
Decision No. 827Q3 

BEFORE '!'HE PUBLIC UTnITIES COMMISSION OF THE' 'SUl'EOP':. 'CALIFORNIA, 

Application of .J obn c. D:Las and 
~ :s.. D1as, co-partners, dOing; 
business as .] &·M Transportation Co." 
for authority to deviate from, the 
mfnfmuc rates on· lumber from 
Cloverdale to Healdsburg and from 
ca'lpella to Heal dsburg for the 
account of Pendleton Forest Products 

Application No.', 54453, . 
(Filed. November l2, 1973)' 

pursuant. to' Section 3666 of the 
_PUb __ l_i_c_U_t_i_li __ ti_e_s __ coo __ e_. ______________ ~ 

John C. D1as:t for himself, spplicant •. 
It .. C. BrObePe and R. Hughes, for Califomia Trucking 

ASSoeiAt en. :l.nt~rested party. 

OP'INION - - --- - -,."- -

' .. 

John C. Dias and Mary B. Dias, doing business asJ., & MTrani.i.
portation Co. ~ operate as a highway permit carrier. In· th:LS appli

cation they seek authority under Sect10n 3666 of the" PublicUti11ties 
Code to Charge less than the applicable minfmum=ates for the trans
portation of lumber for PendletOtl'Forest Products (Barris Pine Mills). 
from Calpella and' Cloverdale to Healdsburg. . 

Public: hearing. was held and the. matter submitted before 
Examiner Mallory at Eureka on March 14, 1974. Evidence in support 
of the application was presented by Mr. John D1&s. The relief 
requested was supported by the California Trucking Associat10n. :: 

Mr. Dias presented oral and documentary evidence designed' 
to show that the proposed rates would be compensatory~ and':hedes,cr1bed , 
the :rl2n;ler in which the operations will be performed-..The ,evidence' 
shows t114t applicants have regular hauls from the' Eureka area' and, 

Forttlna to Cloverdale for the shipper involved 1nthe app-l:teation .. 

The service to be performed tDlder the'sought ratedev1ation woU:ld,.be 
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conducted wit:h the same equipment that i& used~ for baulsfrom Eureka 
to Cloverdale. At the present time the hauls, for which authority is 
sought are transported. by the shipper in :tts equipment; if the relief 
sought is granted applicants' services will be used. 

The cost data presented by applicants fa1·1 to include 
certain elements of operating. expenses, such as depreciation· of 
line-haul trucking equipment; the salary of one of the partners 
who performs. bookkeeping., billing, and· dispatching sery-ices for the 
truck1ng compatLy; and certain other overhead and' gross;.' revenue' 
expenses. However, the difference between' the level .of. the sought. 
rates and the expenses shown in applicants" cost analysis. is so, 
great that the addition of the om:ltted expenses would> still provide 

an adequate margin of profit. 

The california Trucking, Association (etA) supports. the 
, " 

granting of the application. the representative of etA statedi,tbat 
applicants have demonstrated that even ,though the cost data were' 
presented· on a simplif:ted basis and certain expenses were' omitted, 
adjustment of the cost data to reflect tbeom1tted:'. expenses would 
still provide a measure of profit. 

In the circumstances the Commission' finds· that, the granting: 
of the application will permit the transportation service to be 

performed by a for-hire carrier which otherwise would' be performed 
with proprietary trucking equipment; that ah1gh utilizatiOn of 
applicants' equipment will be acbieved under the proposed method 
of operation which will integrate hauls under the proposed rates 
with otber hauls for the same shipper; that the proposed·rates· will 
be compensatory; and that the proposed rates are just:tfied,. ;,' 

The Commission concludes that the application should be ~ 

granted. Applic:a:nts requested at the hear:lng; that the' :autbor1ty~ 
1£ granted» be subject to any surcharge increases. in: rates in Mininnlm. 
Rate Tariff 2 to recover increased fuel costs which would be issued 

, . . ' 

a.fter the date of hearing. The record shows,' that current· fuel costs 

-2~ 



are reflected on the data supplied by applicants; therefore ~ _the' 
present 3 percent fuel increase surcharge (J)ecls:l.OIl No:_ 82453 dated, 
February 5, 1974 in case No. 5432, Petition No. 780), would not be, 
applicable to proposed rates. 

the record shows that the hauling is performed ana _' . 
seasonal basis, which ends in May. - The author1z.at1onw:l.ll-bemac:le: , 
to expire at the end of the next seasonal period, orin approximately 
one year. 

ORDER ...... _----
IT IS ORDERED that: 

1. ..John C. Dias and Mary B. D1as, doing bus1ues8 as J & M 
Transportat:iCll1 Co., are authorized to transport lumber for' -Pendleton 
Forest Products ~is Pine Mills) at rates less than the established 
min:(TtIUm rates, but not less than the rates set forth in Appendix A, 
attached hereto and made a part hereof. 

unless 
2. l'he authority granted herem shall exp1reMay 31,. 19'75, 

SOODer changed, cancelled, or extended. 

The effective date of this order 18: the date hereof. 

Dated at San Fr1uleiseO' ,california-, this 
day of ____ AP_R_ll _____ , "1974. 

~. 
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APPENDIX, A : 

301m. C. D:lasand Mary B. D1as 
doing business as .] & M Transportation Co. 

1. Commodity: Lumber as described on List "e" in Item 685· 
of Minimum Rate Tariff 2. 

2. M1D:tmum. Weight: 45-,000 pounds. 
3.. Authorized Rates.: 

From - To Rates - (In cents per 100' pOunds) . 
calpella 
Cloverdale 

Healdsburg 
Healdsburg 

19~ 
10 

4. Toe authorized rates are subject to all other provisions of 
Minimum Rate Tariff 2. except that the three (3) percent . 
surcharge established in Decision No. 82453 1n Case No. 5432, 
Petition No. 780 J is not applicable. . .... 

S. The author:l.zed rates will be subject to· further . surcharge 
increases applicable to Min'hnum Rate Tariff 2 estab~1shed to. 
offset increases in. fuel costs. ~ ... 
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