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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
The Volcano Telephone Company

{1} To enter into an amended and
supplemental loan agreement
with thc United States of
America under and pursuant o
the Rural Electrification Act
of 1936, as amended, acting
through the Administrator of
the Rural Electrification
Administration;

Application No. 54632
(Filed February 6, 1974)

To exccute its promissory note to-
Rural Telephone Bonk in the sum of
$2,647,050.00, said obligation to

bear intercst at the rate of seven
Per contum per annum;

To apply the procceds derived from
said note to the further oxpansion
of the plant and facilities of said
company.
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OPINION

The Volcano Telephone Company secks authority to enter
into a supplemental loan agreement, and ©o issue its Rural
Telephone Bank promissory note in the principal amount of
$2,647,050.

Applicant is a California corporation owning znd operating
a telephone system serving portions of Amador and Calaveras
Countices. The utility proposcs to construcse 2dditional facilitics
in order to enable it to scrve an cstimated total of 4,755
subscribers.
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In order to obtain funds for the construction of
contemplated expanded facilitics, and to provide $126,050 for the
required purchase of Class B stock of the Rural Telephone Bank,
applicant proposes to borrow $2,647,050 from the Rural Telephone
Bank pursuant to 2 Proposed Telephone Loan Contract Amendment .
The borrowing would be evidenced by 2 35-ycar note, which note
would bear interest at the rate of 7% pexr annum and would be
secured by an existing éupplemental Mortgage and Sccurity Agrecment.

After consideration the Commission finds that:

The proposed documents would not be adverse to

the public intcrest. '

The proposced note would be for proper purposcs.

The money, propexty or labor to be procured or.

Paid for by the note herein authorized is )

reasonably required for the purposes specificed

herein, which purposes are not, in whole or in

part, rcasonably chargeable to operating cxpenses

or to income.

On the basis of the foregoing findings we comclude
that the application should be granted. A public hearing is
not necescary. The authorization herein granted is for the
purposce of this procceding only, and is not to be construcd as
indicative of (2) amounts to be inecluded in proceedings for the
determination of just and reasonable ractes, or (b) concurrence
in the rcasonablencss of serving arxangements or tariff modifications
proposed by the Rural Electrification Administration.
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IT IS ORDERED that:

1. The Volcano Telephone Company may entex into a2 Telephone
Loan Contract Amendment with the United States of Anecrica,
acting through the Administrator of the Rural Electrification
Administration, and the Rural Tolephone Bank, acting through its
Governox. The document shall be in substantially the same form
as Exhibit E attached to the application.

2. The Voleano Telephone Company, for the purposces specified
in the application, may issuc a Mortgage Notc in the principal
amount of not exceeding $2,647,050, which Mortgage Note shall be
in substantially the same form as Exhibitc D attached to the
application. |

‘3. The Volcono Telephone Company shall file with the
Commission a report, Or reports, s requireé by General Order
No. 24-B, which oxder, insofar as applicable, is hexeby made a
part of this order. ‘

4. This oxder shall become cffective when The Volcano
Telephone Company has paid the fee prescribed by Section 1904 (b)
of the Public Utilities Code, which foe is $3,640. .

Dated at San Francisco, California, this J§22é;;ay
of March, 1974. |
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