
pecision No. 82608 

BEFORE THE PUBLIC UTILITIES COMMISSION OF T.aE S~AZE OF CALIFORNXA 

In the Matter of the Application of 
The Volcano- Telephone Company 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

(1) 

(2) 

(3) 

To enter into an amended and 
supplemental loan agreement 
with the united states of 
America under and pursuant to 
the Rural Electrification Act 
of 1936, as amended, acting 
throu9h the Administrator of 
the Rural Electrification 
Administration; 

To execute its promissory note to 
Rural Telephone BC)nk in the sum of 
$2,647,050.00, said obligation to 
bear interest at the rate of seven 
per centum per annum: 

- ) 
) 
) 
) 
) 
) 
) 
) 
) 

To apply the proceeds derived from ) 
said note to the further expansion ) 
of the plant ana facilities of said ) 
company. ) 

} 

OPINION ..... ----~ ..... 

Application No.- 54632 
(Filed February 6, 1974) 

The Volcano Telephone Company seeks authority to enter 
into a supplemental loan agroement, and to issue its Rural 
Telephone Bank promissory note in the principal amount of 
$2,647,050. 

Applicant is a california corporation owning ~nd opcratinq 
a telephone system serving portions of Amador and Cal~vcras 
Countie::;. The utility proposes to construc', addition.,l facili/ios 
in order to enable it eo serve an estimated total of 4,75-5 
subscriber::;. 
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In order to obtain funds for the construction of 
conternplatod expanded facilities, and to proviae $126,050 for the 
required purchase of Class B stock of the Rural~elcphone B~ru~, 
applicant proposes to borrow $2,647,050 from the Rural Telephone 
Banl~ pursuant to a proposed Telephone Loan Contr~ct Amendmen'c .. 
The borrowing would be evidenced by a 3S~ear note, which note 
\Olould boar interest at 'the rate of 7% per annum and would bo' 

sec~ed by an cxistin9 Supplemental Mor~9age and Security A9rcemcnt. 
After consideration the Commission finds that: 

l. The proposed documents would not be adverse to 
the pUblic interest. 

2. The proposed note would be for proper pu~oscs. 

3 • Tho money, property or labor 'co be procured or, 
paid for by the no'to herein aU'chorized is 
reasonably required for the pu~oses specified 
herein, which purposes arc no~, in whole or in 
part, reasonably chargeable to operating expenses 
or to income.. ' 

On the basis of the foregoing findings we conclude 
that the application should be granted. A public ho~rin9 is 
not noeesaary. ~he ~uthorization herein granted is for the 
purpose of this proceeding only, and is not to be construod as 
indicative of (a) amounts to bo included in proceedings for ~Che 
determination of just and reason()ble ra'tos, or (~) concurrence 
in the reasonableness of serving arrangements or tariff modifications 
proposed by the Rural Elcctrific~tion Administratioc. 
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OS.~!B. 

IT IS ORDERED that: 
l. The Volcano ~clcphone Company may enter into a Telephone 

Loan Contract Amenoment with the United St~tes of Arncric~, 
octin9 throush the Administrator of the Rural Elcetrificntion 
Aclministration, and the Rural Telephone :S;:\%~J(, acting through i'ts 
Governor. 'rhe clocument sholl be in substantially the same fom 
as Exhibit E attached to the application. 

2. The Volcano Telephone Comp~ny, ~or the purposes specified 
in 'the ~pplication, may issue ::I Mortgage Note in the principal 
amoun'i:, of not exceeding $2,647, OSO, whicll IIJ.Or'CSClgc Note shall b¢ 

in subs'cantially the same form as Exhibi'c D attacheCl to the 
application. 

3. 'rhe Volc~no 'relephonc Company shall file with the 
Commission a report, or reports, as re~uire~ by General Order 
No. 24-B, which orc1cr, insofZlr ZlS Zlpplicable, is hereby m<!ldc <:l 

pare of this order. 

4. This order shall become effective when Tho Volcano 
Telephone COmpany has paid the fcc prescribed by section 1904(b) 
of ,tho Public Utilities Coc1e, which fcc is $3,640. .~ 

Dated at San Francisco, Cali:Zornia, this /f~ cl~.Y 
of I1areh, 1974. 


