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Decision No. ____ 8;;.:,Z;;.,6;:;,.7.:.., .;:::9;...' __ 

BEFORE THE PUBLIC 'C"I'ILITIES COMMISSION OF 1'HE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SIERRA PACIFIC POWER COMPANY ) 
for an Order authorizing it Ca) ) 
to i~suo and soll pursuant to ) 
competitive bidding $30,000,000 ) 
principal amount of First Mortgage ) 
Bonds, %, Series Que 2004 and ) 
(b) to oxecute a Fifteenth ) 
Supplemental Indenture as of ) 
Y~y 1; 1974, supplemCntin~ the ) 
Indenture of MOrtgage dated ) 
December 1, 1940 together with ) 
fourteen existing supplemental ) 
indent~es.. ) 

-----------------------------, 
OPINION ... ~....,--~-

Application No.. 54725 
(Filoc1 March 14, lS74) 

Sierra Pacific Power Company seeks authority to execute 
and deliver a Fifteenth Supplemental Indenture, and to issue and 
cell, at competitive bidding, $30,000,000 ag9regatc principal 
amount of its First Mortgage Bonds due 2004. 

Applicant is a Nevada corporation engaged in public 
utility electric operations in tho State of California, and in 
public utility electric, ~as and water operations in the State of 

Nev~da. For the year l~73 the company reports total operating 
revenues of $58,185-,650, which total includes $7,447,851 (13%) 
derived from California operations. Its capitalization ratios 
as of December 31, lS73, and as adjusted to give effect to the 
proposed bond issue, as summa~izcd from Appen~ix C attacheo to· 
the application, are as follows: 
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Decembcr 3l, Pro 
1973 Porma 

Long-term dcbe 52% Sgt'lo 
Preferred stock l2 11 
Common stock equity 36 31 - -" 

Total 100% 100% - -, - -
Applicant proposes to usc the procoeds of the proposed 

~)Qnd issue, oxcept acer~ed interest which would De used for gener~l 
corporate purposes, to repay short-term indebtedness incurred for 
capital construction purposes. In this connection the utility 
reports that its short-term notes aggregated $34,.600,000 at 
Deeem.1:>er 31, 1973. 

The company proposes to sell the new bonds at competitive 
bidding, the winning ~id to' determine the interest rate. The 

bonds would be subjec'i: to a five-year restric ted redemption 
provision, ~nd would be secured by an existing indenture as 
previously supplemented, and by a proposed Fifteenth Supplemon'eal 
Indenture .. 

After concideration the commission finds that: 
1. The proposed bonds would be for proper purposes. 
2. Applicant has need for external funds for the 

purposes set forth in the application •. 
3.. The proposed restricted redemption provision is 

reasonable .. 
~. The proposed Fifteenth Supplemental InQenture 

.... 'ould not be c:tdverse to the pu.?lic intorest. 
S. The money, property or labor to be procured 

or paid for by the bonos herein authorizco 
is reasonably re~ircd for the purposes 
specified heroin, which purposec, except 
as otherwi~e authorized for accrued intere~t, 
are not, in whole or in part, re~sonably 
chargea~le to operatin~ expensos or to income. 
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On the basi~ of the foregoing findings we coneluec that 
the applic~tion should ~e granted. A public hearin~ is not 
ncces~ary. The action taken herein is for the purpose of this 
proceeding only and is not to be construed as indicative of amounts 
to ~e included in proceedin~s forthe determination. of just and 
reasonable rates, 

ORt>ER ... _ ........ ~ 
IT IS ORDERED that: 

1.. Sierra Pacific Power company may execute and deliver 
a Fifteenth Supplemental Indenture in s~,stantially the same 
form as Appendix D attached to the application. 

2. Sierra Pacific Power Company may invite the submission 
of W%itten ~ealed bids for the p~rch"sc of not exceeding $30,000,000 
a~gregatc principal ruaount of its First Mort~age Bonds due 200~ .. 

3. Sierra Pacific Power Company may issue and sell not 
exceeding $30,000,000 a~~resate principal amount of its First 
Mort~~ge Bonds due 2004 at the price offered in a bid 'I,hich will 
provide the lowest annual cost of money to applicant .. 

4. Sierra Pacific Power Company shall apply the proceeds 
from the ~alc of said bonds to tho purposes referr~ to in the 
application. 

S. promptly after awarding the contract for the sale of 
said bonds, Sierra Pacific Power COmp~ny shall file a W%ittcn 
report with the Commission showinq., as to each bid received,. the 
naQc of the bidder, the price, the interest rate and the cost 
of money to applicant basGd .upon such price ana interest rate. 

6. As soon as available, Sierra Pacific Power Company 
shall file with the Commission three copies of its prospectus 
pertaining to said bondc. 
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7.. i~ithin one nlonth after issuin<; and ~cllin9' tho ~nds 

herein authorizod, Sierra Paci~~c Powor Company shall file with the 
Commission a statement, in lieu of a report under Genoral.ordcr 
NO .. 2~-B, disclosing the p\''l.rposes to which the bond ~roeeodz were 

:tpplicd .. 
3.. 'l'his oreer shall become effoctive when Sierra Pacific 

Power Company ha~ paid the fee prcscri!XJd by Section lSO~ (b) of 

tho Public Utilities Code, which fce is $21,000 .. 
Dated at San Francisco, California,. this ,2 ?::!.day of 

Ap):il, 1974 .. 

- 4 -


