BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE SEATE OF CALIFORNIA

Dec:us:.on NO -

In the Matter of the Application of ) ,
SOUTHERN CALYFORNIA EDISON COMPANY, ) . S
a coxporation, for authority to ) Application No. 5475
issue and sell not exceeding - ) (Filed Maxch 26, 1974):
3,000,000 shares of Cumulative ) S
Prefcrred Stock $25 Par Value. ;

fol P INIO N

Southern California Edison- COmpany secks authorxty to
issue, sell and deliver 3,000, 000 shares of its $25 par value
Cumulative Preferred Stock, the aggregate par value belng
$75, 000,000. L

The utility Lntcndu to use the net proceoda to be )
derived through the issue and sale of the preforred stock to
reimburse its treasury for uncapitalized constructlon~expendmtures.'

The company s eapital ratios as of January 31, 1974,"
and as adjusted to give cffcct to its recent $100 000, 000 bond
issuc and to the proposed proferred stock mssue,‘are computcd
from Exhibit A, attached to the applxcatzon, as follows.f;,

January 31 Pro _
1974 - -jformaa f

" Long~texm debt ‘ ,.49,3% _.‘ _ 49;ﬁ%};”._
Preferred and preference e R
stock 14.6.° - 16. 0 s
Common stock equity : 36.1 - - 34. 32;K '

Total  100.0% \loobOnﬁf*




]

The new stock issue would consist of 3, 000 000 sharcs oﬁf”
Cumulative Preferred sStock, $25 par value. The offcrzng would .
be undexwritten by a nationwide group of 1nvestment bankzng £ixms o
rcpresented by The First Boston Corporatlon and Dean’ witter & Co.w ‘
Incorporated. Applicant proposcs to negot;ate—wzth the underwrxtcrsc
the undexwriters' compensation, the £inal form of the Undorwrltmng
Agrecement, the dividend rate, the redemptzon.prov1310ns, and the -
voluntary liquidation prcfcrences. The utxlxty-ant1c1pates
restrictions upon redemption prior to May 1, 1979.“f .

After consideration the Commission f£inds that:j

The proposed stock would be-fof‘a'proper pu:pOSc;

Applicant has nced for external funds fox thc |
purpose set forth in this proceedlng.

The proposed restricted redcmpcmon provzsxon
is rcasonable.

The moncy, propcrty or labox to bo. procured or

paid for by the stock hercin authorized is

reasonably required for the purpose specified

herein, which purpose is not, in whole or in

part, reasonably chargeable to operatmng

expenses or to income.

On the basis .of the foregoing £1ndangs we conclude that
the application should be granted A publlc-hearlng 13 not’
NnECCSSaAry. . ‘ ‘
' In issuing our order herein, we place appllcant and its.

sharcholders on notice that we do not regard the nnmbor of shares :
outstanding, the total par value of the shares noxr the dlvmdcnds
paid as measuring the return it should be allowcd to'earn on its:
investment in plant, and that the authorxzatzon hercln,granted is
not to be construed as a f;ndlng of the value of the company s’
stock or propertics nor as indicative of amounts to be zncludcd in
- procecdings for the determxnatzon of just and rcasonable rates.;j'
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Applicant is hereby placed on iurther notlco that, ;f
‘the Commission should believe the negot;ated dlvxdend xate or -
undexrwriters' compensatzon pertaxnzng to the proposed: stock 1ssue
would result in excessive effectxvo costs, it would take into
consideration in rate proceedings only that which it deems
reasonable.

IT IS ORDERED that: _

1. Southern California Edison Conmpany may Lssuo, soll and
deliver, in accordance with terms and prov:s;ons consxstenn thh :
the application, not excceding 3,000,000 shares of its Cumulatlva,
Preferred Stock of the par value of $25° per share, and of the
aggregate par value of $75,000,000, at a pr;co of not less‘than
$25 per share. : : ; : _

2. Southern California Edison Company shall apply the net
proceeds from the sale of said stock to the purpose set forth in .
the application. : |

3. omptly aftor Southorn Callfornla deson Company
ascertains the dividend rate and underwriters' compensatxon
pertaining to the preferred stock herein author;zed, the company‘
shall notify the Commission of each 1n.wr1t1ng. L |

4. As soon as available, Southexrn Caleornxa Edmson Company
shall file with the Commission thxee coples of 1ts prospectus S
pertaining to saild stock. ' o _ : |

S. Wlthln one month after: mssulng and sellxng the stock
herein authorxzed Southern California Edison Company shall. lec
with the Commission a statement, in liecu of a report: under ,
General Order No. 24-B, dlsclos&ng the purposo to whlch\the stock
proceeds were applzed. ' ‘
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6. This order shall become effectlvc when Southern
California Edison Company has paid the fee prescribed by

Section 1904.1 of the Public Ut:l;txes Codeh whxch fee 13
$43,500.

Dated at San Francmsco, Calzrornza, th;s
of Apr;l 1974.
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