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Decision No. 82539 
------

BEFORE TEE PUBLIC UTILITIES CCMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application 
of the SOUTHERN CALIFORNIA WATER 
CCMPANY for an order authorizing 
it to increase the rates for water 
service in its Southwest District-. 

Application No. 54035 
(Filed May 15, 1973) 

O'Melveney & Myers, by H. M. Messmer! Jr., and 
Donn B. Miller, At'torneys at Law, r or 
~outS:ern California Water Company, 
applicant. 

~Nill1am R. Hartzell, for City of Hawthorne, 
interested party. 

C-Y?11 M. Saroran, Attorney at Law! and Andrew 
okiDJiko££ 'I 1: or the Commission sta:£f ... ~ ... 

OPINION ------ ........... 
Southern Calif'ornia Wat.er Company (SCWC) seeks authority 

to increase its Southwest District private fire protection and 
general service metered water ratesY appro~tely.$4S6,100 (10.8 
percent) annually over the rates authorized by Decision No. 81707 
dated July 3l, 1973. 

SCWC, a California corporation, renders public utility 
water service in l7 district~ located in portions. of Contra Costa, 
Irc.perla1, Los Angeles, Orange, Sacramento, San Bernardino, and 
Ve:c.tura Counties. It also renders electric service in the vic1n1ty 
of Big Bear Lake in San Bernardino County. 

The Southwest District includes all or portions of the 
cities of Carson, Compton, El Segundo p Gardena, Hawthorne, Inglewoodp 

and Lawndale, and 'Unincorporated territory in Los Angeles County. 
; 

As of December 3l, 1972 the Southwest District provided metered 
water service to 41 )549 customers and private flat. rate fire 

/ 11 No increase is proposed for 1e!' public fire protection service. 
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protection service to 414 customers. It. also proVided public .fire 
protection through 2,$70 fire hydrants. 'Water is supplied from 
19 owned wells, 7 connections to the West Basin Municipal; Water 
District, and minor purchases from the city of Inglewood •. 

A!t~~ notice, public hearing was held before Examiner 
Johnson 0'0. December 4, and 5, 1973 at Gardena, California, and the , 
matter Was submitted on January 7, 1974 upon receipt of.the:trans-
cri?ts. 

Testimony~1 on behalf of SCWC was presented by . i1:$ 

chairman of the finance committee, two of its vice presidents, the 
assistant manager of its rates and valuation department,:a.nd its 
secretary and treasurer. The Commission staff presentation:was 
made through a financial examiner and two engineers. Astatement 
in opposition to the proposed private fire protection increases 
was made on behalf of the city of Ha.wthorne by its fire chi,ef. A 
rep::escntative from the Hawthorne City Attorney' s office:st~ated 

the city felt that an allowance should be included in pu7:~li·c: fire 
protection rates for maintenance work done by cities. '!Wo of 

I 

sewe's customers made statements protesting alleged. inadequate 
water pressure. 
'Rates 

The basic level of rates for the Southwest District was 
established by Decision No. 78154 dated January 5, 1971 i.n· 

I 

"".I 

~/ !estimony and exhibits relating to cost of money and rate of 
return had been presented by a witness for SCWC in Ap?J~ica1:ion 
No. 53764 for the Central Basin District rate proceeding. This 
testimony and exhibits together with r~l.ated cross-examination 
were included as exhibits in this proceeding .• 
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Application No. 51857 for general ra~e increase for the Southwest 
District. Subsequent offset 1.nc:reases were granted as follows: 

Decision 
No. Dated 

78788 6-15-71 
79806 3-14-72: 

80342 8- 1-72 

809l0' l- 9-7~ 

81707 7-31-73 

Appl. 
No. 

52530 
530S8: 

53285, 

53667 
5:>975, 

Percent 
Increese Increased EXEense Offs~; 

2.32 Purchased water 
2'.11 Electric power & ad 

valorem tax 
l.41 

1.23 
6 .. 69 

Purchaseclwater 7 pump 
tax" electric, power,. and 
reduced, ad' valorem tax 

, . 
Purchased: water' 
Purchased water, pump 
tax" electric. power, and 
street franchise tax. 

The following tabulation sets forth the present. .and pro-
posed general service metered water r~tes·. 

~:tcr Fer Month 
Prese.nt. Proposed, 

Quantity Rates: 

First 10,000 cu. ft., per 100 cu. ft ••. $ 0.249 
Over 10,000 cu. ft., per 100 cu. £t ••• 0.209 
First 50 7 000 cu. ft., per 100 cu. ft •.• 
Over 50,000 cu. ft., per 100 cu. ft ••• 

Service Charge: 
For 5/S· x 3/4-inch meter 
For 3/4-inch meter 
For I-inch meter 
For 1-1/2-inch meter 
For 2-inch meter 
For 3-iuch meter 
For . 4-inch meter 
For 6-inch meter 
For 8-inch meter 
For 10-inch meter 

................ · . . . . . ." . . . . . . . · ............ . · . -. . , . . . . . . . . · . -. . . . . . . . . . . · ........... " . 
- • • • • • • • e" • • • • • · . . . . . . . . . . . . . · ............. . · ............. . 

$ 1.97 
3.36-
4.53 
8.53 

11.20 
13 .. 33 
17.06, 
27.72' 
34.12 . 
68:.24 

The Service Clutrge is .a readiness-to­
serve chsrge applicable to all metered 
service and to which is to be added 
the quantity chB.rge computed at the 
Quantity Rates. 
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$ 0.263 
0.236 

$ 2.40 
3.50 
4.8> 
9.00 

ll.50 
14.00 
17.50 
28.50 
38.00,> 
7$.00 
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In ~Qdition SCWC proposes to increase its private fire 
protection service rates for its Southwest District from $2.00 to 
$3.00 for each inch of diameter of service connection. SCWC's 
vice-president testified er..at this 50 percent incre.;:se was based 
on a comparison of the rates of other utilities and recommendations 
contained in a staff.report on the modification of GeneralCrdcr 
103 for uniform fire protection. Neither basis is persuasive: of an . 
increase of this magnitude and we will, therefore, authorize a 12.5 
percent increase for this service to approximate the authorized 
increase for the industrial cl~ss of service. 
Results of Operation 

SCWC r s original estimated smnmary of earnings for its 
Southwest District was dated May 14, 1973 and a similar independent 
estimate prepared by the Commission sts.£f wes da.ted October 26, 
1973. Both SCWC and the Commis·sion staff reviewed and updated 
these est~tes and for the test ye~r 1974 were able to agree 0'0. 

operating revenues, district administrative and general expenses, 
district miscellaneous expenses, t~xes other than income taxes, 
and depreCiation expenses. The amounts 4nd bases for the differ­
ences between sewers and the staff's final 1974 test year estimates 
for operating and mainten£l.nce expens,e and allocated common expense 
are S1.ll'OlIl.S.rizcd in Exhibit 3. The following tabulation comp.ttes the 
updated esti:::l.ated summary of earnings for the test year 1974) under 
present and proposed rates, prep~ed by SCWC and by the ,CommisSion 
staff, ~nd the adopted summary of earnings at prese~ rates, for the 
test year 1974: 
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~m1MARY OF Eh~NINGS 
(Zstimated Year 1974) 

, (000) 

--.. -. - Item 

: SCWC Estimated 
: 1/ Company 
: Prcsent- : Proposed 
: Rates : Rates 

: Staff Estimated : : 
: : Company - 2/-

Present :Proposed :Adopted= ; 
: Rates : Rates :Resu1ts : 

Operating Revenues $ 4,565.5 $5,061.9 $ 4,565.5 $ 5,061, .. 9 $ 4,565.5 

O~~~ting Ex~nses 
Opel:'. & Maint .. 2,479 .. 5 2,479.5 2,449.4 2,449'.4 2,493.5 
Adm., Gen. & Mise. 93.4 93.4 93.4 93.4 93.4 
Taxes other than 451.9 469.5 461.9 469.5 461.9' 

Income 
Depreciation 320 .. 5 320.5 320.5 320.5 320.5 
Allocated Common 142.8, ll:.2.8 139.4 139.4 140.5 

Subtotal 3,498.1 3,505.7 3,464.6 3,472'.2 3,509.8: 
Income Taxes 275.6 533.0 293 .. 0 550 .. 6 269.2 

Total Expenses 3,,773 .. 7 4,038.7 3,757.6 4,022.8 3,779.0 
Net Oper. Rev. 791.8 1,023.2 807.9 1,03,9'.1 786.5 
De;>_ Rate Base 12,604.1 12,504 .. 1 12,604.1 12,604.1 12,604.1 
Rate of Return 6.28% 8.12% 6.41% 8.24% 6.241. 
Avg. c~. Cust. 40,988' 40,988 40,988 40,988' 40,988 

1/ SCWC final figures at proposed rates shown in Exhibit 3 
recomputed to reflect present rates. 

~/ At present rates. Basis for adopted results are discussed 
in the following paragraphs. 

Operating Revenues 

SCWC and the Commission staff agree on test year 1974 
esttmated revenues at present rates of $4,565,500. These agreed 
upon revenues reflect the adoption by SCWC of the' staff's indus­
trial class est~tes and the adoption by the staff of sewe's 
estimates for the other classes of service. 
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Operating and Maintenance Expense 

SCWC's estimate of 1974 test year operating and maintenance 
expense is $30,100 higher than the staff's estimate and reflects 
higher estimated electric power for pumping expense of $24,,300 and 
higher postage expense of $5,800. 

sewe's witness testified that the Southern California. 
Edison Company (Edison) electric rates for the agricultural pumping 
schedule have increased in SCWC's Southwest District an average of 
0.3 cent~per kilowatt hour per year since the last general increase 
authorized by Decision ,No. 78802 dated July 15, 1971. SCWC,~dded 

this tre~ded increase of 0.3 cents per kilowatt hour to the latest 
effective rates in computing its 1974 test year estimate as con­
trasted to. the staff use of the latest effective rates applied to 
the same number of kilowatt hour~. Subsequent to the hearings, 
Edison filed an additional fuel cost adjustment, effective February ~ 
1974, which ~dds 0.473 cents per kilowatt hour to the $0.169 cents 
per kilowatt hour fuel cost increment which became effective 
Novembe: l, 1973. Applying this recently authorized fuel cost 
adjus.tment to the staff estimated kilowatt hours of electric energy 
results in an electric power for p'tJmping expense of $208~, 600 for 
the test year 1974. This amount will be adopeed. 

The difference in postage expense of $5,800 reflects use 
by the s·taff of the presently effective rate of eight cents per 
ounce for first class mail as compared to the use by SCWC of an 
anticipated effective rate of ten cents per ounce. This latter 
postage rate Deco,me effec:t~'le Y...arch 2, 19i4 end will be aoopeed. 
Depreciation Expense 

Both the Commission staff and SCWC eseima%:ed the depreci­
ation expeDSe for the test year 1974 to be $320,,500. !his' figure 
will be adopted. 
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Allocated Common Expenses 
Included in this category are administrative and general 

e~~nses incurred by SCWC as a whole, ad valorem taxes on common 
utility plant, and payroll taxes on the general office payroll. Iu 
addition, SO~C receives revenues from the rental of space in the 
general office building which are netted against the abcve expenses.,: 
These net common expenses are allocated to the various districts 
on the basis of the arithmetical average of four factors; district 
plant, active number sc:;vices, district operating payrolls, and 
district operating expenses. Both the Commission staff and scwe 
used a fow:-factor percentage of 22.56 percent for the Southwest 
'District .. 

The initial Commission staff's estimate of net general 
expense for the test year 1974 was $608,400 as compared to SCWC's 
estimate of $653,400. rae $45,000 difference in net common 
expense estimates consists of the fo1lowing.~ The staff's. estimate 
of general office rents is $6,200 higher than scwe's es·timate 
due to the staff assumption thet the presen: office vacancy rate, 
used by SCWC, would reduce.by one-half for the test year 1974; 
the staff's' est·imate of general sahr:tes and payroll taxes is. $25,400 
less than SCWC's estimate and reflects the continuation of t~ 
latest known payroll level and an adjustment to the salary of 
sewer s cMirman of the fi':l.:lnce committee to 20 percet:.t of SCWC·':: 
.!lverage vice president's salary commensurate with time spent by 
the finance committee chairman on SCWC affairs; a cliffercnce of 
$1,900 in estimated injuries and damages expenses; and $11,500 
less mizce1laneous expense to reflect the elimination of Chamber 
of Commerce dues and one-half the dues to the C.alifornia Water 
AsSOCiation, the substitution by the staff of expenses for local 
rather than out-of-state board of directors,' meetings, and a staff 
reduction of directors' fees from e recorded figure of $11,550 
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<$3~850 per direceor'per year annual retaine~ for 3 d1rect~s) to 
$2~400 (4 meetings at $200 per director per meeting).. After 
reviewing the updated data and estimates, the staff revised its 
general s~lariez and related payroll taxes upward by $9,200 to 
reflect wage increas~s granted general office employees eXCluding 
executives • S~lC accepted the st:i££' s es~ime.tes o£ rents,inju­
ries and damages expenses ~ dues and donaeions ~ and expenses:l other 
than directors' fees, associated with local rather than out-of-

: . .,,'" .' . 
st3te board of directors meetings .. 

}. SC'WC did not, however, accept ..-:ither the staff's . .adjust-' 

ments to the board of directors' salsrics or the exclusion by the 
staff of the application of sewers general salary increase to its 
executives. Applying the Southwest District four-factor percentage 
of 22.56 percent to the expensed (non-capitalized) portion of 
the disputed exec\ltiV'e salary increase and boa.rd of directors' 
salary adjustoent yields an unresolved difference in~lloeated 
common ex?ense of $3,400 for the test year 1974, as shown in 
Exhibit 3. 

SCWC t ~ estimate assumed a six percent salary increase 
would be made to executives to par.a.llel the general w.age increases 
granted sewe's non-executive employees.. The staff estimate did 
not include such an increase on the basis that it had not been 
granted nor was it assured. The staff estimate is consistent 
with past practices and will be adopted. 

The recorded director's salaries for the year 1972 was 
$11,550 represen~ing tbre.edireetors' salaries of $320.83 a-month. 
the staff witness testified that he allowed $2,400 for directors' 
salaries representing three directors attending four meetings .end 
being paid a fee of $200 a meetiug. He further testified that his 

est~te was based on a review of the annual reports of seven utili­
ties which indicated a range of directors' fees· from $100 per 
meeting up to $300 per meeting, with $200 per meeting being the 
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most representative figure. sewc's vice-president testified. that 
in response to his telephone inquiries, seven other majer utilities 
informed him that their directors were paid an annual retainer fee 
in addition to or instead of a per board meeting fee. He further 
testified that such a procedure represents a change from past 
practices to compensate the directors for additional work presently 
being performed. When consideration is given to the complexity 
of the problems faCing a multi-district water utility in the cur­
rent financial cl1matc, sewe's pOSition appears well founded· and 
will be adopted. 
Rate Base 

Tae Commission staff and SCWC have estimated the 1974 
test year rate base at $12,604,100. This figure will be adopted 
as reasonable. 
R.ate of Return 

SCWC and the Commission staff had included in this. record 
as exhibits the testimony and related cross-examination on regula~ 
tory effects, cost of money, and rate of return by sewe's witness 
at the heartngs on Application No. 53764 for a general rate increase 
in Sq.;C's Central Basin District. sewc's position in this matter 
was tha~ it should be authorized rates that would yield an average 
rate of return of 8.0 percent over the next three years. This 
testimony also indicated that a companywide rate of return of 8 
percent was necessary to be able to attract common equity money. 
SCWC estimated that 8 percent rate of re~urn will provide .a 12·.67 
percent return on equity and a times interest coverage of 2.87~ 

In this proceeding, the Commission s.taff financial 
examiner recommends as reasonable a rate of return ranging· from 
7.7 to 8.0 percent. He testified that a 7.7 rate of return would 
earn ll.81 ~ercent on common stock equity and an 8.0 percent rate 
of return would earn 12.65 percent 0'0. common stock equity. Some of 
the factors considerod by the staff financial examiner in arriving. 
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at his recommended earnings allowance for common s~ock equity are: 
~he financial requirements for future construction, funds available 
from other sources, sewers capital s~rueture and the impact of high 
~terest rates on the icbedded costs of senior securities, and the 
earnings and recently ::l\:.thorized rates of. returos of other water 
utilities. 

sewc's csttmates indicate an attrition in rate of return 
of 0.24 percent per year compared to ~he staff's e$t~ted attri~ 
tion rate of 0.06 percent pc~ year. The difference in the computed 
attrition results from the use of ~rended wages and electric power 
~or pumping expe~es by SCWC as compared to the staff utilization 
of the same wage and electric rates for both periods·. The staff 
believes that for rate making purposes ·an attrition allowance of 
about 0.10 pe:cent pc: year is re.?$onable. Tl'le uti1iza~ion of 
either of ~hese attrition rates rounded to the nearest one-tenth 
of one percent and applied to the below adopted rate of return of 
7.9 percent will produce an zverage rate of return for the period 
1974 through 1976 within the Com:nissio'C. staff recommended range. 

The midpoint of ~he staff's 'recommended rate of return 
(7.7 to 8.0 percent) rounded to the n~arest one-tenth of one percent 
is 7.9 percen~. 'we will c:dopt: this rate of return .as reascnable .. 
Ap~lied to the adopted rate base of $12,604,100 it is estimated 
that it will provide e.aro.ings of 12.37 percent: on common stock 
equity. 
Service 

A staff investigation indicated that the service provided 
by SCW'C was gen~'Z'ally s.atisf.actory. A letter dated Novemb~r 15" 
1973 from. the D:l.-'lyor of the city of Inglewood was reae into· the 
record. Ihis lett2r alleged that SCWC was currently inadequately 
maintaining faeilities· in :t:nglcwood.. SCWC,r s viee-i?resi6ent testified 

.. 
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that the maintenance referred to was the trimming or the ivy on the 
f'ence at SCWC·s Yukon plant and that such work ha~ subsequently been 
completed. The fire chief from the city of Hawthorne stated that 
S~~C's system is inadequate to maintain required fire tlow. In 

response to this allegation SCWC's vice-president testified that 
facilities are designed to meet the insurance service organization's 
regulations, then taken to the local fire department for review. 
In some instances the tire department. reduces the rire rlow require­
ment because the cost of' the original requirement was exorbitant ... · 
This Vice-president further testified that the water pressure at 
'the premises of' two customers· who had made statements about· in­
adeq,uate pressure was round to be S2 and 72 psi, respectively, and, 
tllere.fore, entirely adequate. 
Findings 

1. Southern California Water Company is in need of addit'ion:ai: 
I 

reve~ues for its Southwest District, but the proposed 2:.a.tes set forth 
in the ·application are excessive. 

2~ The adopted estimates previously discussed herein of 
operating revenues, operating expenses,and rate base for the test 
year 1974 reasonably indicate the results of SCWC's operations in 
its Southwest District in the near future. 

3. A rate of return of 7.9 percent on the adopted rate base 
of $127604~lOO is reasonable. Such rate of return will provide a 
re:urn on equity of approximately 12.37 percent. 

4. The increases in rates. and charges authorized herein .are 
reasonable; and the present rates and charges insof~r as they differ 
from those prescribed herein, are for the future unjust .and unreason­
able. 

5. SCWC T S earnings a-: "Present Rates n from its operations 
duriug the 1974 test year would produce a rate of return of 6.24 
percent on a rate base of $12,604,100 based on adopted results of 
operation. 
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6. The authorized increase in rates is expected to provide 
it1creased revenues of $449~OOO in SC't'lC's Southwest- District for the 
full year 1974. 

7. The authorized rates are estimated to produce an average 
rate of return between 7.7 and' 7.8 percent for the period 1974 
through 1976. 

s. SCWC r s service in the Southwest District is adequate. 
The Commission concludes that the application should be 

gren'ted to the extent set for~h in the order which follows: 

ORDER 

IT IS ORDERED that after the effective date of this order, 
Soutbern California Water Company is authorized to file the revised 
:ate schedules attached to this order as" Appendix A~ and concurrec:tly 
to cancel and withdraw presently effective schedules for the general 
metered services. Such filing shall comply with General Order 
No. 96-A. The effective date of the revised schedules shall be four 
days after the date of filing. The revised schedules shall apply 
only to· service rendered on and efter the effective date thereof. 

The effec·tive date of this order shall be twenty days after 
the date hereof. 

Sa.n Fr:l.nciseo " ,.. '/-(..,J. Da.ted <:I.t , Celiforoia". this " 
---------------------day of __ ,.;;;.M_A .. R_CH~ _____ ~ 1974. 
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APPLICABnITY' 

APPENDIX A 
Page 1 or 5 

Schedule No. SW-l 

Southwe~t District 

G~.AL METERED SERVICE 

Applicable to all metered water ~erv1ce. 

,e 

All or portion~ of the Citie~ or Carson" Compton" El Segundo, Gardena, 
Hawthorne, Inglewood., and La:wncia.le, the communities of AtheM, I.en.'lOX and. 
Moneta, and. vicinity, I.¢s Angele~ County. 

RATES 

Quantity Ra.te~: 

First 50,000 eu.ft,." per 100 cu.rt. 
Over 50,000 eu.rt., per 100 cu.rt. 

. ...... ' ..... . 

. ........... . 
Service Charge: 

For 5/8 x 3/~ch meter 
For 3/4-inch meter 
For 1-1nch meter 
For l~inch meter 
For 2-inch meter 
For 3-inch meter 
For 4-inch meter 
For 6-inch meter 
For 8-ineh meter 
For lQ-inchmeter 

.•.....•..•.....••.•.... 

......••..••.•.••••....• 

.......•................ 
•.•.•.••....•...••.••... 
.......•................ 
.......•................ 
••.•..••..•••..•....•..• 
................ , ...... . 
.......•................ 
........................ 

The Service Charge i~ ~ re~dine~s-to-~erve 
charge applicable to all metered. :service and 
to which i: to' be aeded the ~uantity charge 
con:puted a.t the Qua."'ltity Rate,. 

Per Meter. 
Per Mon.th 

$O~262 (I) 
0.230 I 

$ 2.40 
',3.50 
4.$5 
9.00· 

ll • .50 
14.00 
17.50 
28'.50 
38.00' 
'75 .. 00. (I) 
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APPLICABItI'n" 

APPEmlIX A 
Page 2 of ') 

Schedule No. SW-S 

Southwe~t Distriet 

PUBlIC ~ rrmRANT SERVICE 

Appliea.ble to all fire hyd.r~t service .tu.rnished to municipalit1e~, 
organized tire districts and other political 3ubd1vi~ions of the State .. 

TERRITOFtf 

Within tho e~tablished Southwe~t District. 

RATES 

(T) 

Per Hyd.rs.."'lt . 

CIT! OF Et SEGUNDO: 
For each ~ant •••••••••••••••••••••.•••.••••••.•• 

CITY OF GARDENA: 
I.-inch Riser Type Hydrant, w:tth one 2!l-inch outlet: 

Attached to 4-inch main •••• 6 •••••••••••••••••• 

Attached to 6-inch main, or larger ............ . 

6-inch Standard Type Hydrant, with one 2,..inch 
outlet, or one I.-inch outlet: 

Attached to· 4-inch main ............................ . 
Attached to 6-inch main, or larger ............. . 

6-inch Standard 'l';y:pe Hydrant "With two 2,-inch 
outlet~, or one 2~inch and one 4.-ineh outlet.: 

Attached to 4-ineh main ........................ . 
AttOl.ehed to 6-inch main, or larger .............. . 

cm OF HAWTHORNE: 
Riser 'I'ype Hydrant, with one 2~inch' outlot ...... ~ •• 
Standard. Type Hyd,rant, 6-inch diameter, or ~er •• 

(Continued) 

Per Month 

$2.50 

$1.50 
l.75 

$2.00 
2.50 

$2~2$ 
2.75 

$1.')0 
2.50 

(N) 

. , 
• I 
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RA TES-Contd. 

APPENDIX A 
. Page 3 ot ;. 

Schedule No. SW-5 

Southwest Di~trict 
PUBLIC ~ HYDRANT SERVICE 

CIT"! OF INGlEWOOD:, 
R10er Type Hydrant , with one 2~1nch outlet •••••••• 
Standard Type Hydrant, 6-inch d1ametor, or "maller •• 

COUNT'! OF LOS ANGELES AND OTHER PUBtIC AGENCIES: 
For each ~,Qllt ............... ",. ... II ....... ,. •• e .................... ., 

SPECIAl CONDITIONS. 

.. ' 

Per Hy-d,rant 
Per Month 

$1.50 
2.50 

$2.00 

1. Water delivered tor purposes other than tire protection ~hall (N) 
be charged tor at the quantity rates in the appropr!ate metered ~ervice 
oehedule. 

2. The co~t ot relocation of any hydrlll'lt :shall be paid Oy the 
~-ty requesting relocation • 

.3. Hydrant~ shall be eonneet~ to the utility' s ~~te:m upon 
receipt or written reque3t trom a public authOrity. The written 
request shall deSignate the specific location of each hydrant and, 
where appropria.te, the owner"h1p, t~ and ~1ze. (N) 

4. The utility undortakee to ~upply o~ ~uch water at such (T) 
pressure as may be available at 3.'tr$' time thrQugh the norma.l operation. I 
of its· $~tem. (T) 
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Schedule No. AA-4 

All Distl"ict~ 

PRIVATE ~ PROTECTION' SERVICE 

Applicable to all 'Water service 1'Ilrnished to priva.te~ owned' £ire 
protection system5. 

TERRITORY 

:Rate A - Applicable within the Southwest Di:Jtrict. (I) 
Rate B - Applicable ~thin all other di"triets "erved by the 

eompany'. . 
Rate C - Applicable within C¢~t tar1t'! area. ot Central Basin 
. Di~triet. ' 

RATES 

Per Month 
A ,B C 

For each inch or d1llmeter ot ~ervice c::onnectiQn ... $2.2, $~;.oo $1.50 

S,PECIAt COMDITIONS 

1. The tire protection :Jervice connection ~ha.ll be iMtalled by the 
utility and the e6st ~d by the applicant. Such payment shall.::lot be 
:subject to refund.. 

2. The minimw. diameter for 1'ire protection ~ervice "hall be four 
inc::he!l, and. the max:1mum. di.9meter :shall be not more than the dillllw'cer ot 
the main to Whieh the serviee is connected.. 

:3 • It So distribution mAin of a.deq,1JJl.te :size to serve '" pri va.te tire 
protection syatem in ~d.dition to all oth~r normal serviee doe~ not exi~t 
in the ztreet or iller ad,jaeent to the premi~e!l to be served., then a. 
service main trom the nearest existing main 01' ad.equate capaeity shall be 
inota.lled. by'the utility and the eost paid by the a.pplieant.. Such pa.,ment 
shall not ~ subject to re!und.. 

(Continued) 
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Schedule No. AA-4 

All Distrlct5 

PRIVATE FIRE PROTECTION SERVICE -
SPECIAL CONDITION$-Contd. 0" """I 

I 
I 

," 

4. Service hereunder is for private fire protection syotems to 
which no cOMectio~ for other than fire protection purposes,: Are allowed. 
and which are regularly wpected by the underwriters havir;g jurisdietion? 
are installed according to speeii'icatiorul or the utility 1 .and. are main­
tained. to the :atie;faction of the utility.. The utility may in:!lt3ll the 
~tandard detector type meter approved b.1 the Board of Fire Underwriter~ 
tor protection ~gainst theft? leakage, or ~te of water and the cost paid 
by the appliC3nt. Such payment shall not be subject to retund .. 

5. The utility will ~upp~ only such WIl.tor at :5uch pres~ur:e ~ may 
be available from time to time as a result or it:5 normal operation or the 
~S'tem. .~: 


