Decision No. 825<8 @“@ﬂ N" &\L |
. sl LU
BIFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE-OF CALIFQRNIA

In the Matter of the Application of )

PACIFIC POWER & LIGHT COMPANY Application No. 54637

)
)  (Piled rebruary 7, 1974)

for an oxder authoxizing the issuance ) o
of 2,500,000 shares of its Common )
Stock of the par valuc of $3.25 per )
share. )
‘ )

OPINION

Pacific Power & Licht Company sccks authority to issue
and sell through competitive bidding 2,500,000 shares of its
$3.25 par value common stock with estimated proceeds of $50,000,000.

Applicant‘is a corporation organized under the laws of
the state of Maine, and is cngaged in business principally as an
electric utility in the States of Califoxnia, Idaho, Montana,
Oregon, Washington and Wyoming. It also supplies water and
steam sexviee outside of California. For the 12 months onded
Novembexr 30, 1973, the utility reports that approximatcly 99% oz
its total operating revenues was derived f£rom its electric
business, and that only 4.9% of all opcrating revenueslbr;ginatcd
in California. - , |

The company proposes to invite bids for the purchase
of 2,500,000 shaxes of its $3.25 par value common stock. The
net procecds would be used to retire previously authorized
shoxt-term notes, estimoted to aggregate $50,000,000 at the time
of the sale of the stock, and to finance, in part, applicant's
1974 construction progran.
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The utility's reported capitalization ratios as of
November 30, 1973, and as 2djusted to ¢ive cffect o its rocent
$60,000,000 bond issuc and to the proposcd stock issue, arxe as
follows: .
November 30, Pro
1973 forma

Long~-term debt 53.35% 53.04%
Preferred stocek 11.05 9.93
Common stock ecquity 35.57 37.03

Total 100.00% ' 100.00%
After consideration the Commission £inds tﬁat:
The proposcd stock would be for proper purposes.

Applicant has aced for external funds for the
pPuUrposcs set Lforth in this proccceding.

The money, property or labor to be procured or

paid for by the stock herein authorized is

reasonably required for the purposes specified

herein, which purposes are not, in whole or in

part, reasonably chargeable to operating

expenses oxr to income.

On the basis of the foregoing Zindings we conclude
that the application should be granted. A public hearing is not
necessary. |

' In issuing our order horein, we place applicant and
its sharcholders on netice that we do not regarxd the number of
snares outstanding, the total par value of the shares nor the
dividends paid as measuring the roturn it should be allowed
o carn on its investment in plant, and that the authorization
herein granted is not to be construed as a finding of the value
of the company's stock or propertics, nor as indicative of dnounts
to be included in proccedings for the determination of just and
reasonable rates. |
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QRDER
IT IS ORDERED that:

l. Pacific Power & Light Company wdy invite the submission
of written scaled bids for the purchase of not cxceceding z,500,000
sharecs of its $3.25 par voluc common stock.

2. Pacific Power & Light Company may issue and sell said
shares of common stock at the price offered in a bid which would
zesult in the highest total price for the chaces to the company,
calculated in substantially the manner providad in the Statement
of Texrms and Conditions Relating to Bmds, a copy of whzch is
attached to the application as Exhibit .

3. Pacific Power & Light COmpany £h2ll use the net procceds
from the sale of the common stock for the purposes sct forth in
this procceding. |

4. Promptly after awarding the contract Lor the sale of
the common stock, Pacific Power & Light Conpany shall £ile 2
written report with the Commission.showing, as to cach bid
rcceived, the name of the bidder, the price to be paid teo it Zor
the shares and the undexrwriters' compensation.

5. As soon as available, Pacific Power & Lxght CQmpany
shall Zilc with the Commission three copics of its pxospcctusn
relating to the common stock.

6. wWithin onc month after such issue andé sale, Pacific
Powexr & Light Company shall f£ile with the Commission 2 statenent,
in licu of 2 xcport under General Ordex No. 24-B, disclosing thc
purposes for which the stock procecds were used.
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7. This order shall become cffective when Pacific Power &
Light Company has paid the feo computed in accordance with
Scetion 1904.2 of the Public Utilitics Code, which fec is $3,997.
Dated at San Francisco, Califormia, this o = day

oz +_MARCH , 1974.

RS ' T COmmMisSsioncrs
T T T e

-

Comminsioner Williaw Symons, Jr., deing
neceannrtilv absant,. did not varticipate .
in tho disposition of this proceeding. -

Commissioner Thomas Moran, deing
Docessarily absont, 414 not participate
in the disposition of this. proceeding.




