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Decision No. 82549 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CA.UFORNIA 

L"'l the ma.tter of the application 
of BAY POINT LIGHT' & POWER COMPA.~~ 
a California Corporation~ for 
authority to a~opt a Purchased 
Power A~justmentClause to offset 
the 1ncrease~ or eecrease~ cost of 
power result1ng from PG&E's Fuel 
Cost Adjustment. 

OPINION 
-----~ ... 

Application No. 54512 
(Fi1e~Decem~er l7~ 1973) 

By this application Bay Point Light and Power Comp~y 
(Bay Point) seeks authority to include in its electric tariffs 
a purcha.:::ed power adjustment clause. 

The applicant has requested authorization to implement 
a .024 cents per kilowatt-hour purchase~ power a~justment to offset 
Pacific Gas and Electric Company's (PG&E) fuel cost adjustment 
increase from the J~"'le l~ 1973 level of .064¢/kwhr to the 
December l~ 1973 level of .088¢/kwhr. 

Bay Point purchases all its electriC power under'PQ&E's 
resa.le schedule> Schedule R. 

On April 28, 1973 ~ in F. P. C. Doc ket No,. E-7777, PG&E, 

was authorized by the F.P.C. to put in effect an approximate 22% 
increase in its resale schedule anel a fuel cost adjustment, clause 
that would increase Or decrease the cost of Wholesa.le power 
monthly under Schedule R in accordance with changes in the cost 
of rue! used ~y the company's generating plants. 

In Application No. 53930 filed March 28, 1973, Bay Point 
requested authority to offset the increased purchased power costs 
resulting from PG&E's rate increase with the FPC under Docket 
No. E-7777. Public Utilities Co~ss1on DeCision No. 82117datee 
November 13 ~ 1973', authorized Bay Point to offset both the increase 
in the R-Schedule ~ase rates and the .064 eents per kilowatt-hour 
~el cost adjustment effective June l? 1913. 
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PG&E has increased its Schedule R monthly tue1 cost 
adjustment so that on December 1, 1913, 1t had increa.sed to 
.088 cents per kilowatt-hour; Janusr,y l? 1974, to .108~ents per 
kilowatt-hour; and to .l29 cents per kilowatt-hour on February 1, 
:'974. Bay POint, by this a.pplication,. requests authority to 
implement a monthly purchased power clause to offset PG&E's increases 
in purchased power and to put in effect a .024 cents per kilowatt­
hour. adjustment to offset the Decem·oer 1, 1973.. increase ~ 

The s·taff has conducted a reView of Bay Point's request 
and anticipates that PG&E's monthly' fuel. cost a.djustments will . 
continue to 1ncrease the applicant's cost of purchased power. It 
is the staff's opinion that a purchased power adjustment cla.use 
should be included in Bay Point's filed electric tariffs to' offset 
these monthly increases 1n J?G&E's fuel cost adjustment above or 
below that in effect on June 1, 1913. 

The staff has reViewed the ,utility's proposals that each 
Purchased Power Aajustment be filed with the Commission by ~dV1ce 
letter which Will include a copy ot PG&E's bill shoWing tl'i,e latest 
Fuel Cost Adjustment and that the applicant should request approval 
for the increase or decrease on or before the f1rst day of the 
month preceding the billing month during Which each adjustment per 
kilowatt-hour is intended to become effective. Bay PoiOt also 
propo~ed that the adjustment per kilowatt-hour 'be a.pplied to service 
rendered on or after the,etfective date and thereafter until the 
next such adjustment becomes ef~ective. It is the stat~fs be11e~ 
that these proposals are reasonable. 

The statr recommer.'.~~ that the utility 'be ordered to tile 
a results of operation report on the previous year's recorded and 
adjuzted operation by March 15 ot each year. 

Since no objections to the application were received, 
the staff recommends that the purchased p¢wer adjustment clause 
prescri'bed in Appendix A be authorized by ~ ex parte order. 
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F1.."1dings 

1. In Decision No. 82117 issued November 13~ 1973~ the 
COmmission authorized Bay Point an increase in revenue to offset 
both the increase in base rates 1n PG&E's Schedule R~ and O.64¢/kwhr 
Fuel Cost Adjustment to the resale schedule. 

2. A need eXists to 1nclude a purchased power adjustment 
clause 1n the applicant's filed electric tariffs. 

3. Bay POint's proposed purchased power adjustment clause~ 
as modified by the staff~ will be adopted because 1n an 1nflationar.y 
period With rapid increases 1n the cos~ or fuel and, purchased 
power, an expedited method is required to permit a utility to recover 
these costs so that its ability to t\mction is not impaired. 

4. The adopted purchased power adjustment clause prescribed / 
1.."1 Appendix A hereto will not occasion an abdic~t1~n of regulatory 
responsibility; nor will it decrease the incentive of Bay Point 
to keep costs down; nor will it be inflationar.y as any price inereas$ 
brOught about by the use of purchased power merely reflect the 
effect of past inflation on the cost of purchased power. 

S. Notice o! the filing or this application was served and 
pu~11shed 1....,. accordance with Rule 24 of the COmmission's Rules or 
Practice and Procedure. No protests on other responses were re'ce1"1ed. 
A public hearing is not necessary_ 

The COmmiSSion concludes that the application should be 
granted to the extent set ~orth in the order as tollows: 

ORDER .......... -.. ~ 

IT IS ORDERED that Bay Point Light aDd Power CompaDY 
(Bay Point) is authorized to tile with this CommiSSion, on or atter 
the effective date of this order, revised tan!! schedules with 
changes in rates, charges, and conditions as set forth in Appendix A 
attached hereto. Such filing shall comply with GeDeral Order No. 
96-A. The effective date of the revised schedules shall be OD not 
less than tbJ:ee days f Dotice' to 'the Comraission. 
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:T !S FtJltTEER ORDERED that Bay Point shal.l t'ile a results 
01" operation report on the previous yea.r's recorded and a4justed 
operations by ~rch 15 of each year. 

The effective date of this order shall be ten days after 
the date hereof. 

Dated at San Franci3c0 , CAliforn1a, this _-""I ... o?".;::z:-.fr._~_ 
day of _-..;.M.;.;;;AR.;..::C~H:-.· _____ , 1914. 

~o~1oners 
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APPENDIX A 
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Applicant's electrlerstes, eharges and conditions are changed to 
the level set forl:ih in this 8'P'Pt'%ldix .. 

'I'he Pl'e11m1nary Statement :::ball be mo41t'1ed by a~ Paragraph (7) 
as follows: 

(7) P'ORCHASED PO'WER ADJ'O'S'n1ENT CLAUSE: 

(8) The montbly c:harges tor scrv1ce otherw1se a:ppl1cable 
under each ot the utU1ty'o rate oched\lles shall be 
increased or decreased 'by an adjWJtment amount in 
accordance Vith increases or decreases in the cost ot 
purebased power reGult1~ trom l?G&E'G fuel cost 
lldj1lCtment· above or be1o ..... that in etteet on June 1" 
1973· PG&E's tuel cost adjU.Gtment 1G that 'b1lle4 to 
the utility by Pac1fie GaG- and Electric Co~ in 
accordance ~th Resale serv1ee Schedule ~ 

(b) The aC\JUo;.-tl:.ent sball be computed by mult1p~ the 
eblmge in PG&E's fuel cost adjustment above or belo ..... 
that in et:eect on June 1" 1913" by a taetor of 1 .. 0864. 

The :pr04\lct so obto.ined rounded to the nearest hundredth 
of a m11 ($1.0oool) shall be the adjustment :per ld.lowntt­
hour. 

(c) ~e l.0864 factor is the ratio of purclle.sed :power to 
!'Wer sold in !d.lowatt .. hours tor the recorded. year 
1972. I 

(d) Eaeh adj1J.$tmellt per kilowatt-hour Dhall be !1ledVith 
the Cal1tor.c1a Comm1so10n tor approval on or betore the 
first ddy of the month prccedag. the b11l1~ lIIOnth 
dur1llg 'Wb1c:h such adjustment per k110watt-llour 1s intended 
to become etteet1 ve. ~e adj tlStment per k1lo ..... att-boUl" 
shall be appl1ed to ~erv1ee rendered on and after the 
ettective d..e.te and thereafter Wltll the next such adj\lStment 
becomes eUeet1 ve. 

(e) 'rhe ad.justment amount to be added or subtracted t'rom each 
bill shall 'be the 'Product ot the total k11owtt-hours 'lor 
'Which eervice 10 re:c.dered~ m1Jlt1:pl1ed by the adjustment 
:per ktlQ'WStt-ho1lr 0-: Cor) Cb) above, exec:Pt that ~Q'r • 

purposes ot a:P'.Plyj.J:lg the purehased power adjustment., to 
Sched.\lle LS" the monthly cons\1%IlPtion :per l.IJ::np rat1l:g. 
contained in Special Condition (g) ot Seb.edule LS 'W1ll. 
'oe used. 
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" 

PRELD:crNARY ~AT~ (Continued.) 

(:r) A:rJ.y. retu:ad :rom PG&E shall be Il~tly retunded, .. 
together 'With f!Jr.y D.Goociated interest .. to ut1l1ty's 
cuztocerG.. A retuud Illen sl:lsll be rued with the 
Comm1GGion when such :portion of the refUndD has 
ace\mllJlated to a total or $400 or more. In the 
event GUch monies are not re!\mded within 30 days 
after receil't, the u t1l1 ty sbeJ.l refund. such momes 
with 7 perc~t interest. 

Ce;) E1"te~1ve for service rendered on or ateer 
, the adjustment per kUowatt­

~ho-ur-1"!-s-.O~2rorIl6-c-en~t-s -'pe--'r k11o..ratt-bour .. 

SCEEDULE NOS .. A-l, A-2, A-3t D-l, D-2, H-l, 1'-1, 8Xl.d 1'-2 

Add the tollo'W'1l:le statement to S:Pee1el Cond.1tions or each or the 
aoove schedules: 

( ) Purchased Power Adjuztment Clause: All Gemce \Ulder 
this schedule, 1ncluc11%lg serv1ce rendered. under the m1n1mt.ml 
charge.,. "W'111 be subject to the Purchased Power Adjustment Clause 
descnbed. in the Prelimino.ry Statement.. The adjustment 8XIlOlmt 
shall. be t~e :product or the totDJ. k1lowatt ... holn"s tor \Th1ch the 
oUl is r=~ered t1mes the adjustment amount :Per ld.lows.tt-hour~ 

SCEEOOLE IS 

Add. to Scll.ed1.1le LS Spee1al Condition (g) as rollows: 

Ce;) Purchased Power Adjustment Clau.ee: All service under 
this ached.w.e, 1nclud1:cg ae:rv1ce rendered 1JXl.der the minimum 
charge., 'Will be subject to the P1Jrc:hased Power Adjustment Clause 
described in the Preliminary Statement.. '!'he adJustment amount. 
shall 'be the :product ot the 'totel kUowatt -bo\U"s tor which tbe 
'b1ll. 1& rendered times tbe adjustment amount. per kilowatt-hour. 
For 'P1.lr}?Oses o-r all:Ply:1Jlg the Purche.sed Power Adjustment Clause, 
the tollO'W1Dg. lllOntbly consumptiOns shall be used: 

,. 
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SCHEDt."LE LS (Continued) 

Lamp Rat1pg 

Incandescent Lamps: 

1,000 l-..:lmellS 
2,500 lumeno 
4,000 ll.lmenG 
6" 000 lWlle%lS 

10,,000 lumens 
. 15,,000 lumens 

25,,000 lumens ' 

Mere\ll"Y' Vapor Lamps: 

ll"OOO lmens 
15,000 lumens· 
20,,000 ltlXllells 

APPENDIX A 
Page -3 o'r 3 

... , 

Consumption per Lru::lp W Month . 

All N1eht 
Serviee 

30 kwbrs 
64 kwbrs 

100 .ltwbrs 
138·kw'brs .. 
2l2' kw'brs, 
294'kwhrs 
4r8lMrs 

92 kwbrs 
102 ~s 
144 kwbrs 

Mid:c1gb.t . 
Se1"V1ee 

l5 kwbrs 
321t'Wtrs 
50 kwbrs 
69· kw2lrs-

l06"kwhrs. 
147 kwbrs 
239" kwt:r~ 

46 kwbrs 
51lMrs, 
72 kwbrs . 


