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SECOND INTERIM OPINION 

Minimum Rate Tariff 10 (MRl' 10) contains rates, rules, and 
charges for the transportation of cement and related coamodi:r:ies, in 
bulk and in packages, between points in Cali.fornia. By the 

Commission's interim ex parte order in Decision No. 82213,datecl 
December 4> 1973 in this proceeding, the rates named in Items 205 and 
210 of MR~ 10 were increased by 4 percent pending hearing for the 
receipt of evidence relative to the final disposition of the 
California TruCking Assoe1ation1 s (CIA) amended Petition 83.11 

In the second amendment of Petition 83 it was· requested that 
the December 27 and 28 scheduled hearings be reserved for the presen
tation of evidence relative to ~IS revised cost offset rate proposal. 
It is now requested that, in addition to the intertm 4 percent increase 
in MRT 10 rates established by Decision No. 82213, such rates be made 
s~bject to a second interfm cost offset rate increase of 14 percent, 
thereby making a total overall effective rate increase of 18 percent. 
!he ~s amended ~~e proposal ~lso sccltS related cost offset increases 
in certain specified accessorial service charges. 

Public hearings were held before Examiner Gagnon on 
December 27 and 28, 1973 and January 14, 1974 a.t San Francisco. The 

receipt of evidence at this initial series of hearings ~as limited to 
eTA.' s revised interim cost offset ra.te proposal. Further adjourned 
hearings will be Scheduled for the receipt of evidence relative to a 
general review and comprehensive revision of the cement tariff which 
~ states should be a.ccomplished through the issuance of a new 
MRT 10-A. 

y '!'h~ cement rates named in Items 205 and 210 apply to ~1nts in 
~~orthern and Southern Territories, respectively, as def:l.ned :I.n 
Items 80 and 200· of the tariff. 
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MRT 10 Antecedents 

The ~ requested the Commission on May 25, 1965 (Petition 
26 in Case No. 5440) to direct its staff to prepare full-seale cost 
.and rate economic stuc:1ies relative to the rates, rules, and eharges 

named in MRT 10.. Staff cost and rate stuc1ies were introduced in the 
proceeding involving Decision No. 72503 dated May 31, 1967 in Case 
No. 5440.. The decision reached the' following finding.: 

"1. The staff cost study ..... contains, within acceptable 
limits of accuracy, the reasonable costs for the 
transportation of Portland cement in truck10ed lots 
between points in California for the period repre
sented in the s tucly ••• " 

The industry proposed minim\1l.U cement rates adopted by 
Decision No. 72503 were suspended by Decision No _ 72640 dated J'we 20, 
1967 pending the receipt of further evidence.. Further hearings were 
held in October 1967 at which time the staff updated its historiea.l 

cost study (Exhibit 26-1) to reflect labor costs as of October l, 1967, 

k:c.own changes in tax rates, changes in construetive mileages, the 
increase in the maximum speed of truci<: vehicles to 55 miles per hour, 
a correction in the calculation of line haul usc hours for grav.ity 
hopper and flatbed equipment, and increases in the labor portion of 
indirect expenses. All other cost perform.ance factors reflected those 
prevailing in the spring of 1966.. This upda'ted staff cost study was 
received in evidence as Exhibit 26-6. While finding that the revised 
staff cost study reflected the reasonable costs for the transportation 
of Portland cement and related cOtDDlOdities covered in MRT 10, the 
CommisSion, in Decision No.. 73607 dated January 9, 1968-, established 
a min:imum scale of cement rates odler tha.u that proposed by the staff 
or the eemeut indus try .. 
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the level of rates established in MRT 10 by Decision No. 
73607 was updated on several oecasio~ to reflect further labor cost 
increases. Such rate adjustments were not determined by one of 'the 
several established cost offset proeedures.~ Shippers and carriers 
of cement sought, and the COa:m1ss10n subsequently establishec; specific 
eost offset rate increases in MRT 10 which were designed to reflect 
curren.t market conditions, produce additional revenues to the cement 
ea.rriers to offset increased costs 7 and not disrupt established rate 
relationships between the various California cement mills.}i '. 
erA. r s Cost Offset Rate Proposal 

A cost supervisor for the CIA. introduced two repo~ts con
cerning the increased costs for transporting cement under the 
governtng provisions of MRT 10 as of July 1, 1974 (EXhibit 83-1) and 

January l, 1974 (EXhibit 83-3). The ~'s cost studies constitute a 
further updating of the his torica1 cost data of record contained in 
Exhibit 26-6, as modified by Exhibit 76 ... 1 (Decision No. 80307) to 

reflect labor costs and allied payroll expenses effective generally .as 
of July 1, 1972. In addition, the cost supervisor brought fo:warct 
heretofore unchanged historical cost factors for equipment, fuel, 
weight fees, license fees, and highway use taxes to· reflect current 

available cost information. A comparison of the July 1, 1972 hourly 
labor cost data of record with CTA's like cost cl.ata effective gener
ally as of July l, 1974 follows: 

Y :Decision No·. 76353 (1969) 70 CPUC 277. 
'JJ Cost offset rate incroases established in MRT 10 after the 

Deeision No. 73607 rate adjust'lUents are: (1) Decision No. 73997 
dated April l6, 1968 (Petition 26), (2) DeeisionNo. 76480 dated 
NOVember 25, 1969 (Petitions 63 and 64)" (3) Decision No. 77703 
dated Septes:n~r 1, 1970 (Petition 68), (4) Decision No. 77906 
dated November 4, 1970 (Petition 69), and (5) Decision No. 80307 
dated July 25, 1972 (Petition 76). 
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tABLE 1 
Northern T~rritory Southern Territory; 

Cost July 1, Jury ~, jUly I, July I, 
Factors 1972 1974 % 1972 1974 % 

Base how:ly wage $5.740 $6.500* 13.2 $4 .. 820 $5.690* l8.1 
Holidays .209 .237 13.4 .136 .161 18.4 

~ , 
• I 

Premium earnings .631 .715 13.3 .482 .569 18.1 
Vacation .291 .329 13.1 .169 .199 17.8: 
Compensation insurance .238 .295 24.0 .229 .294 28.S 
Payroll taxes .281 .404 43.8 .244 .3S0 43.4. 
Health, welfare, & 

pension .. 610 .917 50.3 .504 .577 14.5 
'toeal d5..rect labor $8.000 $9,397 17.5 $6.584 $7.84l 19.1 

*Includes lIt cost of living allowance 
effective July 1, 1914. 

From Table 1 it will be no~ed that total direct hourly 
labor costs Move increased 17.5 percent and 19.1 percent within 

Northern and Southern Territories, respectively. Since labor 
represents about SO percent of total costs, the increases in direct 
hourly labor eosts s~ce July 1,1972 would have the effeetof 
increasing MRT 10 total cost data of ,record by about 10 percent. 

The historical eost data for equipment, taxes,. license fees, 
and fuel originally developed in Exhibit 26 .. 1 have, except for 8. one 
dollar increase in vehicle registra~ion fees, remained unchanged. 
A comparison of such historical cost data with the like updated cost 
data developed by ~ follows: 
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TABLE 2 

Fixed & Depr. Co,t Taxes & Licenses 

EsW,pneTlt 

~-Axle tra.ctor 

Trailing Units 

l-Axle~emitrai1er 
Pneumatic hopper 
Gra.vity hopper 
Flatbed 

2-Axle semitrailer 
Pneumatic hopper 
Gravity hopper 
Flatbed. 

Blowers 

Per Year Cost Per Year 
Exhibits Exhibits· 

22=6 §2-1 26-6 ~-l 

$1,.859 $2,.340 $U6 $51; 

8)1 946 161 162 
474 788 9l 123 
294 2~ 78 88· 

989 11 093 201 202 
645 922 149 190 
432' 503 134 l6l 

164 178 16 13 

(1) Northern Territory. 
(2) Southern Territory. 

. 
Fuel Co~ts 
Per Ct.l.llon 
~b1ts 

2/,-6 ~-l 

($0.231 (l) $0 .. 30; (1) 
( 0.220 (2) o~2ge (2)' 

($0 .. l2l (1) $0.121(1) 
( 0 .. 1l0 (2) O.llO (2) 

The C~ cost supervisor explained that the adjusted cost 
facto:s set forth in Table 2 were predicated. upon ~ field studies 
and the Commission r s Da1:a Bank Report No. 716-6. He further stated 
that, due t:o the current accelerating increases in the cost of fuel, 
he believed his proposed fuel cost adjustment was understated. 

The total adjusted line haul CO$t data determined by CIA. 
establishes a July 1, 1974 cost datum plane. the percentage increase 
of such adjusted cost data. over the like July l~ 1972 historical cost 
data formulates the basis for CIA's proposed cost offset increase in 
MR.'! 10 rates. The resulting overall average percentage increases in 

the total :osts £o~ transporting cement yarious distanees are: 
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!ype of Serviee 

Pneumatic hoppers 
Gra'V1tyhoppers 

Average 

TABLE 3 

Bulk Cement 
(1) (2) 

13.751. 14.937. 
l6.33 16.66 
15.04 15 .. 80 

Sack Cement 
F..and load &: unload 14.22% 14.98% 
l?o'Wer load &: unload 13.54 15.23', 

Average 13.88,' 15.11 
(1) Northern territory. 
(2) Southern Territory. 

'l'he :l.verage percentage increases in total cement costs noted 
in Table 3 constitute the basis for ~'s sought cost offset rate 
increase of 14 percent. 

eTA's Alternate Proposal. The petitioner introduced an 
alternate eost offset rate proposal (Exhibit 83-3) that refleetslabor 
cost increases in effect as of January 1, 1974. The direct hourly 
la.bor costs for Northern and Southern Territories are shown to have 
ine:eased as of J:;mv.a:ry 1, 1974 by 9.67 and 9.61 percent, respectively. 
Such increases in direct labor costs would require a 4-1/2 to 5 
percen: cost offset increase in MR.! 10 rates. When increases in 

his~rieal cost data. for equipm.ent, motor vehicle taxes, license fees, 
and fuel cost are reflected in eTA's January 1, 1974 cost offset 
development, total costs for transporting, cement within Northern and 
Southern Terri tones are shown to have increased approx:£.mately 10 
percent. 
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In the event the Commission is reluctant to reflect known 
July 1, 1974 labor cost increases in any cost offset rate adjustment 
prior to July 1, 1974, the C'IA recom:nends that an average of '!:he 
January and July 1974 cost 1n~reases be reflected in the MR'l'lO level 
of rates. The eTA cost supervisor suggested an average cost offset 
rate increase of l2 percent. The C!A witness notes that similar 
action was taken by the Cotmnission in Decision No·. 78030 dated 
December 8, 1970 in Case No. 5432 (Petition 596)~ 

eTA. 's Revenue Propo~a1. !'be eTA. reques ts that the 4 percent 
interim increase in MR.! 10 rates established by Decision No. 82213 be 
retained and the sought cost of offset rate :f.ncrease of 14 percent 
now proposed in this proceedi:l8 be applied in addition thereto·, making 
a 1:Otal effective =,ate increase of 18 pel:'cent. 'Ihe retention' of the 

4 percent inter~ rate increase is· req1lested in an effort to improve 
the revenue earnings of the cement carrier~ governed by the provisions 

of MR.! 10. In support of C'!A.' s sought additional revenue relief, its 
cos t s~erviso:r introduced a report on t:he operating ratios experienced 
by 25 of the major California cement carriers (Exhibit 83-7). ':he 
study shows the overall 1971-1972 oper~ting ratios of such carriers 
to be: 

TA.BLE 4 

Total carriers Hauling Year Rc:v~ue Ease ens e 
Operating 

Ratio 
50% or more cement 1971 $10,666,082 $10,093.,474 94.6 

1972 11,288,7l0 11,088,436 98.2 
I..es s than 50% cement 1971 2,212,15-7 1,907,,132' 86.2 

1972 2,163,707 2,019,881 93.4 
A1~ Carri<ars 1971 12,878,239 12 ,000,606·. 92.3· 

1972 13,452,417 13.108,317 97.4 

"" 
.~, 
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Table 4 indicates ~t the 1971-1972 operating ratios of 
th~ 2S selected cement carriers have deteriora.ted. In the absence 
of additional evidence to the contrary, however> such indices are 
rather inconclusive insofar as the actual revenue requirements of the 
California. cement carriers are concerneci. 
Staff Cost Offset Rate Proposal 

The Coamission' s Transportation Division staff is opposed to 
petitioner's cost offset procedures. First, the staff contends that 
the July 1, 1974 labor cost increases should not be reflected in the 

MR.T 10 level of rates until such labor costs have actually become 
effective. Second, the staff is opposed to the use of the cost offset 
procedure to r~:lect increased transportation cost factors other than 
for labor and certain taxes and license fees. 

'rae staff recommends, therefore, tha.t only the J3nU3X'Y 1, 
1974 labor cost be flowed through into the MRT 10 r~te structure at 
this time. Based upon a staff analysis of the labor costs, a 4 per
cent increase in MRT 10 rates is suggested. Accordi:cgly, the staff 
recommends that the interim increase in MRT 10 rates established by 

Decision No .. 82213 be made pe~ent. In the event the Commission 
determines that the July 1, 1974 labor costs should be reflected 1n 
the m.:i:nlnNm cement rates, the staff Exhibit 83-11 shows that .an addi ... 
tional 4 percent labor cost offset increase in MRT 10 rates would 
suffice. A staff analysis of the 1972 operating ratios of 39 major 
California cement carriers indicates an overall ~verage operating 
ratio of 95.2 percent. This is somewhat compcrable to the 97.4 opera'" 
ting ratio detc:mined by ~ for a like list of rep%esen~tive eement 
c:arr.i.ers • 
Discussion 

The petitioner has endeavored to measure the impact of the 
July 1, 1974 cost increases upon the operations of 25 cement carriers 
selected as representative of all major Califo:nia carriers of cement> 
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together with the projecte4 estimated results of operations of such 

e.arriers under eTA' s· ·cost offset rate proposal. A SIlXDSry of the 
computations of the CTA cost supervisor follows: 

A. ActUAl 1972 Opernting Re~ults 

l. Gro~e ope%'at1ng revenue 
2·. Grose operating expeM~ 
3. Operating ratio 

B. Adj~tments 

4. tabor increase 
5. Fuel Fieo increase 
6 .. Equi:pnent eo~t 1neroa.se 
7. ~~ B.E. tax repeal 

C.. Projeeted ·Result~ 

e. Noneement revenue 
9. Cement revenue 

10.. Revenue inere.a.3e 
(tine. 9. x l8%) 

ll. Projeetee. gross revenue 
12. ~S~ operating expense 
13. eo,t inerea"e 
14 ... Ad.d.ed. gro~~ revenue ~nse 

TABLE ; 

$:13,,4;2,,417 
J3,108,.317 

$ 1,187,92; 
276,,585 
19l,,* 

(201,786) $ 1,,454,,10; 

$ 2,961,749 
lO.420 •6M 

$13,,108,,3l7 
1,,454,105 

$13,,452,417 

1,,808.940 
$15,261,357 

97.J.d, 

(Line 10 x .43%) 7. TIS $14.570.200 
15. Operating ra.tio 95.5% 

Table 5 indicates that the 25 cement earxiers will generate 
$1,808,940 in additional revenues to offset July 1, 1974 cost increases 
of $1:,454,105. '!he eet:£.rtta.ted cost increase is $354:J835 less than the 
total. revenues expected to be realized under. CXA,'s rate proposal. If, 
however, the CTA,

l s rate proposal is held to the 14 percent cost offset 
rate adjustmellt, as demonstrated by its updating of the historical 
cost data of record in Emib1t 83-1, the selected carriers' projected 
increase in revenues would be reduced eo· $1~468,694. :this amount is 

only $14,589 greater than the. July 1, 1974 cost increase of $1~4S4,10S. 
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According to the CoaIDission's Data Bank Report No. 601-3 
the total 1972 revenues ea:rned by the eement· carriers under the 

provisions of MRX 10 amounted to $19,417,245. Should ~'s proposed 
18 perce:a.t inc:z:ease in MR.'.t 10 rates be authorized, an estimated 
$3,517,104 in acld1tional revenues woul~ be earned by the cement 
C3%'riers. If petitioner's proposed increase :Is held to the full 
cost offset rate adjustment of 14 percent, the total adc1itional 
MR'X 10 cement revenues would be reduced to $2,718,414. 'Ihe result1:D.g 
$798,690 in MRT 10 cement revenues in excess of the amount necess.uy 
to fully offset the cement carriers' July 1, 1974 cost increases 
reflects petitioner's efforts to improve the overall operating 
revenues earned by the cement carriers. 

In Exhi~1t 83-7 the C'XA. listed the 1971 and 1972 operatiDg 
ratios experienced by 2S cement carriers in an effort to show that 

the revenues earned by the California cement carriers under MR.'X 10 
are depressed. In a revenUe proceeding the mere recitation of the 
ea.rriers' opera.ting ratios would, standing alone, not be sufficient 
for an accurate evaluation of the carriers' need for additional 
revenues. In the instant proceeding the applic:.ation of a partial 
interim cost offset rate increase, authorized· pend!ng he.ari:og for 
the receipt of evidence relative to the full relief sought, is even 
less appropriate as a basis for determining the carriers' revenue 
requirements. The proposed alternative average 12 percent C08t offset 
increase in MIa' 10 rates reflecting the temporary 4 percent interim 

cost offset increase, for a:n effective rate increase of 16 percent, 
is not jestified and should not be adopted. 
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The only opposition to ~'s sought eost offset rate 
adjustment concerns the staff' 8 position as to the m.aniler in wh1ch 
such cost increases should be reflected in the rates. '!he staff's 
contention that cost offset rate adjustments should be limited to 

generaUy labor cost factors is consistent with 'the cost: offset 
procedures approved in Decision No. 76353 (1969) 70 CPUC 277. Such 
procedures contemplate~ however, that full-seale cost and rate 
economic studies will be forthcom:lng within a reasonable period of 
time. Although the petitioner indicates comprehensive studies 
reLative to the t:ransportation of cement under the provisions of 
MRX 10 are now essential, the staff has not indicated· whether it has 
any inmed1ate pl.a:a.s to initiate such studies. Moreover ~ the noxmal 
relative stability of fixed equipment costs and fuel prices which 
caused· their initial exclusion from the cost offset procedures 
approved in Decision No. 76353 no longer obtains due to the infla
tionary economic cycle eurrently confronti:o.g the for-hire carriers.!zI 

The staff objeetions to reflecting known J'uly 1, 1974 labor 
cos t increases in MRT 10 rates a:re not in aceord with prior Commission 
action in Decision No. 78030. :this. decision' adopted a weighted 
average of the January and July 1971 labor cost increases as '4 basis 
for a labor cost offset adjust.:ment in. MRX 2 rates. Petitioner has 

~ At the Jsnuary 21, 1974 hearil;g in Case No. 5432 (Petition 780) 
et al., the staff recommends (Exhibit 6) that in view of the 
present fuel crisis the Coamission modify its cost offset 
procedure to include fuel price adjustments ill addition to 
cb3Ilges in taxes and labor costs. 
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shown that a 14 percent cos t offset increase :in MaT 10 rates at this 
time~ pending further adjourned bearing, will generate additional 
revenues sufficient only to offset related increases in the cement 
carriers' historical equipment costs~ motor vehicle taxes, license 
fees, fuel prices, and labor and allied payroll expenses for the 
period July l~ 1972 through July 1, 1974. 
Fin<iin&s 

1. The present structure of the cement rates, named in MR.'X 10 
was established by Decision No. 73607 dated January 9, 1968. ' 11le 
level of the rates was. developed in light of ColDDission staff cost 
studies found to be reasonable (Exhibits 26-1 and 26-6) plus other 
economic rate considerations designed to maintain historical competi

tive rate relationships between the several CalifOrnia cement mills. 

2. the level of the minimum cement rates established by 
Decision No. 73607 was adjusted on several occasions to reflect 
subsequent increases in the operating costs of the cement carriers. 
The. rates were last generally revised by Decision No. 80307' dated 
.July 25, 1972 to reflect labor costs effective generally as of 
.July 1, 1972. The staff historical cost-studies. set forth in 
EXhibits 26-1 and 26-6 were further ~ted by Exhibit 76-1 to reflect 
the July 1, 1972 labor costs. 

3. By Decision No. 82213 dated December 4, 1973 in this pro
ceeding, a 4 percent interim cost offset increase in rates was 
established pend1:ng hear.Lng. relative to petitioner's requested cost 
offset rate increase of 8 percent. 

-13-



c. 5440 Pet. 83 ei 

4. In the second amendment of Petition 83, a 14 percent 
interim cost offset increase in the MRT 10 raees established by 
Decision No. 82213 was proposed, maldng a total effective increase 
of 18 percent, plus related adjustments in specified accceeorial, 

tariff charges. The sought amended relief is in contemplation of 
a comprehensive revision 'of MRT 10. 

5. Petitioner has updated the staff's hist:orical cost data as 
set forth in ExhibitS 26-1, 26-6, and 76-1 to reflect labor cost 
increases effective generally as of January and July 1974. In addi
tion, eost factors for historical equipment costs, motor vehicle taxes" 
lieense fees, and fuel costs were up4a.eed. 

6. A comparison of the historical cost data underlying the 
present level of MR'! 10 cement rates with the like July 1" 1974 
adjusted eost data developed by petitioner (Exhibit 83-1) shows that 
since July 1, 1972 such supporting cost data increased an. average of 
14 percent. This average increase in the cost of transportixlg cement 

. constitutes the basis for the proposed cost offset increase of 14 
percent in MR.T 10 rates. 

7 • To the extent petitioner's cost offset met:hod reflects 
increases in historical fixed equipment costs and fuel costs it is 

not consistent with c<?st offset procedures specifically approved in 
Decision No. 76353, (1969) 70 CPUC 277.' '!he cost offset procedures 
recognized in this decision are predicated upon the assumption that 
certain costs, such as for equipment and fuel» remain relatively 
unchanged during the reasonable effective life span of full--swe 
cost studies underlying a given m:Jnimum rate structure. 
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8. Petitioner has shown that the equipment and fuel costs of 
the California cement carriers have increased dramatically since 
first refleeted in the 1965-1966 cost data underlying the MRX 10 
rates. Such increases are primarily due to the abnormal economic 
inflationary cycle currently confronting the cement carriers. In the 

circUIlIStances, petitioner's cost offset method for adjusting MR.T 10 
rates to reflect increases in equipment costs, motor vehicle taxes, 
license fees, and fuel costs, together with increases in labor and 
allied payroll expenses, has been shown to be proper and fully 
jus ti.fied in this particular instance. 

9. Petitioner's evidence pertaining to the 1971-1972 operating 
ratio of selected representative cement carriers is, standing alone, 
insufficient to justify retention of the 4 percent interim cost offset 
rate increase established by Decision No. 82213. 

10. The proposed ..January ... July 1974 alternative cost offset 
increase of 16 percent in MR.T 10 rates is also inappropriate ancl not 
justified pursuant to Finding 9 hereof. 

11. The carrlers are, and will be, in need of additional 
revenues in order to offset the increased costs of providing the 

service required for the transportation of cement under the provisions 
of MR.'X 10. 

12. Increases that will result from the establishment of an 
interim cost offset increase of 14 percent in MItT 10 rates, in lieu 
of the current interim cost offset increase of 4 percent, plus the 
related proposed acljus tm.ents in c~rtain specified accessorial 
service charges, have been shown to be jus.ti£icd. 
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13. !he rates and charges -found to be justified herein 
constitute the just,. reasonable, and nondiscrim:[natory minimum. rates 
for the 'transportation of cement and related ¢OUInOCl:1ties by highway 
carriers. 
Conclusions 

1. Petitioner's proPosed in~ cost offset rate increase 
should be granted to the extent provided in the order which follows 
and MRT 10 should be amended accordingly. 

2. Further adjourned hearing should be scheduled in this pro
ceeding for the receipt of evidence rela'tive to a final disposition 
of Petition 83" as amended. . . 

SECOND INTERIM ORDER 

rr IS ORDERED that: 
1. M;t:oimum. Rate Tariff 10 (Appendix A to Decision No. 44633" 

as 3mended) is further amended by incorporatins- therein to become 
effective April 6) 1974 the revised pages &tt:J.chccl hereto and 
listed in Appendix A, also attached hereto, which pages and appendix 
are made a part hereof. 

2. Coumon carriers subject to the Public Utilities Act, to 
the extent that they are subject to Decision No. 44633, as amended, 
axe hereby directed to establish in their tariffs the increases 
necessary to con£om. with the further adjustments ordered herein. 

3.. Common carriers maintaining rates on a level.other than 
the minimum rates for transportation for which rates are prescribed 
in Mitrl.m.um Rate Tar:Lff 10 are authorized to increase such rates by 
the same amounts authorized by this decision for M:fn1man Rate Tariff 
10 rates. 
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4. Coc:I:Don carriers ma1lltain 1n g rates on the same. level as 
M:tnimtml Rate Tariff 10 rates for the transportation of· commodities 
:m.d/ or for transportation not subject to Mixdmum Rate Tariff 10 are 
authorized to increase such ra.tes by the same amounts authorized by 

this decision for M:i.xl.1mum Rate Tariff 10 rates. 
5. Coumon carriers maintain;ng rates at: levels other than the 

min:itm.m rates for the transportation of eoumod1t1es and/or for 
'transportation not subject to Minl.m\.1m Rate Tariff 10 are authoriZed 
to increase such rates by the same .amounts authorized by this decision 
for M:tnimtml Rate Tariff 10 rates. 

6. Tariff publications resulting in increases required or 
authorized to be made by C01UDQn carriers as a result of this order 
shall be filed not earlier than the effective date of this order and 
may be made effective not earlier than the fifth day after the effec
tive date of this order~ on not less than five days' notice to the 
Commission and to the public; such tariff publications as are required 
shall be made effective not later than April 6, 1974; as to· increases 
which are authorized but not required, the authority shall expire 
unless exercised within sixty days after the effective date of this 
order; .and tariff publications resulting in reductions may be made 
effective not earlier than the tenth day .after the effective date ~f 
this order~ and may be made effective on not less than ten days' . 
notice to the Commission and to the public if filed not later than 
sixty days after the effective date of the m:inimum rate tariff pages 
incorporated in this order. 

7. Common car.r:ierS;t in establishing and ma.1ntainixlg the rates 
authorized by this order, are authoriZed to depart from the provisions 
of Section 460 of the Public Utilities Code to the extene necessary 
to adjust long- and short-haul. departures now maintained under cut-
s tanding authorizations; such outstand:Lng authorizations are hereby 
modified only to the extent necessary to comply with this order; .and 
schedules containing the rates published under this authority shall 
make reference to the prior orders author:tzi:ng 10Dg- and short-haul 
departuxes and to this order. 

-17-
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8. In all other respects Decision No. 44633, as amenc1ed, shall 
remain 1n full force and effect. 

9. A public hearing shall be scheduled in this proceeding "for 
the receipt of evidence relative to a f1nal disposi.t1on of Petit:l.on 83, 
as amended. 

The effective date of this orc1er is the date hereof. 
~ ~ci3e<> ~ fI.. Dat:ed at _________ ~, California, th:ts /7·-' 

~yo£ _____ M_AR_C_H ________ ~, 

/ 

Coami1:;z1onor :l:homas Moran. b~1ng 
nocos~ll'1 absent. 414 not. l)O.l"'t1e1po.'te: 
in ~o 41Spo~1't1on of 'th1s proe~ed1ng. 
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APPENDIX A 

LIST OF REVISED PAGES TO 
MINIM'OM RATE TARIFF lO 

SEVENTH REV'ISED PAGE 6-A 

SECOND RE\7'ISED PAGE 7-A 

TENTH REVISED PAGE 10 

EIGH~H REVISED PAGE 12-A 

SIXTH REVISED PAGE 12-8 

(END OF APPENDIX A) 



MIS!MUM RATE TARfFF 10 

SECTION l--RO~S (Continua~) 

ACCESSORIAL S~RVXC~S 

When carrier performs Any Acce.sorial or inci~ental servioe which is not AuthOrized 
to be pertorm04 un~ar ratoll nMlO~ in this tariff, and tor which 4 charc;e :!.s not othor.rl.JM 
provi~e4, Ad~itional charc;es shAll be assellsod all follows: 

ChArqea in Cent. 
POor l!:ach 

P'or l.I'irst MdJ.tJ.onal,' 
30 A~nutes IS M~nutes 

or Fr~ct~on or Fraction OlOO 
!hereo~ Th;r.o! 

(A) Por Oriver, Helper, or Other Employeo par ~--
(b) P'or Onit of Equipmont---------------------------

515 
145 

260 
70 

The charqe for unit of equipment ShAll Apply whonever tho AcoessoriAl or incid~ntal 
servico requires it. use, or whonever the unit of oquipment is inaotivate~ by reaSOn of 
its ~river or helper bein9 on9aqo~ in such service. 

D:tVER'l'l!:O SliIPMl!:NTS 

ChArc;ell upon ship~ent8 divorted At roquellt of consignor or conaiqnee shall ~ 
Allses.e~ upon the bAllis of the chArqe elltAbliahad for the cor.atructive mileaqe applicable 110 

, ViA the point or points Where diversion oocur., subject to Itams 50 and 100. 

Slf;tPMZNTS onw:SPOR'n!:D IN Mm:.T:tPI.Z to'l'S 
(Itema 115 And 116) 

When A oarrier is unabla to Pick' up an entire shipmont At one time, Or when more 
than one veh1cle, or connecte~ trAin ot vOhiclos, are used to piek up the entire ship
ment, tho followin9 prOVisions Shall apply in addition to other applicable rules and 
regulAtj,ons: 

. 1. The entj,re shipment ShAll be ava1lable to tho carrior for immediato 
transportation 'At tho time Of the first pickup. 

2. A s1n~le sh1ppinq ~ocument tor the entire shipment tondorod shall be 
iasuo4 prior to or at tho time of the fj,rmt pickup. 

3. An additionAl shippinq documont shall be i8suod for eAch pickUp and 
shall qivo roterance to tho ain~l. shippinq ~ocumont and shall ba 
Attached thereto and become a part thereof. 

4. a. If rated ~nder the ratea in this taritf, tho entiro shipment 
shall be pieked up by tho carrier within a period of two days 

correction 

computed from 12:01 a.m. ot tho dAta on whioh the initial pick~p 
comme~ces, excludj,nq Saturdays, Sundays and leqal hol1dAYS. 

);). If rated under tho provisions ot Items 150 and 160 (parAqraph (b)) 
ot this taritf, th~ entiro shipment shall be pickad up by the 
carrier within: 
(l) A period ot two days computed from l2:0l a.m. of tho 

date on which the initial picku~ commenees, excludin~ 
Saturdays, S\l1'\days and 1090.1 hOlj,days, when the hiqhwAY 
carrier's trailor equipment is plaoed for lo44in9 by 
the conaj,qnor without the prosence of carrier personnel 
or motive equipment. 

(2) A 24-hour period computed trom 12:01 A.m. of the date 
on which the initial pickup eommenee., when th4 shipment 
j,s loA4e4 other than under tho condit1ons specified in 
subparaqraph (l) abovo. 

(Continued in Itam llG) 

ISSUeD BY THE PUB~!C urI~ITIES COMMISSION OF THE STATE OF CA~IFORNIA, 
SAN FRANCISCO, CA~IFORNIA. 



· 
SECO£S~ PACt •••• 7-A 

CANCm:.S 
MINIMUM RAiE' iARIFF JO FIRST REVISED PACE ••••• 7-A 

SECTION l--~ (continuc~) 

Shipmonta may consiat of aever4~ component pArts do livered to (4) 01'10' consi9nGo at 
more tl\.tI.n one point Of doatin,4tion, or (b) more th4n one conaiqnee At one or mol'. poin'ts 
of 4o.tin4tion, aub~ec't to the !ollowinq cond1tiona and A4dit1on41 charges, 

1. The compoait:o shl.pment IlhAll consbt of not to exeood three 
component P4t'ta. 

2. Except AS provi4e4 in Item 180,. charge a ah41l be pa~d by tho 
eonaiqnor .... hen there is moro than one cOMlgnoo. 

3. At the t:l.me of or p:d..or to the 1;onder of tho composite sh1pmont, 
the c .. rriGr shAll havo ~en !~n!.Dho4 w1th written instruetiolUl anow1nq t.I'le 
n4JIIe of eAch c:onaiqnee, the point or points of 4~.t1nAUon, and tho Xind 
and quantity of proporty in o4ch component port. 

4. The ehorqo tor tho transportation of tho compoait:.o shipment llhall. 
be the ch.a:l:qo AppUc4ble for trMlJportation ot Ii ltinqlo shipment of lilte 
kind And quantity of property, computed by applyinq tho APPlicable ~lG4ge 
r4te from point of or1qin to point of final destinAtion v~a each ~ndividual 
destination. (50e Exceptions 1 And 2.) 

EXCEPTION 1.--%1'1 the event that a ah1pmont nAS oriqin And deaUnation. 
poinu wi~n and withOut 4 l\\1100.qo 'tOrr1tory And o.ny of such points aro 
lOCAted withj,n A metropol:l.tan zone, the shortost duta.neo sho.ll ~ computed 0130 
subject to tho follow1nq provisions: 

(4) Botwoen A ~int within A motropolit4n zone 4nd a point not Wlothin. 
tho sa:no metropolito.n zono 9'roup l)ut .... ithin the Rol4~ Mil.oa<;e 
~erritory, use for con.trUct~vo miloaqe aoterminAtion for the 
point within tho motropolito.n ZOM I the m1lea.qe ba.1nq points 
for the applicable metropolitAn zone qroup •• 

(b) :Betwoon two or more metropolitAn zones .... ithin the a4me metropolitan 
zone 9roup, us. for constructive ~leA90 determinAtion the m1loAqo 
basinq points for the individual metropolitan %one •• 

EXC!PTION ~.--In the evont thAt 4 CArrier 1. inatructa4 by tho cona1qnor to 
effect 4elivery to a destination or destination. in a manner which re,ults 
in a d1staneo qreater than the distance determine4 unaor tho prov~ • .:Lona of' 
Par49%Aph 4, tho APplicAble throuqh rate ahall ~ bAiled on the d1atanee 
computed from ori9in to final 4eatination viA oach indiVidual destination 
in the order of delivery deaiqnatod by the con.i~or. In.truct~on. from' 
the cona1qnor muat be in wdt1nq and shall be i .. ue4 At. or prior to the 
time of ahipment. 

S. In addition to the chArqo 4ppliCAble for ~an.porto.tion of A s1nq1e 
shipment of liXe X1nd and quantity of property, computed as lIIet forth :1.1'1 
PAr4qrAph 4, An tlC,ditional ChArqe ot $<i.80 .hAll be made for eAch of tM 
component pArtS compriSing- tho eompos1'tO shipment. 

~ Inereaao, Oeeision No. 8Z624 

Co~roetion 

ISSUED BY THE: ?UBI.IC UiII.tiIES COMMISSION OF iHE S1AiE: OF CAI.IFORNI.A; 
SAN FRANCISCO, CAI.IFORNIA. 



MTNTMUM RAT!:' TARTFF' 10 

ACCESSORIAL SERVICZS NOT XNctUl)El) XN 
COMMON CANUP RA'l'l!:S 

When a common carr1er rate is applie6 in liou of or ~n combination w~th rates pro
vi~e6 in this tariff, an4 the common carrier rato 400& not incl~40 4ccea.ori41 .erviceD 
u performe4 )))" carrier, the !ollow1n9' cMrg'o' shAll ~ lIIA4a for such services % 

l. 10r unloa4inq of .hipment., in paCkAqes, At A point of 4estination to which 
the common carrier rAte applie.~ 2~ contI per lOO poun4s. 

2. 10r acceuorial 'ervl-cos for which charge. are provia.4 l.n tl\b tadff. the 
A4d1t1onal chAr9'e or charge. ao provi6.d. . 

3. 10r other acce.sorial .e~cea tor which ChArqes are not Otherwise' prov14e~ 
in this tAriff, tho chargoD aot torth in Item 100. 

XSSOANCE or SHlPPXNG l)OCoz.m:m:S 

A sh1ppinq ~UIIIOnt (either 1n "n4iv1dl.l4l or m&n1fest form) aha.Ll be bsue4 by the 
carrier to tho shipper for each .h1pmont received for tranaportAtl.On. Except w1th re
spect to· intercarrier tranaact10ns and ~s hereinafter prov16e4, only one ahl.ppinq 
~nt ahall ~ is.ue4 tor eAch .hipment trAnSported an4 the carrier shan not Ap
portion, prorate, Or otherwise 41vi4e the freight charges betweGn or AI'IIOng the consignor, 
cons1qneo ~a), or Any other partioa. ror Accouorial sorvico not inclu4ed in the rAte for 
actU&l trAnaportAtion, tho carrior anall'turn1ah a ahippinq ~cumont to the con."qnor or 
co~1qneo who· requeate60r or40red .~ch Acc.ssorial aervice. The .hipping document shall 
allow the !ollMnq infOrmAtion: 

CAl 
())) 
(e) 
(4) 
(0) 

• (t~ 

(q) 
(h) 

Name of shipper. 
Name ot cons1qne •• 
Point of·oriqin. 
:Point ot 4estinat1on. 
eescr1pt1on of the ah1pment. 
weiqht ot the sh1pment (or other t'actor orun1t ot moaauremont upon wlUeh 
chArqe. are ))o.e6). 
Rate and charge Asso •• e4. 
Whether point ot or1gin &:lid/or point ot deatinat.1.on is located at. rulh.o&4 AM 
such other 1nformat1on as !My be nec ... ary to At\. accurAte C1eterm.in&t1on ot the 
appl1ca))le min1mwn rAte At\.4 charge. 

ThO torm Of shipping document 1n Soct10n 3 w111 be sw.taJ)le an4 proper. 

'A copy ot' each ahipp1nq 4ocument, troiqh~ b111, Aceoa.oria.L service documont. woiqh
maater's eert1f1cate, wr1~t.n in.trI.lctioM, written Aqreement, wr1tton roq\l.eat or any 
other written doe\llllent wh1ch supports the rat,o. and chug-es aue .. ed an4 wlUcJ'l the car
der 18 requ.ired to 1ssuo, receive or o»tAin )))" tM. tAriU for any trAlUportation or 
acceaaor1al aerv1ce ahall »e retA1ne4 An4 pr~.erved ))'1 the carrier,. at. a ~ocAt1on w1th1n 
thO State of c:alJ.!Orn1A, a\ll)ject to the COmmis.ion' s inapoet1on, tor a .,.ri04 ot not lea. 
than three yeaxa from the date of iss~ •• 

UNITS O? MEASaR!MZNT TO BE OBSERVE~' 

O'l70 

lao 

RAte. or &Oceuor1al c:harqea shall not »e quote4 or 4&lso .. 04 »y carr1ers .l)aae4 upon 
a unit of meASurement 41tforent from tAAt in which the minimum ra~s and Ch&rg~a in thl.s 190 
tar:!.!! are atate4. 

ACassoRlAL CHMCl!S NOT TO 2m OI1'l1'SET BY 
TRANSPO~%ON CHARCES 

AccessoriAl c:hArq.s sot forth :!.n thl.s tar1tt tor Accossorial Services not 1ncl~ed 
!on the rate for actual tranaportat1on .hall be a ...... 6 an6 eollocte4 whenever sueh 
aerv1cos are performe4, reqar4leas of the lovel ot the transportation rAte ASsess04. 195 
Such accoaaor1al chArqes l'M.y not be wA1vod on tho basis that a M.9her-than-m1n1m\,\m trana
portAt10n rate .erv.s as an ottset. 

COr:cect1on 
ISSUED BV THE PUB~IC UTI~ITIES COMMISSION OF THE STATE OF CA~tFORNIA~ 

SAN FRANCISCO~ CA~IFORNIA. 
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MfNTMUM RATe TARTFF 10 C. 5440 (Pet. 83)· 

SECTXON 2-AA'nS %N CENtS PER lOO POON~S 

NOR'rHZRN rzRlU'l'ORY RATES 

M 1..ES 1<A7.'i!:1j MJ. ... I~t> 
nut Not Dl,lt Not 

()ver ()ver Cl}Bulk (2) SAck Ovor' ()vtJr 

0 3 11" 13lt 145 150 
3 S 12 U 150 160 
5 10 l210t 14lc 160 170 

10 15 12~ 1"~ 170 180 
15 20 612« o14~ l80 190 

20 25 613 615 190 200 
25 30 6131e 61~ 200 210 
30 3S olSlf 6171t 210 220 
35 40 16~ l81e 220 230 
40 45 17" 19lf 230 240 

45 SO 19 2l 240 250 
50 5S 20lt 22~ 250 260 
55 60 21.~ 23lt 260 270 
60 65 22lc 24Ja: 270 280 
65 70 23 25 260 290 

70 75 23" 25,lt 290' 300 
75 80 24lf 26~ . 300 320 
80 85 25~ 27" 320 340' 
85 90 261e 28" 340 360 
90 95 27 29 360 380 

95 100 27>t 29lt 380 400 
lOO 105 29lt 31" 400 420 
lOS 110 30~ 32S, 420 440 
110 us 3l 33 440, 460 
US 120 3l" 33" 460 490 

120 125 321( 341( 480 500 
125 130 33 35 500 -.. -
130 135 34 36 
135 140 34i1t 361t 
140 145 :.l5Jt 37Ja: 

(1) RAtea apply on ahipmenta in Du1k. 
(2) RAtea apply' on shipments in pac~ge •• 

, 
o InC:,reue, excopt aa note4 ) 

82624 6 Re4uCUon ) ~ec1.1on No. 
o No cnanQ8 ) 

EP'nC'l'XW 

I' 

E%<:Ir.t'l.'VISZ~ PACE ••••• 12-A 
CANOr..S 

!';l'!VI':T;TH f.l1':VT.t;1!!,) ~1\CT!:, 1~-1\ 

X'rZK 

, , , ' 

~:I:J~-'" 

'(lJllullt' i21Sack 

36 38 
" 

371, 39~ 
38>t 40lt, 
40 42 
41l, 43~ 

421t 441t 
44 46 
451, 47S, 
461t 4lilt 
48 49lt 

49>t S1As 
SO" 521( 
5llt 5n; 
S3lf SSIe 
54~ 551, 0205 

55~ 55" 
581, S8~ 
61 61 
63Ja: 63lc • 
65" 65% 

6Slos 60lf I 

70~ 701t 
73" 731( 
75~ 75>t 
78 78 

90,& 80ilt 
~ to the I'l\te tor 
500 milea" 51( cent. 
per lOO' poWl4a tor 
eAch 25 m1l..ea or 
fraction thereof.) , 

; 

ISSUED SY THE PUB~ICUT!~ITIES COMMISSION OF iHE STATE OF CA~IFORNIA, 
Correction \ SAN FR'ANCrSCO CAUFORN1A, 



. 
e sxx4lll~s;~ PACE •••• 12-» 

CANCELS 
11NfMUM PA"" "MT~~ 1n e. 5440 (Pet. 83)- l"'tF'l'H' RlWT~l':~ PACE cl2-1 

SECTION 2--RAT!S I~ CZN~S PtR lOO POONOS ITl!:M . 
SOtJ'rHERN 'rElUUTOR'! RATES .. . . 

MILES RAtES 

Over But Not Over (l)Dul.k (2)Saclc ... 

0 3 91t lO~ 
3 5 9" 11 
5 10 9" ll~ 

lO lS 10 ll~ 
15 20 101t ll.'t 

20 25 010" 012 
25 30 6l0'-' 0121t 
30 35 ll~ 13~ 
35 40 121t 14; 
40 45 14 15; 

"5 SO lS., l7 .. 
, 50 60 l6; l8~ 

60 70 l8 20 
70 80 19~ 2l~ 
80 90 2l 22~ 

90 lOO 22J,t 23 It 
100 llO 24 25 
lolO 120' 25 2610:1 
120 130 26~ 27" . 
130 140 28~ 29'" 0210 

140 150 30 30; 
150 160 31" 32 
160 170 33 33J, 
170 l80 34~6 34" 
l80 190 36 36 

190 200 371( 371( 
200 220 39~ 39; 
220 240 421t 421t 
240 260 44; 44" 
260 280 471t 471t 

280 300 SOIt 50lt 
300 320 521t 521t 
320 340 54~ 54., 
340 360 57 57 
360 380 591t .59~ 

380 400 6l" 61" 
400 420 64~ 64"s. 
420 440· 661, 66~ 
440 460 69" 691( 
460 480 71\ 711, 

4130 500 74 74 
500 -- ~ to the rate for SOO m1les 5" cent. 

per 100 pounds tor eAch 25 miles or traC-
tion thflr.ot) 

o IncreA •• , except Aa note4 ? 
6 l«I4uet.'!.on , J)ec:1s1on No. 
o No change ) 8Z624 

Correction 
ISsuE~ BV THE PUB~IC UTI~lTIES COMMISSION OF THE STATE OF CA~IFORNIA, 

. "AN FRAN(':rSeO eALf~('JRNrA 
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