
Decision No. 82623. 
BEFORE. TEE PUBLIC UTILITIES CG1MISSION OF THE STA1'.E OF CALIFORNIA 

In the Matter of the Investigation 
into the rates, rules, regulations, 
enarges, allowances, and practices 
of all common carriers, highway 
carriers, and eityearr1ers rclat
itl.g to the transportation of 
fresh or green fruits and vegetables 
and related items· (commodities for 
'Which rates are prOVided in Minimum 
Rate Tar1£;£ No. g). . 

OPINION 
-~-....,--..-. 

Case No. 5438 
Petition £or Modification 

No. 96 
(Filed Jan.'Il8ry' 9, 197.41 

amended Ja:tJ.ua:ry :;0, 19"11..) 

The minimum rates governing the highway transportation of 
fresh fruits and vegetables 'Within Calif'orn1a are set. forth in 

MiD~m'Um Rate Tarif'f S (MRI' S). Supplement 34 of the tar1:£'f, issued 
pursuant to Decision No. 79902 dated April 1.;., 1972 in Petition SO 
in case No. 5438, prOvides, with certa12l exceptions, that the freight 
charges resulting under the tar11"f shaJ 1 be subject. to a surcharge 
of 20 percent. By this petition, as amended, the Cal1:£'ornia Trueldllg 
Association (eTA) requests. that the af'orementioned surcharge be 

increased to 26 percent. Decision No. 82453 dated February';, 1974 
in Petition 780 in Case No. 5432, et al., . established an interim ~ 
surcharge of :3 percent to of£set increased fuel costs. This latter 
surcharge applies in connection with numerous miD:imum rate tarif'f's, 
including MRT S, and. is not. involved herein. 

The petition, as amended,. s'tates that interested shippers 
and earriers have met and discussed. revisions neces~ to re£lece 

changiXJ.g circumstances in the transportation of f'resh fruits and 
vegetables. They are basically the same parties. en'titled the "carrier

shipper" grOllP by the Commission.:in Decision No. 68921 (l965·) 64-
CPUC 25l, and n:um~rous subsequent decisions. The CTA 9 S proposal in 
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tlle amendment to the instant petition was developed 1'"oll~ dis
cussions with this group_ eTA had initially requested a 15 percent 
increase in all rates and charges in MRr 8 in the Original petition. 

The petition, as amended, asserts that the ccmplet10n date 
or pend1llg studies relating'to revisions ot MRT 8.'by tbe Ca:am1ssion 
starf is uncerta1n; that the costs o! produce haulers have increased 
steadily due to the general 1n!lat1on.ary trend, and, as a result, the 
m1n~mum rates and e.b.arges in .MRr 8 are now and will continue to be 
unreasonably low; that; tbe "carrier-shipper" group bas agreed that 
there is an immediate need for produce carriers to offset cost 
increases occasioned principally by higher wages and related fringe 

benet1ts and by other changes due principally to legislative action; 
and that this group supports the sought six percent surcharge increase. 
It pOints out that there have been significant fuel increases 
ineurred. by the trucking industry; that this matter is the subject 
of another proceeding now before the C~ssion, Petition 94 in Case 
No. ;438, et al.; and that accordingly, the revised proposal herein 
does not reflect any consideration of increased tuel costs. 

Justification for eTA's sought relief is set forth in the 
affidaVit and attaChments prepared by the Cost Supervisor of its 
Transportation Economics DiVision. It is appended to and made a part 
or the amended petition and states as follows: The most recent 
general increase in MRl' 8 is that set forth 1n Supplement 34 which 
became effective April 22, 1972; the 20 percent surcharge in SUpplement 
34 was predicated. upon cost levels ot January 1, 1972; l'Iage and wage 
related costs affecting drivers, me¢h3njcs, and clerical employees 
have. increased substantially since that. date; nnce January. of: 1972, 
base hourly wage rates have been subject to four separate increases 
through July or 1974 resulting in a total increase of 23~2 percent in 

the hourly rate~ and empl~yer eontributi¢ns to various employee benefit 
.f'und.$ have iJlcreased 50 percent: this has resulted in an inereruse of 
$2.19 or 29 percent in the total lab~r c~st per hour during this 
period; employer cost for federal social security and other payroll 
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taxes have likense been subject to substantial increases; weight 
tees have also been increased approximately 30 percent; the "carr1er
shipper" g:t:C1IJ.p concur that the sought' surcharge increase would 
adequately reflect these cost increases and would reflect the repeal 
of the Board of Equalization Transportation Tax. 

The Cal1f'or.c.ia Farm Bureau Fed.eration and the California 
Grape and Tree Fruit League have informed the Commission by letters 
that they support the sought 6 percent increase in the general sur
charge. The Local Produce Truckers Association of Los An8eles 
has informed the Commission that· the threat of propri~ transpor
t~tion and the inab!l!ty of sma" farmers to absorb or pass on 
increased transportation costs should be taken into account in 
determ1njng the increase to be added to the present surcharge. 
Basically, the association's objection was to the 15 pex:cent increase 
or1g1naJ)~ sought by eTA. The cert1£icate of service shows that the 
p&~it1on and amendment thereto were served on representatives of 
various produce growers, dealers, and traffic services. No other 
c~ents have been received by the Commission regarding, the proposal. 
Findin~ 

1. Supplement 34 to MRX g prOVides, with certain exceptiOns, 
for freight charges, computed in a.ccordance with the rates and rules 
named :1.n the tar1.f'f', to be increasecl by 20 percent .• 

2. The surcharge contained in Supplement 34 of MRT 8 was 
established by DeCision No. 79902, supra, and re£'leetS labor cost levels 
as of' January 1, 1972. 

3. Since the present level of surcharge was established in 

Supplement 34 of MRT 8, the underly1.ng wage eosts· and allied payroll 
expenses of' produce haulers have increased by apprOximately 29 percent. 
They have likewise experienced substantial increases in federal social 
security and other payroll taxes, and weight £ees have increased by 
appr o:x::1mately. 30 percent. 
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4. Petitioner, together with supporting produce shippers, 
recommends that the current surcl:'large named in Supplement 34 of 
MRX a be increAsed by the minimum amount necessary to continue the 
required transportation service. , 

5. The sOught increase of an additional 6 percent in the 
eXi$t~ surcharge gives recognition both to the cost increases 
re!erre<i'to in Find1:c.g 3 and to the repeal of the Board of Eq"a1 ',za
tion Transportation Tax. 

6. The sought surcharge 'increase re£el"Ted to in Finding 5 is 
reasonable, and the resulting freight charges will be just, reasonable, 
and nondiscr1m:it!atory m:in1mum charges tor the transportation involved. 
Conclusions 

1. The sought increase or an additional 6 percent to be added 
to the surcharge1n issue should be granted, and MRT $ should be 
~ended by the publ1cation or an appropriate surCharge supplement. 

2. The surcharge supplement should be made ef1"ect1veon the 
earliest !easible date in order to be uniformly applied dur1ng. the 
fortheam1ng harvest season o! California produce. 

ORDER' -...., _ ..... -. 

IT IS ORDERED that: 

1. M1n1mum Rate Tariff a (Appendix c or Decision No. 33977, 
as amended) is hereby further amended by incorporating the'rein, to 
become effective March 3l, 1974, Supplement 40, attached 

I 

hereto and by this reference made a part hereo!. 
2. Common carriers subject to the Public U~ilities Act, to 

the extent that they are subject also to Decision No. 33977, as 
axnend..ecl, are directed. to establish 1n their tariffs the increases 
necessary to conform with the further adjustments ordered by this 
decision. 
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3. Common carriers maintaining rates on a level other than 
the min1mum rates for transportation for ~ch rates are prescribed 
in Minimum Rate Tar1£:f S are authorized to 1llcrease such rates by 
the same amounts authorized by this decision for Minimum Rate Tar1:£f 
e ra.tes. 

4. Common carriers mainta1njng rates on the same level as 
Minimum Rate Tari£f S rates for the transportation of commodities 
and/or tor transportation not subject to Minimum Rate Tari££ ~. are 
authorized to increase such rates by the same amounts authorized 
by this decision for Minimum Rate Tariff 8· rates. 

5. Common carriers ma1ntain~'Qg rates at levels other than 
the min;mum rates for the transportation of commodities and/or for 
t.ransp¢rt.a.tion not subject to Min1mum Rate Tariff 8: .are author1.zec1 
to incre'a.se ,such rates by the same amounts authorized by this 
deciSion for Mjn;mum Rate Tari:f£ S rates. 

6. Tariff publications required or authOrized to be made by 

common carriers as a result of this order shalJ be filed not earlier 
than the e:f":f:eetj.ve date of this order and may be macie e£fective not 
earlier than the fifth, day atter the effective date of this order, 

I 

on not less than f'1 ve days' notice to the Commission and to the public; 
such ta.ri.1':f" publ1cations. as are required shall be made effective not 
later than March. 31. 1974; and as to tariff publications which 
are authorized. but no~ reqUired, the authOrity shall expire 'UIlless 
exercised within s1xt:.y days atter the eff'eetive elate of this order. 

7. Common carriers, :in. establishing and maintaining the rates 
authOrized by this order, are authorized to depart from the prOVi
sions of Section 460 of the Public Utilities Code to the extent 
necessary to acijust long- a:c.d. short-haul departures now maintained 
u.nder outsta:o.d1llg authorizations; such outstanding authorizations 
are hereby mod.i1'ied only to the extent necessary to comply with this 
order; and schedules conta:t n:i'ng the rates published under this 
authOrity shall make re£e~ence to the prior orders authorizing long
and short-haul de.part~3 and to this order. 
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s. In all other respects Decision No. 33977, as amended, 
shall rema5 Xl in full force alld effect. 

The e.f'tecti ve date or this order is March 25, 1974. /t'l1A 
Dat.ed at San Franci8c:0 , C.ali!ornia, this -.:....;., __ 

day of MARCH , 1974. 

.. 

-'¥ , ---. .., 

...,.., ".>.~" /,..,.::.. ,> 

..-' 

COIllllI!J:J1oner 1'hOIllaS '\(01'8%'1. b~1ng . 
noeesS:\rlly ltb:Jent.. d14 not part,1e1pa'. 
1n the disposition ot Ws·prooe~. 

' ... 
.. ,If ' 



I)eci.ion No. 

SPECIAL INCREASE SOPPLEMENT 

SCPPI.EMmJ'l' 40 

(CAncelli supplemontll 34) 

(Supplements 29, 38, 39 And 40 and 
Interim surcharge Supplement and Ordor 
to thia tAriff in Dooiaion No. 82453 

ContAin All Chanqell) 

'l'O 

MINIMOM,~TE 'l'ARIrF a 

rwuNC 

MINIMUM M'tES /\NO ROLES 

P'OR THE 

TMNSPOR'l'A'I'ION 01" FRESH l"ROI'I'S, 

nJ!:Sl'l VZCE'I'MUS AND ~TY 

CON'l'AINERS OVER 'tHE POD tIC HICHWAYS 

DE~ POINTS IN tHE STATE 01" 

CAI.:tl"ORNIA AS ~EScru:DED HElU:IN 

n~ 

~:w:. HICHWAY COMMON CAlUUERS 

.'\.'11) 

HICHWAY CON'l'AAC1' CAAAIERS 

APP~ICA1'ION 01" SURCKAnCES 
(Soo PAqe 2 of Thill Supplement) 

82623 

]ll?1fEC'r:tVl!! 

Issued lly the 
PODLIC tn'ILI'l'Il!!S COMMISSION or TIlE S'I'A'l'E or CAJ:.Il"OMIA 

StAte Du11dinq, Civic Center 
SAn FrAncisco, CAliforniA 94102 

, 

.. 
r 



c. 5433 (Pet. 96) * 
SOPPImIEl-rI' Jl 0 TO ::II!!I::Url ~TE TARIFF S 

¢~:.PPLlCA1'Ior: OF SORCH.t"'..nGES 

:C~cer:>t as otherv1isc provid.ed, COr.lpute tllO at"ount of charc;c3 
in accordance with ~le r~tcs ana rule~ in this ~~riff ~d incro~c 
(the a%:tount so COi:lputcd by twenty-six (26) percent (Sec Exception). 
: 

! EXCEPTIOl~. -Tb.e surcha.r~cs herein shall not apply to: 

1. Deduction~ fron rates, 

2. Collect on Delivery (C.O.D.) services, 

3. 

4. 

Surcharges applicable to deliveries at GoldcD G~te 
Produce Tcrcinal and to San Franci=co Proaucc 
Terminal as sc't forth in Supplctlcnt 29, anJ 

hcc6ssorial eharc:'cs rcsul tinq under Para~r.:tph 1 0:» 
of Item 120. • 

1------! 
.. 0 Increase, Deci~ion !~o. 82623 
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