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Decision No. 8Z581 
BEFORE THE PUBLIC Ul'ILIl'IES COMMISSION OF THE STA'XE OF CALIFORNIA 

In the Matter of the Application ) 
of UNITED PP.RCEL SERVICE, INC., 
for authority to :increase certain 
of its rates for common carrier 
parcel delivery service. 

And Related Matters. 

--------------------------) 

Application No. 53615-
(Filed September 29, 1972; 
amended October 13, 1972 

and 3anua.ry 2,. 1973) 

Case No. 5432" OSH 725', -, 
(Filed December 5, '1972)""' ' 

Case No. 5439,,· OSH 172 
Case NO'. 5441, OSH 259 

(Filed December 5". 1972) . 

Additional Appear~nees 

Rufus G. Thaxer. Jr., Attorney at Law, and 
EdWard C.. Craw:tord, for the Commission 
·staf~. 

FINAL OPINION 

Duly noticed public hearfngs were held in these proceedings 
February 13, 1973 and June 13, 14, and 15, 1973 before Examiner 
Thompson at San Fr.mcisco. 'l'hC! matters were taken unGer sub:nissiorJ. 
July 8, 1973 on the receipt of late-filed Exhibit 38. 

By the application, as amended, United Parcel Service, Inc., 
a higbway c~an carrier of parcels, seeks authority to establish 
increases of 3 cents per p.lckage and one-half cent per pound in its 
rates for the transportation of parcels between points in California. 
By interim order in Decision No. 81692 dated July 31, 1973" applicant 
was a~thorized to establish the proposed increase of one-half cent per 
pound in its parcel rates. 
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On December 5, 1972, the Commission ordered that heArings 

be held in Cases Nos. 5432, 5439 , and 5441 to be consolidated with 
hearings in the ~p?11cat1on for the purpose of determining whether 
provisions prescribing mi:l1.:num p~cel rates for highWay c:.Uxi.ers in 
~~mum rate ta:1ffs should be amended to reflect the level of rates 
~stablished for United Parcel Service, Inc. in this application .. 

During the 12 months ended Sept:ember 30, 1972, applicant 
tl:a:l.sported 60St046,476 packages in its intrastate highWay common 
carrier operati~n. An analysis of applicant's traffic for the past 
eight years shows a growth and indicates app:oximately 63 million 
packages for 1973. Applicant is engaged in expansion of its terminal 
facilities and antieipates a greater increase 10 traffic.. It 
est~tcs that it is possible that as many as 65 million packages 

may be transported. '!he proposed 3 cents per package increase in 
rates wo~d provide additional gross revenues of $1.8 ~llion at 
the traffic l~;el for the twelve months ended September 30, 1972, 
$1.89 m111ion at the normal trend growth of 63 million packages, 

and $1.95 million if traffic growth to' 65, million p.ackages is 
a.chie~d. 

~~pli~t made a number of estimates of the results of 
ope:atio'CS und~'r the proposed inereases in rates'. The estimates 
consider variati~~ fn traffic nnd various circumstances that would 
a:feet the level 0: expenses. All of the estimates, however, are 
based upon results of the test y~r of the 12 months, ended 
September 30, 1972. As was stated in Decision No. 81692 applicant 
performs common carrier operations and contract carrier operations 
in California tntrastate commerce as well as common carrier 
ope:ations by motor vehicle and by air 1n interstate commerce 1n and 
outside of California. Applieent's equipment, facilities, and 
personnel in California are utilized in all of its transportation 
serviees. A determination of the results of Cal:Lfomi.a intrastate 
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h1Shw~y common carrier operations necessarily requires separa~1ons 
of revenues and separations and allocations of expenses. The methods 
of separations and formulae for allocations hnve been developed from 
discussions between ~p?li~~~t and the Commission staff over a period 
of years anc from decisions of the Commission in prior proceedings. 

In Table 1" below" is set forth applicant's estimates of 
the results of operatio~ for the test period under present rates" 
adjustments to those results to show results at September 30, 1972 
payroll expense and operating ~ le·.1els, .and adj ustments to show 
the results at the prop-osed rates et January 1" 1973 payroll and 
operating tax levels.17 . 

1/ - . Present rates mean rates in effect September 30, 1972. 
Proposed rates include ~he ra~es at the increases of 1/2 cent 
per pound authorized 10 Decision No. 81692 to~ether with the 
increase of 3 cents per package invol~ed here~. 
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'!ABLE 1 

Estimated Results of California 
Intrastate Highway Common Ca.:!:rier 

Operations for Twelve MOnths Ended 
Sept~e= 30, 1972 with Adjustments 
To Reflect Proposed Increased Rates 

And Payroll Cost Levels as of 
Januarv 1, 1973 

Adjusted 
Test ~erlod Test Period 

Present Rates Present RAtes 
Operating Revenues $56,,,278.,458 $56,278,458· 
Operatiug Expenses 53:t168~394 SS .. 366 a800?:/ 
Net Revenues $ 3,110,064 $ 911,658 . 
Income Taxes 1:1 134 :.,237 21 .. 583 
Net Income $ 1,975~827 $ 890,075 
Qeerat1ng Ratios 

Before 'Xaxes 94.47% 98 .. 381-After 'Xaxes 96:.497. 98.42% 

1/ Adjustments for proposed increases in rates: 
60 046 476 packages @ 3¢ • 
629,413,736 pounds @ 1/2i -

Total adjustment 

£/ Adjustments to reflect wages and frin§c 
benefits and payroll tax rates in e~fect 
September 30, 1972 for full period 

Adjustment to reflect state gasoline sales 
tax 

Total expense adjustments for 9/30/72 

1/ Adjustments to reflect wage, frtnge 
benefits, and pnyrol1 tax rates effective 
January 1, 1973 

Adjustments to eliminate California State 
Transportation Tax and to add additional 
gross receipts taxes on increased revenue 

Total expense adjustments for 1/1/73 

-4-

Adjusted to 
1/1/73 & Proposed 

Rates 
'I.J $61,,226,921-

57,896,6371/ 
$ 3,330,284 

1 1 247,827 
$ 2,,082,457 

94.561-
96.597. 

$ 1,801,394 
3,147\--069 

$ Zi:,91;s,4S 

$ 2,,176,299 

21,107 
$ 2,198,Z;~ 

$ 2,814,944 

$ (285.:.107) 
$ 2:, S:l~ ,. 83·' 
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On ~he basis of ~he results shown in Table 1, applicant 
forecast the results of operations for a year ending December 31, 1973. 
A?plieane's higbw~7 c~on carrier tr~ffic has bad a growth r~te of 
about 4. 9 perceu~ per ~::ct':.lCll.. It MS recently expanded its. interstate 
air parcel service and it lw.s engaged in a progx-am of exp.md1ng and 
improving tercinal fac11it~s tn California which is estimated will 
eost $7.5 million in 1973 for buildings and equipment. It anticipates, 
and hopes, to increase the :ate of ies growth of traffic so as to 
obtain 65 cdllton packages for California intrastate highway common , 
carrier transportllt1on c.u.r1ng 1973. That would be an increase of 
8.25 percent over that for the twelve months en~ed September 30, 1972, 
whereas the l.ncre.?Se for 15 tl101!ths at the norm.al trend would be about 
6.1 percent. 

In making its projections for gross revenue wbichwould be 
received from the transporea~ion of 65 million psckages applicant 
divieed the estimated gross revenue at the proposed rates shown on 
Table 1 ($61,226,921) by the nual.b'er of packages transported during 
the test period (60,046,476) to obtain an average revenue per package 
($1.0197), and applied that average to 65· million pa.ckages. 

In projecting its expenses it first separated the expenses 
fo:!: the test period into the three categories of (1) payroll related 
expense, (2) nonpayroll expense, and (3) business service expense. 
The payroll related expense was estimated by applying. the wage rates, 
fringe benefits, and pay-coll tax rates effective January 1, 1973· for 
southern Ce.lifor.:U.a employees 'to the test period operatiO:ls, and 
applying the wage rates, and fringe benefits effective J'anunry 1, 1973 
for northern Ca1iforni3 employees to the first six mont~~ of ~be test 
period. ~c1 those wage rates .and fringe benefits increased.by 6.2. 
percent for the second six months of the test period and applied the 
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payroll taxes at the rates effective January 1, 1973.11 The su= of 
the payroll costs so determined was divided by the number of packages 
for the test period •. The quotient was reduced by 0.24 percene to 
reflect increased proeuctivity gains and the·resulting factor was 
applied to 65 million pac!(Qges. 

In project~ the nonpayroll expense applicant divided the 
amount for the test period by the number of packages for the test 
period, increased the quotient by 5.88 percent ~hich is the average 
increase in nonpayroll expense experienced by applicant over the past 
five years, and applied the resulting factor to 65 million packages. 

Business service expense relates to services for which 
applicaut pays fees to the parent com;>.any. Applica.n.t. estimated that 

expense pursuant to the method for' aSSigning costs based,upon 
underlying expenses rather than upon the fees paid or payable to the 
p.a.rc:l.t comp.a:o.y. 

1/ That procedure underestimates the payroll related costs that can 
reasonably be anticipated because the J~nuary 1, 1973 collective 
bargaining agreement with southern California employees expiroo 
October 30, 1973 and Exhibit 38 shows that the package offered 
by applicant in negotiations with its ~ortaern California 
employees for a ~~N collective bargaintng agreement to become 
effective July 1~ 1973 calls for a 7.2 percent increase in the 
cost of wages and fringe benefits rather than the 6.2 percent 
increase used 1:0. the est1.l:o.nte. . 
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The 7alidity of the estimates of applieant rests mainly 
upon the 0.24 percent and 5.88 percent increase'factors it applied. 
Those figures represent the average of the increases per year over 
the pest five years expe~ienced by applicant. Applicant's analysis 
of productivity gains is set: forth in Exhibit 22. For each of the 
various, work functions (Pickup, sorting, feeder, delivery, office, 
and shop) is set forth for each year, 1968- through 1972, the number 
of package handlings and the man-bourSe The man-bours per 1,000 
package handlings fo: each function 'too'ere weighted by:, the percentage 
of man-hours required for each function and of the total thereof 
divided :into 1,000 pro ..... ided the weighted paekages per total rnan-hour 
fo:: each year. The results so' shown are set forth below in Table 3. 

,-
TABlE 3 

Average Annual Cain in Productivity 
126S - lQ72 

19h5 1~6q - 1~70 1m 
Total Y.an-ho~ 6,4'38, 5'34 6,747,'362 7,067,188· 7,134,182 
Package~ Per Man-hour 

(Weight.ed) '32.84 32.89 32.47 '32.44 
% Inerea.:se,over 
~viou:l Year .15 (1.28) (.09) 

Paclmges Billed. 
III C8.li!ornis. '* 78, 766,4l2 82,081,147 82,796,812 84,780,228' 

* The~e figures do not represent the number or handl1ng~ for 
each f\mction. Some p&ckage~ d.elivered in C3.lifornis. .and. 
originating outside the State a~ not billed in Ca.li£ornia., 
and some package~ 'billed in California receive more than one 
sorting. 
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The estimated 0.24 percent productivity gain represents an 
average of the percentage increases over previous years 
[.15 -;.. (1.28) + (.09) + 2.991. 'the average so determ1ned has 11"ttle 
validity as representing my ~end of g2.i...-"s or losses in productivity_ 
Indeed, the figures shawn for packages per man-hour (weighted) do not 
indicate any tre:l.d at all. The DlOst that can be s~id of Table 3 is 
that it indicates that With the greater thEm usual increase of 
packages billed in California in 1972 over 1971 there was a 
prO<1uetivity ge.in of 2.19 percent. An analysis of the (lata in 

Exhibit 22 discloses that there is no indication of any kind of trend 
of productivity over the five year period with respect to any of the 
wo:k f1mctions. Socc.e infereaces csn be drawn from a cocp.arl.son of 
the data for 1972 with similar da.ta for 1971. Table 4, below, 

cOCDpa:J:es the increases in pOlCk.a.gCS handled and man-hours by work 
£unction of 1972 over 1971. 

TABLE 4 

Perccnto.ges of Increases 'in Packages Handled 
A'Cd Man-Hours ·by Work Fu:oction 
- 1972 Over 1971 

Work Function 
Pickup 
Central Sorting 
Feeder 
Delivery 
Office 
Shop 

Paekage~ Handled 
6.95 

11.44 
12.09 
11.05* 
10.95* 
10 .. 95 

* Nurtber of pack.s.ges billed 
in CAlifornia. 

.. 8-

Man-Hours 
7.66 

12.01 
11.72 
10.86 
10.47 
10.17 

." ,..,. 
I 
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. ' 

The fact that the incrC.9.se in p:ackages handled in pickup 
service is so much less than the increas~; :In packages billed and 
package handlings in the delivery functio,~~ indicates that much of 
the ine~ease in pacl<ages billed in Califo~ was due to an increase 
in tnee~state traffic moving into California. The testimony that 
spplieant bas expanded its air parcel service corroborates that 
inference.. A coaxparison of the figlJres shown for central sorting,· 
feeder, and delivery f~ctions provides a recsonable ~ference that 

the nature of applicant f s operation is such that a substantial 
increase in traffic requires a greater increase in the utilization 
of manpower in ~he central sorting function than requirec1 for the 

feeder and delivery functions. The importance of this from a cost 
standpoint becomes apparent from the fact that in 1971 central 
sorting required 12.46 percent of total tIllln-hours and. 13: .. 66 in lS12, 
whereas in 1971 the feeder and delivery functions required 58.78 
percent of 1:b.e total l%Iat'l-bours and. only 58.70 hours in 1912, 
reflecting a shift of man-bcu=s fro~ feeder and delivery £~ct1on to 
central sorting. 'I'he labor costs per hour of employees engaged'in 
the different functions are not of record. Fro~ our experience in 
other proceedings involving labor costs per hour of drivers and 
terminal employees at wage rates provided in contracts with the 
Brotherhood of Te.e.m.sters, we arc of the opinion that the la.bor cost 
per m.;m-hoUl:' in the sorting function would be less ~han that· for the 
delivery 2nd feeder functions. 

Table 4 also, corroborates other e7idcnee showing that not 
only payroll eos~s but also nonpay:oll costs are variable with 
traffic. Certainly increases in equipment, facilities, and supplies 
are required to implement ~ increase in work force of over 10 
percent. 

. , 
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The 5.88 percent average attnua1 increase in 'DOnpayrol1 
expense 'Was taken from data in Exhibit 23 ~bich is stlcmarizcd below. 

TABLE 5 

United Parcel Service, Inc., California Districts 
Increa.se Per Package in Nonpayroll ~ense 

(EXC1udin~BCS1neSS Service Fee) 
12 Y~t Ended September 30 

1968 through 1972 

1968 1969 1970 1971 - - - -Packages billed in 
California (000)* 78,766 824°81 82,797 84 780 7. Increase .211- .87% 2.40% 

N01lpayro11 Expense 
$13,495 $15,953 $17,124· (000) $15,221 

Nonpayro11 Exp~e 
l8.54 19.26 20.19 Per Package (cents) 17.13 

P~rcent Increase Over 
Previous Year S.237- 3.881. 4.831. 

* Exact number of billings in California 
(interGtate and intrastate) is shown tn 
Iable 3. 

1972 -
929832 

.507-

$19,982 

21.52 

6.591.-

The-S.SS percent figure is an average of the percent 
~igures shown on the bottom line. Tbe data sbows that there bas been 
~ eontinai:ng ineree.se in nonpayro11 expense and 'that nonpayro1l 
expense varies with the amotmt of traffic. . 

With respect to applicant's contention that nonpayroll costs 
as well as payroll costs increase 't-lith the amount of traffic handled, 
the evidence shows that such is the ease. Its contention tbatnon
payroll expenses per package have also increased annually bas also 
been sho·~. Applicant's estimate of an annual increase of S.88 

percent appears to be reasonable. It is cOCllQ1on knowledge that costs of 
construction, ~ ~ supplies ~ and services have been increasing 
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and spplieantls estimate reasonably reflects the trend. With respect 
to its contention that the application of a .24 percent productivity 
gain tn ascertatning the aver~ge labor cost per package will reasonably 
project payroll costs for the hendling of 65 million p8ekages~ we do 
':lot agree. Fi::st of all, Table 3 shows that with, a substantial g.o.in 
in tr~f~ie (9.5 perc~t) there was a gatn in overall production per 
men-hour (2.19 percent). Applieaut estimates a substantial gain tc 
Celifo-::uia intr::l.st.?te tr&ffic. Secondly,. Table 4 1.t:dieates that with 
the substa:1tial gain in traffic applicant has been .eble to shift the 
~-hocrz ~equired fr~ functions hAving & bighe= labor cost per hour 
to a function with a lower labor cost per hour. If all other ,factors 
remained constant that factor would reduce its labor cost per package 
which is one measure of productivity gaUL. T.o.at circumstance is 

st..?ported by evidence that applicant pla.'01led construction in 1973 of 
new terminal faeilities ::I.t five locations in california, and it is 
e$tl~~ted that ~he cost of the buildings and equipment will be 
approximately $7.3 million. In terms of gross revenue, applie.mt is 
the largest highway common ca:rier in California. It is and has been 
able to provide an insured pa~cel delivery service at retes lower than 
the uninsured parcel post service of the United States Postal Ser~lce 
and has done so at .a. profit. In the light of its demonstrated 
bus1:c.ess acumen it would be .difficult to believe that applicant would 
undertake that capital e~enditure in terminal facilities unless it 
anticipated that by doing so it would inerease its effieieccy. We are 
of the opinion that for the pu-~ose of projecting payroll costs for 
the yea: ended December 31, 1973 the payroll cost per package should 
be reduced by 2 percent to refleet the aforementioned productivity 
ga.ins. 

Table 6, below, sets fQrth applicant's estimate together 
~~th the estimate adjusted to reflect the 2 percent gain. 

-11-
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TABLE 6 

Estimated Result of Cali~o:nia 
~tr~state Highway Common Carrier 

Operations of United P~rcel Serqiee 
Fo~ t~e ~~r 1973 At ~2Posed R2t~s 

Tebl~ 1 
Applicant's 

Estimate 
No. Packages 60,,045,476 65,000,000 
Operating Revenues $61,226,921 $66,280,500 
QJ2er.ntin$, :E?sPen.se 

Psyro).. $43,793,202 $47,866,000 Nonpayroll 12,383,708 14,202,500 Bus. Serqiee 1 719.727 1 .. 880~676 Total Expense i~fi8i J6~3-s4f;1~~ Net Revenues 
Income Taxes 

Stllee $ 222,903 $ 132,177 Federal 1 ~ 024 s.2,24 520~845 Total Taxes $ 1,21;7 ,827 $ 653,6:l:l 
Ne: Income $ 2,082,457 $ 1,678,302 
Q2erating ~tio 

.8e:tore Ii'icome Tax 94.567- 96.481. After !ncome Tax 96.597- 97.471. 
R.rlte of Return 11.7'7. 8.1% 
Rate Base 

Properties as of: 9/30/72 3/31/73 Depreciated Value $15',566,828 $17,566,665, Working Capi1:al 2,959 ,:385 3 z266 1 7.15 Total ~!'8!J52b~2l"5 $20,832,SW 

Adjusted 
E!It:i.mRte 

65,000,000 
$66,280,500 

$47,039,000 
14,202,500 
1~8Q.a.500 

F.21~2zmm 
. $,158,500 

$ 201,946 
907.283 

$ 1,!Og-;~~ 
$- 2,049,271 

95.231-
96.917-
9.85% 

3/31/73 
$17,566,665 

31232a018 
~20,7~,683 

The Table 1 expense est~tes arc underestimates in that 
they do not consider increases in wages and fringe benefits effective 
during 1973. If those were included, the results for transporting 
60,046,476 packages would reflect at). operating loes. Applicant's 
estimate and the adjusted estimate of expense for the transportation 
of 65,000,000 "paekages are also understated to the extent that only 
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a 6.2 percent increase tn wages and fringe benefits for northern 
California employees are considered, whereas Exhibit 38 shows that 
the effective increase is at least 7.2 percent; and the payroll 
estimates do not proj eet any increase in wages and fringe benefits 
for southern California employees during 1973 eqen tbough 'the 
collective bargaining agreement with those employees terminated 
October 30, 1973. 

The Com:nission staff presented .an estimate of earnings 
of e;pplicant at the proposed rate for 'the calendar year '1973'. 
Basically that estimate corresponds to applicant's estimate except 
that increases in nonpayroll expenses were not projected and' the 
depreciation of vehicles and plant equipment WaS based upon service 
lives almost double that utilized by applicant. Applicant based its 
estimates upon the service lives and rates of depreciation heretofore 
approved by the Cormnission. The increase in serJ'ice lives estimated 
by the staff bas no support from any competent evidence in this 
record. The prOjection of nonpeyroll expense estimated by appli~t 
is supported by the record. 

In Decision No. 78811 dated June 22~ 1971 in Application 
No. 52362, the Com:Lssion seated, 

ff ••• we reaeh the ultimate finding that a rate of 
return within the range heretofore granted to UPS 
of lO.4 to 12.0 percent will 'be reasonable herein." 

There is nothing in the present record which would support a different 
fi:ldfng. 

Keeping in tIlind that the adjusted results shown in Table 6 
.are predicated upon underestimates of payr.oll expenses as well as the 
fact that the estimated revenues are besed upon an increase in ~aff1e 
in excess of applicant 1 s normal growth, the earnings of applicant at
the proposed rates on California intrastate highway common carrier 
transportation will not be er~essive. 

-13-
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In prior proceedings the Commission bas found tba~ spp1iecnt 
is the rate-caking ~rr1er for the transpor.tation of parcels from 
wholesalers snd jobbers'" and mere pcticularly for transportation for 
which m1nlmu: rates are prescribed in Item 265 of Mln~ Rate Tariff 
2, Item. 850 of Miniar.::.m Rate Tariff l-B, Item 420 of Minix:lum Rate 
Tariff 9-B, and Item 425 of Minimum Rate Tariff 19. The Commission 
staff reco~~ds that the aforementioned miniwun rate teriff items 
cb.ould be amended so as to conform. with whate"V'er rates the Com:nission 
mz.y autho'rize e.pp1ieant. The adnimu.r:n r~tes named in those items were 
established to authorize bighway carriers to meet the going rates of 
Ut).ited Parcel Service" Inc. in order to afford them equal opportunit 7 
to compete. There' was no oppOSition to' tbe staff's rec~dation~ 
It should be adopted. 

We find that: 
1. United Parcel SerQ'ice, Ice. is a h1~ay common carrier of 

parcels sold at wholesale. It here seeks authorit~ to increase rates 
for it:s highway common ea:rrier service by three cents per package and 
by one-half cent pcr pound. 

2. Duly noticed public hearings were held in this application 
at whieh all persons and parties were accorded full opportunity to 
participate therein. 

3.. For the test: ycar ending December 31, 1973 applicant will 
cond~t its bj.ghway common carrier oper&tions at a loss at present 
rates. Assuming ~ tncr~$e of 8.25 percent in tr~ffic o~er that 
experienced for the twelve months ended September 30~ 1972~ the 
pr~os~d increzse of three cents per peckage will provide a~plicant 
ad~iticnal gross revenues of $1~9S0,OOO~ and the proposed increase of 
one-half eent per pound will provide additional gross revenue of 
$3,,406;J700, for a total of $5,356,700, or an increase of 8.8perc:ent. 
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4. !he inaeased traffic .and the increased rates will permit 
applicant to as.'rn from its highwa.y common carrier operations a rate 
of return not in excess of 9.85 percent, and will provide it With 
an operating ratio not more favoraole than 96.91 percent, which 
results are reasonable. 

S. The rate increase is cost-justified and does not refle~t 
future inflationary expeetations. 

6.. the increase is the minimum required to assure continued 
adequate and safe service. 

7. The rate increase will .achieve the minimum rate of return 
ana the ~ operating ratio needed to attract capital at reason
able costs and not to impair the credit of the carrier. 

8. The rate increase takes into account expected and obtainable 
productivity gains. 

9. The rates resulting from the proposed increase are lower 
th.an th~ rates for pa.rcel post between the same points in Californ1.a. 

10. 'the proposed rate increase has been shown to be just1fiee. 
11. The rates of appliC8:C.t have heretofore been adopted and 

approved as min;m~ rates for parcel delivery service by bigbiay 
carriers. 

We conclude that applicant should be authorized eo, establish 
the proposed increase in. rates on not less than fi-le days' notice, 
that Minimum RD.te Tariffs l-B, 2, 9-B, and 19' should be amended by 
separate order to reflect the proposed wholesale parcel delivery 
rates, and that common carriors now mainUtining parcel delivery rates 
eompc:rablc to tbe rates of appli~t bfJ.t o:herN'l.se lower than the 
established ~~cm rates should be ~fJ.thorized and directed to 
increase such rates so as to preserve eocnpctl.tive relationships. 
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FINAL ORDER 

IT IS ORDERED that: 

l. United Parcel Service~ Inc. is authorized Co esblblish the 
following increased raees and charges: 

Acend Item. lS0-A of Loe41 Parcel Tariff Cal. P.U .e. 
No. 18 by caneelin$ paragraphs (a) and (b) of said 
item and substitut1ng therefor tbe follOWing 
paragraphs : 

(a) The r~te for pecknges moving wholly within 
'territory A, wholly within l'errieory B, or 
wholly within Terrieory C, 3S described in 
Item 2'>, shall be 42 cenes per package plus 
4 cents for each pound or fraction ehereof 
of its weight. 

(b) The rates for all packa.ges; except packages 
covered by pa.ragraph (a) aoove, shall be 42 
cents per package plus the follOWing rates 
for each pound or fraction. thereof of its 
weight. 

Zone -
2 
3' 
4 
5 

R4te Per Pound or 
Frection Thereof 

(To determine the applicable zone between any 
tw'o California points, . consul t governing pub
lication referred to in Item 10 hereof.) 

2. T~riff publications Authorized to be made as a result of 
the order herein may be made effective not earlier than five days 
after the effeceive date of this order on not less than five days' 
noeice to the Commission and to the public. 

S. !he authority hereinabo~e gr~ted shall expire· unless 
exercised within ninety days after the effective date of this· order. 
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4. 'Common carriers maintaining. under outsts.nd:Lng 4uthor:l7.4-

ti~s perm1tttng the alternative use of common c~rrier rates, parcel 
delivery rates comparable to the rates maintained by United Parcel 
Service;, Inc.) but otherwise less than the minimum rates established 
by the Commission applicable the~eto) are authorized and directed to 
increase such rates to the level of the :rates authorized in paragraph 
1 hereof, or to the level of the minimum rates specified and estab
lished in the CoaImiss1on r s minimum rate tariffs, whichever is the 
lower. Tariff publications authorized and required to be made by 

common carriers as a result of the order heretn may be made effective 
not earlier than the fifth ckly after the effective date of this order, 
on not less tbsn five days f notice to' the Corcmission and to the public) 
and shall be made effective not later than thirty days after the 
effective date of the tariff publications made pursuant to- the 

authority granted. in Ordering Paragraph. 1. 

5. Common carriers) in establishing and mainta1n:l.ng the rates 
authorized hereinabove, are herebY,authorized eo depart from the 
provisions of Section 460 of the Public Utilities Code to the extent 
necessary to adjust long- and short-haul departures nOW' maintained 
under outstanding authorizations; such outstand1ng authorizations are 
hereby modified only to the extent necessary to cocnply with this" order; 
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and schedules containing the rates published under this authority 
shall make reference to the prior orders authorizing loog- and 
short-haul departures and 1:0 this order. 

The effective date of this order shall be ten ec,s ~fter 
the date hereof. 

San hn.ndsee> fI.. Dated at ___________ , California, this /-< l..,/ 

day of MARCH , 1974. 
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