
• 
Decision No. SZ5Z9 

BEFORE T.8E PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In '~le Matter of the Application of ) 
) 

C1.LIFORNIA WATER SERVICE COMPAm', ) 
a corporation, ) 

) 
for an order authorizing it to ) 
issue an additional amount of ) 

~~pplication No.S4S29 .. 
(Filed February S·,. 1974) 

its· First Mort9age Bonds.' ) 
) 

OPINION 
..----~-- .... 

California 't'la'cor Sorvice Company secl~s authority to issue 
and so11 $3,000,000 asgro9atc principal amount of its First 
1~Ior'i:gage 8-1/2<'10 Bonds, Series S, and to oxceute and deliver a 
Twenty-Fourth Supplemental Indenture. 

App1ica~t is a California corporation engaged in ~e 
business of supplying water to domestie and industrial eonsumer~ 
in portions of California. For the year 197~, it reports operatin9 
revenues and net income in the respective a~ounts of $34,S27,75~ 
and $5,001,941. Its reported capitalization r~tios at December 31, 

1973-,. and as adjusted to give ef£e:ct to the proposed $3,000,000 

bond issue, as set forth in the applic~tion, arc as follows: 

Fir~t mortgage: bonds 
Proferred stoel~ 
Common stock equity 

Total 

Docember 3l, 
1973· 
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53.6% 
3·.5-

42. :). 

100.0%. 

Pro· 
forme! 

54.&''' 
3.4 

41 .. 9 

100.0%' 
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The company has tentative commitments from four lifo 
insurance comp~nios for tho purchase of 'i:he bonds at 100% of 
".:heir principal Mlount plus accrued in:l:orest. The gross proceeds, 
exclusive o~ accrued in'i:erost, would :be applied to- defrayin~ 

the expenses of tho issuance and salo of sai~ bonds and reimbursin9 
applicant's treasury for capital expendituros, the uniinancod 
amount of which is reported as $54,275,218 <;I" December 31, 1973. 

The proposad bonds would be secured by an Qxisting 
indenture as heretofore supplemented anG as furthor supplemen'i,:ce 
by a proposeCl Twcnty-Fow:'l:h Supplemental Indenture.. The bonds 
would he dated November 1, 1973, \,lould lnature November 1,. 2003, 

and would be subject to a ten-year ros"ric'i:ed· redemption provision .. 
After consieera~ion the commission finc'ls that: 

1. ~c proposed bonds would be for proper purposes. 

2. Applicant has need for external funds· for the 
purposes sc't forth in the application .. 

3. The proposeS restricted redempeion provision 
is reasonable. 

4. The proposed Twenty-Fourth Supplcment~l Indonture 
would no~ ~e adverse to the public interest. 

s. The money, property or labor ~o be procured or 
paid for by the bon~= herein authorized is 
reasonably required for the purposes specified 
herein, which purposes, except as otherwise 
authorized for accrued interest, arc not, in 
whole or in part, reasonably charseablc to 
operating expenses or to income. 

On the basis of tho forc90in9 finGings we concluGc that 
the application should be granted.. A pUblic hearing is not 
necessary.. The authoriza':::ion herein grantee:. is for the purpose 
of this proceeding only, and is not to be construed as indicative 
of ~aounts to b¢ included in procoedings for the doter.mination 
of just ~nd reasonable rates. 
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ORDER - .... - ... -
IT IS OR'OERED ~chat: 

1. C~lifornia w~~er Service Comp~ny may execute ~nd ~olivcr 
a Supplement~l Mort~~9c of Ch~ttcls ana T~ust Indenture (Twcnty­
Fourth supplemental Indenture) in subst<!ln'l:i~lly the s.amc fo.rr.." ~s 
:z,al~i'i::O, attZlchcd to t:he application .. 

:2.. California l'1:::1ter Service Company, on or ~ftcr tho 
c1:fcc'cive date horeof ~nd on or '.before June 30, 1974, may issue 
and :::e1l at pri vato sales" not exceec1in9 $3,000,000 0!l9'9rc9ate 

princi~l amount of i'c::: First Dlortgage C-l/ZCO" Bonds, series S, 
;:l:t, a price of not less thZln tho principal :::Imount thereof. 

3. C~liforni.a water Sorvice Company shall use the proceeds 
iro1:\. the issucmce anc,,( s31e of said bonc1s,. exclusive of accrued 

in'cerest, for 'che purposes set forth in 'che "pplic<:Ition. 'l'ho' 

accrued intere:::t m~y be USCQ for such purposes or for 9cner~1 

corpor'::l'ce purposes .. 
4. California Water Service Company sh~ll file with the 

Commission the report requiree by Gcner<!l order NCJ. 24-B, wh~ch 
order, insof.ar as applicable, i~ hc~eby m:::lde ~ part of this ordor. 

S. ':'his order shall become effective whon c~li£ornia w~tcr 

Service Company h~s p~id the fcc prcccribod by Sec'tion 1904 (b) 

of the ~Ub1ic Utilities Code, which foe i= $4,000.. ,_ 

Datod ~t San Fr~nciseo, california, this ,$'-W day 

1974 .. 

'Com::t1:::1o:,lC:- \"'n11~:. ~',o:r.-::I:';l~. 1r •• bo1n;: 
neeo::::er.11y IJ::-:;(I~". <'l.! ~ r.{I'I;. ":.l~";!cipat" 
in tbe disposition ot t~s proc~o~~. 

COZID1so~1oner Tb.o~ l~ora.n. boing 
a.ceasar1l1 ab~ont. 4id not p~~1e1pato 
1n thod1spoa1't1on or 'th1~ prococ41l'2J;. 


