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Decision No. .c .... , 

BEFORE x.aE PUBLIC UTILITIES COMMISSION OF ~ STA1E OF CALIFORNIA 

In titC Matter of the Application of ) 
) 

PACIFIC POWER & LIGHT COI1PAN'!!!' ) 
) 

for an order authorizing borrowings ) 
in an ag9ro9ateprincipal 3mount ) 
not exceeding $35,000,000 at anyone ) 
time outstanding under a Loan Facility ) 
wi th certain banks. ) 

) 

OPINION __ 11IIIIIIII __ .... _ 

Application No. 54742 
(Filed March 20, 1974) 

Pacific Power & Light Company seeks authority to borrow 
not exceeding $35,000,000 at anyone time outstanding under a 

revolving stnnd-by Loan Facility terminating no later than 
September 18, 1975. 

The Loan Facility would provide access to Eurodollar 
loans, and applicant would have the right to make drawin9s from 
time to time in the amount of $1,000,000 or multiples thereof, -for a period of one, three or six months, at its option.. Each 
drawing would be advanced ~y banks in the proportions that their 
respective conuuitments bear to, the to'cal Loan Facility.. Interest 
would be paytiblc on each drawing at a rate per annum equal to ~ 
margin of S/Sof 1 percent plus the rate equal to the arithmetic 
mean of the rates at which deposits in United States dollars arc 
offered by prime banks in the London interbank markot for periods 
on one, threo or six months, whichover is appropriate. 

The net proceeds from the borrowings would be used for 
temporarily financing, in part, applicant's construction 
expenditures, estimated to total $259,539,000 for 1974. 
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The application indicates that the Loan Facili~y would 
afford the utility greater short-term borrowing capacity and 
flexibility by giving it access to Eurodollar loans, the effective 
interest rates of which may, from time to time,. provide applicant 

with rates lower than un~er its cxistin9 short-term borrowing 
capabilities. 

After considoration the Commission finds that: (1) the 

p=oposad borrowinqs would be for a proper purpose: (2) the money, 
property or labor to be procured or paid for through the Loan 
Facility heroin au~orizcd is reasonably required for the purpose 
specified herein; and (3) such purpose is not, in whole or in part, 
reasonably chargeable to operating expenses or to incomo. 

On the basis of the foregoin9 findings wo concludo that 
the application should be granted. A pUblic hearing is not 
necessary. ~hc authorization herein granted is for the purpose 

of this proceeding only and is not to be construed as indicative 
of amounta to be included in proceodin9s for tho deter.mination of 
just ana reasonable rates. 

ORDER .... -- ... ~ 
I'.r IS ORDERED that: 

1. Pacific Powor & Light Company, on or aftor tho effectivo 
date hereof and on or before Soptcmhor la, 1975, for the purpose. 
set forth in the application, may borrow amounts not exceeding 
$35,000,000 at anyone time outstan<:1in~ under a Letter Agreement 
providing for a Loan Facility, a copy of which is attachcQ to the 
application as Exhibit B •. 
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2. pacific Power & Lic;ht Company shall file with t!le 

Commission the reports required by Gcncr~l Order No. 24-:a, which 
order, insofar as applicable, is hereby made a part of this order. 

3. This order shall bocome effectivo when Pacific Power & 
Light Company has paid the fcc computed in accordance with 

Section 1904.2 of tho Public Utilities Code, which fee is $2,750. 
Dated at san Francisco, California, this' ~~~day 

of ~{, , 1974. 

COmmisSlaoncrs 
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