) 
par value of $3 .• 25 per ) 

) 
) 

OPINION -----...., ..... 

Application No. S4637 
(Filca February 7, 1~74) 

Pacific Power & Li9ht Company socl~s authority to issu~ 
an~ sell t,hrou9h compcl-:i'i::ive ~idain9 2, SOO, 000 shares of ito 
$3.25 par value common s'i::ocl~ with estimo:lte,1 proceeds of $SO~OOO,OOO. 

Applicant is ~ corporation Ol:'9anized under the laws of 
~1e State of Maine, and is cn93ged in ~usiness principally as an 
electric utility in the States ¢f California, Idaho, Montana, 
Oregon, ~lashin9ton and ~1yomin9.. It also supplies water and 
steam service outside of California. For the 12 months ~nded 
Nov~cr 30, 1973, the utility reports that approx~tcly 9&~ o~ 
its to~,al operating revenues wa.s dc·rivoQ from its' electric' 
business, ancl that only 4.~~ of all opcral-:ing revenues or~9ina~ecS 
in California. 

'rhe,company proposes to invite bids for tho. purchase 
,. .., 

of ~,500,000 shares of its $3.25 par valuc common stoclt. Tl1C 
net proceeQs would bo used to retire previously authorizcQ 
short-term notes, cst.imatccS to a99re9'-1'i::e $50,000,000 a~, tho time 
of the sale of the stocl" i:lnd to finance I in pZlrt, applicant' s' 
1974 construction pro9rZl~. 
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The utility's reporteo capi'i:~liza'tion ratios as 0:Z 

Novambcr 30, 1973, ana as ~djustcd to ~ivc effect to its reccn~ 
$60,000,000 bond'issue ana 'to, the proposed s~ock issue, arc ~s 
follows: 

Long-'cerm debt 
Preferred stoel~ 
Common stoel, oqui ty 

Total 

November 30, 
1973 

53.3ZC''' 
11.05 
35.57 

100.00<'# 

Pro 
forma 
53,.04% 

9: •. 93 
37'.03 

100.00"& 

After consideration the Commission finds that: 
1. Tho proposed stoclt would 'be for proper purposes. 

2. Applic~nt has ::'leod for external funds for tho 
purposes set forth in this procooding. 

3. ~c money, property or labor to be procured or 
paid for by the stock herein authorized is 
reasonably required for the purposes spccifieo 
herein, which purposes are not, in whole or in 
part, reasonably chargeable to opor~J'l:.ing 
expenses or to income. 

On the basis o~ the foregoing ~indin9s we conclude 
t..~a'i: the application should be 9rantee. A publie hearin9 is no~ 
necessary. 

In issuing our ordorhcroin, we place applicant and 
i~s shareholders on notice that we do not rogard tho number of 
shares outstanding, the 'total par value of the shZlrcs nor the 

dividends paid as mcasurin9' the roturn i':': should be allowcc'l 
to cam on its investment in plant, and tha~ the authorization 
heroin grantca is not to be construocl as ~ ~inding of tho v~luo 

of tho comp~ny's stock or properties, nor as inaieative of ~mounts 
to be included in proceeding'S for the clC'J~o:z:mination of jus'\: ~nCl 
roasonable rates. 
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ORDER ....... ~- .... -
IT IS ORDERED th~t: 

1. Pacific Power & Light Company l.l~y invite '!:he s\ll;lmission 
of ~1ri'l:ton $oalod bid's :i:or the pu:cchasc 0;;: no'i;. exceeding 2, SOO, 000 

sh~res of its $3 .. 25 par v~lue common s',oc~~. 

2.. Pacific Power & Light Company X'1'lay issue and sell said 

shares of common stock a'l: the price of:Zerc~ in a bid \'lhich would 

result in the highest to'cal price for '.:l'lC zh~:ces to the company, 

calc:ula'eed in substantially the t:lanncr provid~e in the StatCLlcnt. 

of Tcr.ms ~nd Conditions Relating to Bids, a copy of which is 

attached to the application as Exhibit,c. 

3. Pacific PO'l.'lor & Light Comp~ny :::'lall usc the nC'i: proceeds 
from 1,1'1e sale of the common stock for the purposes set for'i:h in 

this proceeding. 
4. promptly after awarding the contract for the sale of 

I~'le c01'l'l.tnon s'cock, Pacific Power & Ligh'i: Company shall filo a 
~rri,ttcn report with the Commission, showin~, as to each bid 
rccciveo., 'i;he name of the bic1dcr, the price 'to bc paic1 to it for 
I~e shares anG the unc1e~~riters' compensation. 

S. As soon as ~vailablo, Pacific power & Light Company 
shall file with the Corl'lmission three copies of its prospectus, 

relating to the common stock. 
6. ~7ithinone month aftcr such issue anci sale, pacific' 

PO\'lcr & Li9ht Company shall file with 'che Commission a s'cator.lCnt, 
in lieu of a report uncier Goneral Order No. 24-B" disclosing ~'lc 

purposes for which· the stocl~ proceeds were usc~~ 
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7 _ This order ::1"1(:)11 "eeome effective when P~eifie PO"ler &' 

Li~h:t Company ha~ paic1 'che fcc eompu'i:cc.'! in ~eeorc'l;)nc::o with 
Scc~ion 190~_2 of ~"lC Puo1ic Utilities Code, which foe ;5 $3,997. 

","'I..':s "",-a:; II A D~tcc1 a'l:. S~n Fr~nc::i:zco, CZ! liforn.iz" Ioo"1.J. _0,./ ___ ~<!lY 

IIM~~ , 1974. . 

c'" 

< S~.·6·' -- OF c: 
¥~ Comrru.ss,"onors 

C~r.n1oner W1111~ SVSODS •. '~ •• be1Qs 
Xleoe~:-;"T'1lv .nlY;I'I".. <'1d· not. 'Oart.ic1pat. 
1n th~ ~1$po$1t1on of th1s,proce~ 
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