Decisioﬁ No. § 08

BEFORE THE PUBLIC—UTILITIES COMMISSION OF‘THE STATE OF‘CALIFORNIA gi(

In the Matter of the Appl:.cation of
PARK WATER COMPANY,

a california corporation, for :

Authorization pursuant to California

Public Utilities Code Sections 816-830

to issuwe $2,820,000 aggregate '

principal amount of First Mortgage

Bonds:; and to execute and deliverxr

an Indenture. .

Applicat:i;‘on-- No. 54735
(Filed Maxch _14,‘_, 1974)

In the Matter of the Application of
PARK WATER COMPANY
for authority to: (1) acqu:xre the -
comnon stock of Vandenberg Utilities
Company and Vandenberg Disposal
Company: (2) merge Vandenberg -
Utilities Company and Vandenberg
Disposal Company into Park Water -
Company:; (3) grant certificates of
public convenience and necess:x.ty to
Park Water Company: and (4) issue
cvidence of indebtedness (promssory
note or notes), and (5) the
application of Vandenberg Utilities
Company, and Vandenberg Disposal to
nmerge with Park Water Company and
to be relieved of their publn.c \
utility obl:.gat:.ons.

Apbliéation Nd;.54231“
Petition for Modification
(Filed Maxch 14, 1974)

QOPINTION:

rark Water Company secks authorlty to issue $4,120 000
aggregate.. prxncxpal amount of 1ts Flrst Mortgage Bonds and to~
exccute and delxver an Indenture. ‘ ‘

Park Watex Company is a CaliLornza corporatmon engaged
in the business of producing, distributing and supplying water
in portions of Los Angeles, San Bernardxno and Santa Barbara ‘
Counties, and in the business of collect;ng, treatlng and dmsposxng:‘
of wastewater in a portion of Santa. Barbara COun:y- :
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| By Decision No. 81891, dated September 14, 1973, in
Application No. 54231, the Commission authorlzed Park Watex Company,
among other things, to issue a $1,300,000 note to»Pacmfzc Mutual
Life Insurance Company. The company,seeks-modzfxcatzon of said
Decision No. 81891 so as to authorize it to issue a like amount.

of its First Mortgage Bonds 1n place and stead of the note.l |

In addition, the ut;lzty proposes to issue $2 820 000 aggregate -
principal amount of its First Mortgage Bonds in exchange—for the
outstanding notes authorized by Decision No. 77828, dated ‘
Cetober 14, 1970, in Applxcat;on No. 52111.

The bonds would bear the same mnterest rate, the same"
maturity date and the. same restriction on redemptxon (prepayment),
respectively, as the notes for whlch they would be: exchangeo or
for which thoy would be issued in place and stead thcreof, and
would be secured by a proposed Indenturo to be dated as of |
November 1, 1973. : ‘

The application and the petltzon indicate that add;tLOnal :
bonds may be issued under the provrslons of the proposed Indenture
without the necessity of offerxng any proposed. lender a secondary
security position, and that negotiation in the market should
result in a reasonable interest cost for any new issucs. -

After consideration the commission“findsrthat~ ‘

The proposed bonds would be for propor purposes.

The proposed restricted redempt:on prov;smons
are reasonable.

The proposced Indenture would not be adverse-t0~f
the public interest.

The money, property or labor to bo procured or
paid for by the bonds herein authorized is
reasonably required for the purposes. spec;fzed
herein, which purposes are not, in whole or-in
part, reasonably ehargoable to operatmng expenseS‘
or to income. , ‘
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On the basis of the foregoing findings we cohclﬁde“thét
the application and the petition should be grantéd; A pﬁblic-
hearing is not necessary. The authorization herein granted is -
for the purpose of these proceedxngs only, and is not to be
constxued as indicative of amounts to be 1nc1uded in proceedings
for the determination of just and reasonable rates.‘

- IT IS ORDERED that: .
1. Park water Company may executc and delxver an IndcntureV'

in substantially the same form as Exhibit A attachcd to- the
application.

2. Park water Company, for the purposeswspecxfxed 1n thc
application, may issue not exceeding $1,786,000 aggreaate prlnc1pali
amount of its First Mortgage Bonds, 9-3/4% Series: due 1990, ‘and not.
exceeding $1,034,000 aggregate principal amount of 1ts Fzrst
Moxrtgage Bonds, 9-1/2% Scries due 1990. ‘

3. Oxdering Paragraph No. 3 of Decxs;on No. 81891 13
hereby modified so as to authorize pPark water‘Company to Lssuc
not exceeding $1, 300,000 aggregate—prlnc;pal amount of its First

Mortgage Bonds, 8—1/2V Series: due 1998, in place-and stead of a

.~ 4. Park Water Company shall f;le wzth the COmm1sszon the
reports required by General oOrder No- 24-8, whmch order, 1nso£ar
as appl;cable,'zs he:eby made a part of this order. '
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S. Decision No. 81391 mul'rmih in full . forvcrg‘and efﬁect- :
except as modified by this ordex. - |
The effective date of this order is the date horeof.
dom A ' : - ol v ., h . - _% .
Dated at San Francisco, California, this Z day
of April, 1974. i T e
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