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Decision No. 82640 
:BEFORE me PUBLIC UTILITIES COMMISSION OF 'XHE STA'I'E OF CALIFORNIA 

In the Matter of, the Application ) 
of SAN'XA CI.ARITA WATER COMPANY l ) 

for authority (a) to increase ~ts ! 
rates and charges for water serv­
ice in Bouquet canyon and vicinity 
near Sau~ in the northeastern 
portion of Los Angeles County; and 
\~) to issue one million dollars 
($1,000,000) in First MOrtgage 
Bonds. 

Application No. 54428 
(Filed November 5, 1973; 
amended February 21, 1974.) 

INl'ERIM OPINION 

By Decision No. 8171l dated August 14, 1973 in Application 
No. 53715, the Commission ~uthorized Bouquet Canyon Water Company to 
increase its rates to the same level ~s .those charged by Solemint 
Water Company. The granting of the rate relief was conditioned upon 
the merger of Bouquet and Solemint. Santa Clarita Water Company is 
the successor by merger to Bouquet and Solem!nt. 

The rates which applicant Santa Clarita Water Company is 
?resently charging for metered water service were authorized by the, 

Commission for Solemint by Decision No. 57053 issued July 29, 1958' 
in Application No. 38423. These rates have never been increased 
despite relentless increases in property taxes, wages, power costs, 
and costs of equipment and supplies since 1959. Applicant fnits 
application estimated (1) that in 1973 under present rates it would 
sustain an operating loss of approximately $55,000, and (2) with 
interest expense included that its total out of pocket loss in 1973 
would exceed $100,000. Without immediate and substantial rate 
::-elicf) applicant estimates that losses in 1974 will substantially 
exceed $100,000. Applicant's studies reveal that during the period 
1968 through 1972, its overall expenses (exclusive of depreciation 

. . 
and taxes) have increased by 66.4 percent. 
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Applicant in its application alleges that any substantial 
dcl.o.y in the granting o~ rate relief will seriously impair applicant r s 
ability to provide reliable water service to the public ana requests 
that the Commission issue an ex parte order authorizing applicant 
to impose a surcharge of $1 per month on each of its general metered 
customers pending hearing on this application and the issuance of 
the final deCiSion. 

By amendment to the application filed February 21, 1974~ 
applicant has amended its request to provide that the $1 per month 
surcharge should be made applicable to .'111 customers, both metered 
and flat rate, instead of general metered customers only. According 
to the information set forth in the amendment there were 7,993 general 
~tered eustomers and 1,552 flat rate customers, or a total of 
9,545 customers, as of December 31, 1973. Therefore, the $1 per 
month per eustomer surcharge requested as an inter 1m. rate :tnerease 
will provide approximately $9,545 per month or $114,540 per year 
additional revenue to the ,applicant. 

In the amendment applicant also states that in September 
1972, Solemint Water Company borrowed $250,000 from the Bank of 
America. Of this sum, $168,. 729 was spent on water system improvements 
to eliminate customer complaints and the rematntng $81~27l was used 
to pay ~st due refunds on main extension contracts to avoid lawsuits. 
The total arrearages on such CO':l.tracts amount to $177,983,. In 
addition., as of December 31, 1973, applic.:nt had accrued 1973 re~d 
obligations of a.pproximately $110,500 whieh will become due 
April l~ 1974. The $250,000 Bank of America lo~n is being amortized 
at the rate of approximately $5,200 per month with the first payment 
due on January 28, 1974. A preliminary statement of net loss attached 
to the ame"rlOmC'nt shOW's for the year ended December 31, 1972, 
revenues of $737,000., expenses of $745,000, and a net loss of 
$8~OOO; and for the y~ ended December 31, 1973, revenues of 
$73a,OOO, expenses of $780 7 000, and a net loss of $42,000. 
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The report of results of operations of applicant attached to 
the application shows a recorded average rate base of $2~C30~400 
fo~ the year 1972 and estimated average rate bases of $2,139,600 
for the year 1973 and $2,344,700 for the year 1974. 
Findings 

1. An interim rate increase of $114,,540 per year 
is ~ecessary to enable applicant to meet its current 
financial obligations, and to prevent applicant's ability to provide 
reliable water service to the public from being seriously impaired. 

2.. The total amount of the increase in annual revenue auth­
orized by this decision is $ll4,540; the rate of return on a rate 
base not less than $2,100 ,000 is not'in excess of 5.5· percent. 

3. The increases in rates and charges authorized herein are 
reasonable; and the present r::.tes and charges, insofar as they 
differ from. those prescribed herein, are for the future· unjust 
and 1.mre.3.sonable. 

4. A public hearing is not necessary. 
Condlusion 

The Commission concludes that applicant should be authorized 
to impose a surcharge of $1 per month on each general metered service 
customer and on each flat rate customer. 

INTERIM ORDER 

IT IS ORDERED t~t after the effective date of this order 
Santa Clarita Water Company is authorized to file tariff scbedules 
to p=ovide for a surcharge of $1 per month on each general metered 
serviee customer and on eaeh' flat rate customer. Sueh filings: shall 
comply with General Order No. 96-A.. The effect;,vQ ctate of each. 
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revised schedule shall be five days after the date of filing. Each 
revised schedule shall apply only to service rendered on and. after 
the effective date of the revised sChedule. 

The effective date of this order is the date hereof. ~ 

Dati1A~& San ~,~lIIC() , California, this' dJ.,(p To...) 

day of , 1974. 

Ccoci::::ionl)r J. P. VukM!n. Jr ••. being 
n~eoo~~r11y ~b,ent. did no~ ~~1c1~to 
1n the 41~po~1t1on or th1~ procee~ 


