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Deeision No. 82604 

BEFORE '!HE PUBl.IC UTILITIES COMMISSION OF '!HE STATE OF CALIFORNIA. 

Application of SYS'rEM 101> a ~ 
corporation, for an extension of its 
Certificate of Public Convenience 
and Necessity to operate as a 
highway common carrier for the ) 
transportation of property in intra- ) 
state and 1nterstate and foreign ) 
commerce. (Amended title.) 5 

Application No. 52253 

Karl K. Roos, Attorney at Law, for applicant.Y 
nona-fa Lqurchison, Attorney at Law, for Auto Fast 

FreigJit, Inc., Joseph N. LeBow dba Desert Empire 
Express, La Salle Trucking Company, California 
Cartage Company, James H. Carr and Charles A. 
C.o.rr elba Carr Bros., O~d TrUcking Service, 
Los Angeles City Express> Inc:., Mil ton I s Express, 
Inc., Swift Transportation Company, Reliable 
Delivery Service, Inc., Pacific: Motor l'rueking 
~any, Del ta Lines, Inc., and Sys tem 99 
Express; C2.%'l H. Fritze, Attorney at Law, for 
Brake Delivery Serv-lc:e, City Transfer, Inc., 
G & H transportation, Inc., Griley Security 
Frei~t Lines!, 1.mperial ':truck Lines, Inc., 
Rozayts Transfer, Qwikway Trucking Co., and 
Smith ':transportation Co.; protestants. 

Milton W. Flack, Attorney at Laow, for Security 
transport service and Distributing Corp·.; 
John T. Underwood, for Transport Business 
~erv:Lcei me.; and w. J. Burnham, for the 
~terna Revenue Service; interested parties. 

Robert J. Strol!Sc, for the Commission staff. 

Y Applicant substituted Karl K. Roos as its attorney of record 
in place of Knapp, Gill, Hibbert & Stevens. 

-1-



A. 52253 ei 

OPINION AND ORDER ON REHEARING 

By Deeision No. 80497 dated September 19, 1972, System 101 
was granted a certificate of public convenience and necessity 
authorizing operations as a highway coc:mon carrier for the transpor
tation of general com.oeities, with certain exceptions, between 
points within ~ area from Salinas, on the north, to San Diego, on 
the south. The Commission also found a corresponding need for 
applicant v s service in shipments t1Y.)ving in interstate and foreign 
com::nerce between points within the same are.a.. !he effective date· of 
said deeision wasst3yed by a petition for rChe~ filed on 
September 29, 1972. 

By Decision No. 81253 dated April 10, 1973, the Comcission 
granted reheating for the purpose of determinirlg ''whether applicant 
has the financial resources, sufficient personnel and equipment, ar:d 
the facilities to institute and maintain the proposed service". 

Rehearing was held before Examiner Daly on ,January 29, 1974 
at Los Angeles at which time and place the matter was again taken 
under subuci.ssion. 

Applicant offered no additional evidence, but through its 
~ttorney made a motion that Security Transport Service and· 

Distributing Corp. be substituted in the place of System. ,1'01 in this 
application proceedillg and that the matter be continued to a r.zture date 
for the purpose of permitting Security Transport and Distributing Corp. 
to introduce evidence es to its equipment, personnel, facilities, and 
financial ability. A representative from the United States. Internal 
Revenue Service appeared in support of the motion and testified that 
the assets of applicant had been seized by the Federal Government to. 
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satisfy back taxes. Th~ motion was denied on the ground that 
rehearing was limited to a sho~i:ng by applicant and on the further 
&,round that"Decision No. e0497 had been sta.y~d by 'the timely filing 
of a petition for rehearing and therefore conveyed no certificated 
right upon applicant that could be m.ade the subject of either trans
fer or seizure. 

'!be staff introduced Exhibit: lA wh.1.ch indicates that 
applicant's existing operating authority had been suspended on 
n\Ullcrous occasions since January 16, 1973 for v::Lrious. reasons', 
including failure to provide information upon request, failure to 
pay fines and rate :fund fees, and for failure to maintain requ1.=ed 
liability insurance on file. The last suspension was by Commission 
Resolution 17245 d~tedDececbcr 4, 1973 for applic2nt's failure to 
respond to two information requests and failure to pay two $25· fines. 
On January 28, 1974 applicant filed a certificate of insurance and 
paid fines in the total amoomt of $75, plus a $l50 reinste.tement fee 
for the certificate re~uired by General Order No. lOO-H. 

Exhibit L~ also indicates that applicsnt was suspended by 
the Secretary of State on February 1, 1973 for f.ai1ure to pay state 
taxes. 

After consileration the Commission finds that System 101 
does not have the requisite f~lcial resources, eq~.p~ent, or 
facilities to perfo~ the proposed service. The Commission concludes 
that the application should be denied. 
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IT IS ORDERED that Deeision No. 80497 is vacated and 
Applieation No. 52253 is denied. 

'The effective date of this order shall be twenty clays after 
the date hereof. 

, california, this. _I-( ... q_~ __ Dated at Sa:o. Francisco 
MAiG+l day of _________ -', 1974. 

Com=1~~1onor thomas Moran. be1~g 
noco~~r1ly nbsont. 414 not part1c1pQtQ 
in the disposition of th1s procoo~ 
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