
ei 

Decision No. 82649 
BEFORE THE PUBLIC UTn.ITIES COMMISSION OF '!HE S'rA'I'EOF CAI..IFORNIA 

Application of SwiftAire Lines, 
Inc. for an Ex Parte Order to 
increase' intrastate passenger 
fares. 

Application No. 54575 
(Filed January 14, 1974;. 
amended Mareh 4, 1974) 

SECOND INTERIM OPINION 

In this application Swift Aire Lines, Inc. (Swift) seeks 
authori ty to increase its air fares to compensate for recent increases 
in the cost of aircraft fuel. 

Decision No. 82389 dated January 22, 1974 in this application' 
and others authorized Swift to increase its air fares by 70, cents per 
passenger (Appendix E to Decision No.. 82389). that decision found 
that Swift and other applicants had incurred an unprecedented increase 
in aviation fuel costs of such magnitucle as to impair their operations 
unless an imcnediate revenue increase was authorized to offset such 
fuel cost increases. !he decision also found that on an interim basis 
Swift should be allowed to raise its fares by the same amount per 
passenger that Pacific Southwest Airlines, Inc. (PSA) was authorized 
to raise its fares pending further action of the CoDmission. The sev­
e~a! fuel cost increase applications filed by passenger air carriers 
were joined with Case No. 9646 for hearing.Y 

Y Case No. 9646 is an investigation into methods of adjusti%2g 
air common carrier rates to offset aviation fuel cost increases. 
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Public hearings in the consolidated proceeding were held 
on January 19, 20, 21, and 22, 1974 before Examiner Mallory in San 
Francisco, and the eons~lidated proeeedi:lg was adjourned 1:0 

April 3, 1974. 

A representative of Swift testified at the hearing 'and 
presented data concerning fuel costs experienced by Swift. The 

substance of the testimony of the witness was that: Swift: uses aviation 
gasoline rather than jet fuel in its aircraft; Swift bas no contract 
for bulk purchases of :fuel with its suppliers except at San Luis 

, Obispo, the:tefore, it pays prices which fluctuate between locations; 
that the prices (ineludi:ag taxes) paid by Swift on February 18, 1974 
are from 19.1 cents to 3S.0 cents per gallon greater than were paid 
at corr~ponding locations on September 1, 1973'; and that such 
increases average 21.6 cents per gallon. The witness testified that 
the carrier currently uses an average of 75,700 gallons per month. 
The witness detemined t:hat fuel costs now represent approximately 
30 percent of Swift's total operating expenses. The increase in fuel 
costs from September 1, 1973 through February 13, 1974 amounts' to 

. $7,624.60 per month. Using Swift's current average monthly passenger 
levels, the increased fuel costs amount to $1.27 per passenger. 

The initial application sought an increase of 92 cents per 
passenger, of which 70 cents per passenger was authorized on an 
interim bas~ by Decision No .. 82389, supra. The f:trst amendment to 
Application No. 54575,. filed Mareh 4, 1974, seeks an additional 
increase of 57 cents per passenger on an interim basis. 
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The original application contains a profit and loss 
statement covering the period January 1 through November 30 ~ 1973. 
The net income for the eleven-month period was $1,514 .26· on 1:Otal 
revenues of $360 7 329.63. It is apparent that Swift cannot: absorb 
the increased fuel costs experienced by it and also cont:Lnue 
profitable operations. 

Based on the, infoxmation contained in the application and 
amendment and based on the evidence aclcluc:e<:l in the consolidated 
proceediDg, the Cocxnission finds that Swift has incurred increased 
costs of aviation gasoline in the period' September 1, 1973, through 
February 18, 1974; that sueh fuel eost increases amount to approxi­
mately $7,600 per month; that prior to ineurri.n,g. fuel cost increases 
Swi£t's operations were only marginally profitable; that Swift cannot 
absorb such increased costs and continue profitable operations; that 
the total increase in fuel costs in the foregoing period amounts to 

$1.27 per passenger; that Swift was authorized .an interim increase 
of 70 cents per passenger; and that a fur,ther interim increase of 

,$1.27 per passenger in lieu of the 70 cents per passeager heretofore 
authorized is justified. 

The Cocxnission concludes that further :tneerim relief should 
be authorized as provided in the foll~ order. 

SECOND ~"TERIM ORD~ 

IT IS ORDERED that: 

1. Swift Aire I.ines Jl Inc. is authorized to establish the 
increased air fares set forth in Appendix A hereto, which appen~ 
supersedes Appendix E of Decis.ion No. 82389 in this proceeding. 
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2 • tariff publications authorized to be made .as a result of 
the order herein shall be filed on or after the effective date of 
this order .and may be made effective on five clays' notice to the 
Commission .and to the public. 

3. The authority granted herein shall expire unless exercised 
within ninety days after the effective date of this order. 

!he effective date of this order is the date hereof. 
Dated at San Fr:mciseo , California., this ,..z lP f-I...; 

day of i' MARCA ~ 1974. 

-. ·~/~A~_~~~ 
J... ~,-to...\ "" : t 

d~~"'~---""""'JCo ... «o.~t'~.""'e.~ ~ .... -> . .~ 

~ ) 
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APPENDIX A 

Swift Aire Lines, Inc. 
Schedule of Pr~osed Fares 

(Supersedes ppendix E 
to ~ision No.. 82389) 

. .. : BaSe Fare .. Secona · 'Iota! .. · · .. .. .. . As Per · Interim· .. Without : • . .. • · Market : Dee. 82036 • Increase .. Tax .. · .. • . 
San Francisco·San Jose $ll.l1 $l.27 $12.38· 

-Paso Robles 24 .. 07 1.2'1 25.34 
·San Luis Obispo 26.85 1.27 .. 28.12 
-Sttnta Maria 27.78 1.27 29.05,: 

San Jose-Paso Robles 22.22' 1.27' 23·.49' -San Luis Obispo 25.00 1.27 26·.27 -Santa. M:lria 26 .. 85 1.27' 28 .. 12 ' 

Paso Robles-Los Angeles 26.85 1.27' 28.12 . 

San Luis Obispo-Sacramento 29.63 1.27 30.90 
-Fresno 22.22 1.27 23.49 -Los· Angeles 25.00 1.27' 26.27, 

Sacramento-Fresno 22.22 1.27 23.49, 
-Visalia. 25.00 1.27 26.27 -Bal<:ersfie1d 31.48· 1.27. 32.75 -Santa Maria 31.48· 1.Z7 32.75 

Fresno-Visalia. 11.11 1.27 12.38' , -Bakersfield 17.59' l.27 l8.86 
S.anta Maria-Los Angeles 20.37 1.2'7 21.64 -Fresno 25.00 1.27 26.27. 
Bakersfield-Los Angeles 18.52 1.27 19.79 -Visalia 13.89 1.27 15 .. 16 

-San Luis Obispo ~l~ 34 .. 26 1.27 36.53~ 
-Sa:o.ta. Maria 1 30.56 1 .. 27 31.8~ , 

Visalia-San Luis Obispo· 
~i~ 37.96 1.27 39~23 

-Santa Maria 34.26 1.27 36.53 

(1) Via. Los Angeles. 


