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Decision No. 8Z71.6 

BEFORE nm. PUBLIC, trrILITIES COMMISSION -OF THE STATE OF tA1.IFORNL\' 

In the Matter of the Application,of ) 
SAN DIEGO GAS,& ELECTRIC COMPANY for ) 
authority,. am.ong other things,. ) 
(a) to increase its rates and charges ) 
for electric service and ) 
(b) to modify certain of it's 'tariff 
schedules. -. ...~ - ... , 

<, ' 

In the Matter of the Ap~lication of ) 
SAN DIEGO GAS & ELECTRIC COMPANY for ) 
authority,. among other' things:. ~ 
(a) to iucreaseits rates 'and charges) 
for gas service; ) 
(b) to include in .. its. tariffs a .) 
Purchased -Gas Adjustment Clause or an ) 
expanded Advice Letter'procedure for) 
reflecting in ita rates effects of ' 
e~es iupurcbased gas eosts; and 
(e) to modify certain of its tariff 
schedules. 

In the Matter of the Application of 
SAN DIEGO GAS & ELECTRIC COMPANY' for 
authority:. among other things:. to 
increase its rates and charges for 
steam service. 

.', . - , . ," 

" :, ,'INTERIM 'OPINION 

Application No'. 53945, 
(Filed April,' 10, 1973) 

. '.\,"-'''' . 

, 

Application No. 53946 
(Filed: April 10,. 1973) 

", .. 

Application No,. _ 53970 
(Filed: April 17-. 1973) 

.... , h '. 

, " '," 

By the above applications,. San Diego Gas & Electric 
Company (SDG&E) bas requested authority to increase electric, 
gas, and steam service rates based on a 1974 tes~ year. Interfm 
rate relief has been granted SDG&E by Decision No;. 82279 dated 

December 18:. 1973 in these proceedings. 
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This interim decision involves the determination of the 
1974 test year gas requirements of SDG&E.Ihe parties were advised, 
that the ga.s requirements of SDG&E would' be determined by' Commission 
decision at an early date. Evidence was, received on· the issue at 
public hearings held from December 5, 1973 to December 11,. 19"73 .• 
Additional staff ev1dence was. presented at. public' bearings on··: 
January 22, 1974. 

" 

Southern. Califorrda Gas Company (SoCal) is:: the major 
wholesale supplier of gas sold to SDG&E. The Comrn1ssionhas 
concluded public hearings on the revenue requirement phase of : 
Socal's Application No. 53797, a maj'or rate increase proceeding. 
In order to detemine SoCal' s revenue requirement for test year . 
1974, the Commission must necessa.rily establish the " test year gas 

sales of SoCal to SDG&E. Obviously, the ,SoCal gas deliveries to
SDG&E for test year 1974 must also: be d'eterm!nedin' this proceeding. 
the SDG&E gas requirements and supply figures adopted by this 
interim deeision will be applicable to both the SoCSl and: SDG&E 
proceedings. 

This interim deciSion will establish the 1974 teseyear 
gas requirements of SDe&E. It will also set forth the 1974 ,gas 

deliveries to- SDG&E. However, this interim· decision dOes, not 
involve the appropriate treatment, for test year purposes, of. 

costs, associated with SDG&E' s. gas purchases. It1s.not 'necessary 
to detexm1ue the reasOnableness of gas 'supply costs tc>SDG&E"s~ 

". 

customers at this time. .' : 

"' , . 

, 
"." 
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The Staff Evidence 
The Commission staff i.ntroducedExhibit 27 setting forth 

the staff and' SDG&E test year req,u1rements as follows,: 

TABLE 1 

Comparison of Gas Requirements 
(1974 Test Year) 

: :Utility EXceeds staff: 
: ________ ~It~em~ ________ ~: __ ~S~t~a~f~f--:~~U~t~i~l!~t~y~·~:---Am~o~u~n~t--·w: __ Ri~t~i~o--, . : 

(a) (b) . (c) Cd) 

Requirements in tilcf 

Firm 51,731.4 51,125.3· (606.!) 

Retail Interru~tible 
P; Block 717.2 717.2 
C Block 3,471.3- 3,471.3. 
D Block 3,334.8 3,334.8 . 
E Block 1,651.5- 1,651.5" 

",-

Total Retail 
Interruptible 9,174.S 9,174'.8 

Interdepartmental 91.978:.0 91,741.0 (?l37. 0) (73): 

Total Natural Gas 
R.equirements 152,884.2 152,041.1 <§'fl.!}' GID . 

Peaking Gas Requirements 1,086.7 985.0 (lOl.V~,' 

(Inverse Item) 

The staff witness testified that the est1matedtotal·· 
requirements of the staff reflected an adjustment in the estimated 
number of customers (a minor adj.ustment) with, the major differellce 
resultin& from the estimate. of requirements per' domest!ccustOmer~: 
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The staff estimates utilized recorded data that 'became availabie 
after the filing of SDG&E' 8 application. Counsel for ,SDG&E:, 
stipulated. that col'umn (b) of Exhibit 27 accurately reflected· the: 
applicant's requirements estimates as', originally filed by the . 

applieant. The applicant's estimates assume that,' an annual supply 

of California LNG will be received by SDG&E for the' yea~ 1974 •. 

The staff witness testified that the staff requirements; 
figures were based' on the as~t:ton that liqu1f1ed nat.1.lral gas 

(LNG) purchases from a source other than Southern California,Gas 
Company would not be available in the test year., 

SDG&E's Evidence 

A witness for SDG&E testified regarding, recent agreements 
to purchase California LNG. SDG&E bas entered into. agreements 
with Tioga Wells Corporation. The agreements. provide that SDG&E' 

will be suppli.ed with 9 7 125 7 000 gallons of'LNG' annually from: an 
LNG plant to be constructed' by March 1 7, 1974. . The contract term", 
is 15 years. ',LNG deliveries are to' commence tbef1rst:, week of 
April 1974. 

The gas available is not of p,ipe11nequal1ty. The LNG 
plant is to be constructed by the Ti.oga Wells Corporation, ','and' the 
LNG plant will separate nitrogen and methane to: produce pipeline, 
quality gas. SDG&E will transport the LNG by road tanker" into its ' 
ChulaV1sta storage facility. 

california LNG as Expected in 1974 , 

The aSS1lmption that deliveries of California LNG. will 
commence on April 1 ~ 1974 changes. the estimated gas requirements. 
The staff esti:al.a.tedrequ.irement for firm gas decreases 43: "filcf as 
a result of the savings in gas used as plant fuel. 'The staff, 
estimated requirement for peaking. gas fromSoC4l is reduced by 
21.4 ~cf as a result of the availability of -california LNG~, 
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The foregoiDg estimates were presented by staff witness K1Dg~nd 
appear (in- part) in r-..is Exhibits 34:8. and 43 and (in part) 1nbis 
testimony •. 
Discussion 

The applieau~ f s estimates include California LNG- on an . 
auuualized basis. '!he sta.:f recommends that requirements and deliv
eries be cs'timated' wit!lout inclusion of the' Califorr.ia source LNG. 

The Sotal and SDG&E rate proceedings both utilize ~ 1974 
test year. The use of California LNG deliveries, as expected, will 
most: a.ccurately reflect anticipated requirements and deliveries for 
1974. Aceo:dingly, the estimates of requirem2nts arid del iv-
eries are adopted by this interim decision as follows: 

TABLE 2, 
COClO~risc':l of (;.'.2S Requi:::emer.ts 

{ISm 'fest 2'ear.) 
:-------------------------:----------:~E-st~~~·~a~c~e~a~:-A~4~o~p~t~e~a~Arin~ue~.r-i : . . . . 1/ : Change 2/ : Requ1.r~ents:. 3/:' 
: _____ -=I:.;;t;.;::cm=-____ ...:::......:::S;.:;.ta=f:;:.:f.:.-_ . ..:.:.....=.;fo::.:r:.·,.;:L~N:.::G=-~-.:,.: ..:I:::. n:.:e~I. U.=d;::;:};::nc=ES. ~L:;.;NC=-=. _. -: 

(8) CS) ". ) 
Regu!rem~ts in ilcf 

Fi%'Xll 

Retail Inte;ruptible 
B Block 
C Block 
D :Bloek 
E Bloek 

'Iotal Retail 
Inter.:uptib1e 

Interdepartmental 
~otal Natural Gas 

Re.qui:oeme::c.ts 
P&king Cas Requirements 

51,763.0 (~ 

717.2 
3,471 .. 3· . 
3~334.8 
1 651.5 

9·,174.8~ 

91,978.0) 

152,915.8-
1,085.7 

(!nve::ose Item) 

No Change 

No Change 

@) 
(i1 .. 4) 

51, ~20' 

11 From Exhibit 27, Sheet 1 of 2, Co1\U1m (a) and Exhibit 34B.,· 
2/ I"'!...... _ -? ' - vUGngesre.sult1ngfrom 567 ~cf' of Californ1aLNG per staff 

witness Ung. . .' . . .' 

2..1 Exh!.b1t 34'S .. 
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l'b.e foregOing requirements estimates result in estimated' 
gas deliveries from Socalas set forth in thestaff"s Exhibit 34:6', 

(as expected). Total SoCal deliveries to SDG&E are estimated as ' 
80~66S ilcf: 270 M'-cf will be utilized in LNG storage; 50,890 rilef 
(which includes 1,055.3 21-c£ of pealdtl8, g8S) will be used· directly 

to meet fL.-xn requirements; 8:,608 MLcf will be used to meetreta,11 
interruptible sales; 20,897 'll-cf ""~ll be used to, meet interdepart;.., 
mental requiremeuts.'· 
Find1npe 

1. '!hie tem?eratu:re adjusted requirements es-cimstes fOJ:: SDG6E 

for test year 1974 of the Com.u:Lssioll s,taff utilize more, recent data 
than the earlier estimates of SDG&E. The staff, est:lmates are more' 
apt to reflect actual temperature adjusted 1974requ:[rements.> 

2. The 1974 requirex:eIlts estimates should reflect anticipated 
deliveries of california LNG to SDG&E because' such deliveries appear 
reasonably probable. 

3. 'r.le' est1ma.ted, gas requirements for SDG&E, by th~staff, 
adjusted to, include the expected 1974 deliveries of California 
source LNG> are the best estimates available of test year'gas 
re~uiremeuts. 

4. The 1974 test year annual requirements for;SDG&Eare the 
estimates set forth in Table 2,. in this interim op:tnion. 

5. The staff estimates of SDG&E requirements and SoC8l 
deliveries based on assumed deliveries of California LNG on a.n as 
expected basis will 'be used. 

6. Tbe staff estimates of gas deliveries by Socal to· SDG&E 
for the 1974 test year are adopted ~s the Comm:i:ssion' s' estwtes· 
for rate-making purposes in Application No. 53797. :The adop.ted 
estimate of gas deliveries by SoCal to SDG&E 1s;80 665 r:ilcf: ... . 

270 lief will be utilized in LNG storage; SO~890 :Jcf (whichineludes 
1,065.3 'li,lcf of pea~ gas) will be used directly to meetfi..""tIl· 

requirements; 8 608 ticf will be used to· meet: retail. interruptible 

sales; 20,897 ;;'cf will be used to meet :tnterdepartmelltalreql:ire~ 
:neJ:lts. 
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INTERIM OP.DER 

IT IS ORDERED that the escfmates of San Diego Gas & 
Electric Company gas requirements for the 1974 test, year set forth 
in Table 2 herein are adopted for rate-msldng purposes,. The 1974 
estimated deliveries of gas from· Southern cali::ornia' G3s Company' to 
San Diego Gas & Electric Company adopted for r~te-mak:togpurposes' , 
are 80" 66'> '1l-~f es set forth in Finding. 6. ," 

The effective date of this order is the date hereof. 
Dated at Sa,n,'Franclsed " California, this '9'~day 

of APRI~ t: :J 1974~ 

• 

~,"'~~ 
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