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Decision No. 8271.8 

, BEFORE THE PUBLIC TJTn.ITIES, COMMISSION OF THE SIATE OF' CALIFORNIA.' 

Investigation on the CcalDission IS) 
own motion to determine the ability ) 
of Sierra Pacific Airl1nes, to l 

provide passenger a:l.r carrier 
service on its present and'proposed ) 
routes. ) 

) 

In the Matter of the Application of, } 
TRANS SIERRA. AIRLINES for a ) 

) 

Cert:i£ieate of Public Convenience ) 
and Necessity to Provide Pass~er ) 
Ai:r Service between Hollywood/BurbaDk," 
'00. the cae hand and Bishop/MaDmoth ) 
on the other hand. ? 

) 

In the Matter of the ARpl1eation of 
TRANS SIERRA AIRLINES for a . 
Certificate of Public Convenience 
and Necess:tty t:o Provide Passenger 
Air Servicebetweeu San Jose ~) 
Municipal ~rt on the one band ) 
.and Tahoe (North Shore) on the other ) 
band. ) 

------------------------------~) 
In the Matter of the Application of j) 
TRANS SIERRA. AIRLmES, a corporation, ) 
for a Certificate of Public ) 
Convenience and Necessity to Provide > 
A1:J: Service between Hollywood/Burbank c 
on the one hand and Fresno/MaDIDOth ~) 
on the other hand. 4'1 

In the Matter of the Application of 
'tRANS, SIERRA AIRLINEs, for ex parte' 
order or expedited' authority to 
reduce the schedule of its1ntra­
state ~ts·between San Jose on' 
the one hand and'Manmoth/B:tshop on 
the other hand. ' _' 
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Case No,. 9527' 
(Filed: March 27, 1973) 

Application-No. 53132 
(Filed: February 9,., 1972) , 

Application No,., 53199'­
(Filed, March 10, 1972) 

Application No. 53439 
(Filed, July 7-; 1972) 

Appl:teationNo. 53507' 
(Filed'Augus.t' 7 ~'-'1972l 
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Slavitt. Edelman and Weiser, by David' W. Slavitt 
and Herbert M. Weiser, Attorneys: at Law, for 
Sierra Pacif1eA!flines. applicant. 

Brownell Merrell :If:., Attorney at Law. for 
Pacific souts;est Airlines, protestant. 

MeK1ernan, Blatt & May, by Alan M. ~. Attorney 
at Law, for Bonanza Airways; and oert L. 
Thatcher, Attorney at Law, for hwelf; 
ltiteres ted parties. 

Elm~.r :I. ~strom.. Attorney at Law, Fred K. 
&e:m~. and William H. Well, for the 

s on staff. 

o P I N·t 0 N .... ~ .... .-.------
On September 22, 1972 applicant's name was officially 

chaI18ed from 'Irans Sierra Airlines to Sierra Pacific Airlines, and 
during September 1973 the corporate stock was acquired' by the Maumoth 

Moun.tain SId. Area, a California corporation. New' directors were 
thereupon appointed and applicant was, provided with new 'management. 
Under its prior ownership applicant was. the subject of a Commission 
investigation and filed all of the present appl!c.:l.tions. 'Iherewere 
several days of hearing in 1972 and during the first seven months of 
1973. this record will be disregarded since applicant's. current 
ability and intentions are d1ffere:1t than they were at a:n.y time during 
the prior hearings. The last hearing was held' in Los Angeles on 
November 27 ~ 1973 before Examiner Fraser. Pacific SouthwestA!rlines 
withdrew its, protest during th.ia hearing .mel· applicant's new:}osnage­
ment presented new ev.tdence. 

, .... -<,. 

, .'" 

" . 
. ' 
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App11<:.ant possesses three Convair 340-type a1rcraft~tw<> of 
which are certified by the FAA... At the time of the' November 1973: 
hearing the applicant possessed an additional Convair,340-type aiJ:'­
craft. 'Ib.is aircraft was destroyed in a March 13, 1974 ,crash while 
beiIlg used in charter se:r:'V'".i.ce. 

Applicant is providing two schedules daily in each direction. 
To M3mm0th Flight No. Leave, ' Arrive',. 

From Los Allgeles 
(Ul fl1ghts daily) 33- 7:15 a.m. 9:30 a:.m. 
From BurbaDk 
(All, fl1ghts daily) 

To Los An~eles ' 
(West tmpei'ia1 Texmina1 ) 

From Manmoth 
(All fl1ghts daily) 
To,Hol1ywood{Burbarik 
hom Mammoth 
(All flights daily) 

33 
55 

66 

8:00'a~m~ 
2:30 'p.m. 

4:30 p.m.·, 

44 10 :00 ,a.m. " 11:30 a.m. 
66 4:~O, p.m. 6:40' p;.m. 

The one-way adult fare will be $25.00 p,lus $2.00' tax, " for 
a. total of $27 .00.. !bose who are 12 years of age' or under will, pay 

$13.50 ($12 .50 plus $1.00 tax). 

ApI>lieane is requesting. that Bis-ho}> be deleted, from its. 
operating authority and that Fresno be included. Pacific Southwest 

, , ' 

Airlines withdrew as a protestant after the parties agreed that' appli-
cant would 1!ot provide "tur:l-arouo::.dft service between Burbank and 
Fresn<>. A "turn-around" flight between. :Burbank, and Fresno would serve· 
only these two points, with a short delay and turn-around a.t. the end 
of each leg. PSA has no objection to· passengers being transpor,ted 
between Fresno and :Burb3Xlk as long as each flight originates or ' 
terminates at Mammoth or Bishop. Sierra Pacific: did not re~ues.t 

-3-
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authority to transport passengers between Los, Angeles International' 

Air"'yOrt and Fresno. Applicant provided tes.timony that: Fresno is .. 

within 20 miles of the l..os Angeles-Burbank to Manmoth airline route 
and that eeeh flight has sufficient seats available to transport all. 

passengers froQ or to Fr~no. It was noted that the Bishop and 

Mammoth A:t...}>Orts are loca~ed in the same area. Applicant has with­
drawn Appli.cation No. 53l99~ which requests authority to ins,titute 
service bet:"~een San Jose ~d North Tahoe.. Application No. 53507' was: 
amended on November 27:) 1973 to req~est that Bishop and San Jose be 

deleted from applicant's present' operating authority. 

The Bishop Airport has been' used on charter flights and. as 

'~ ". 
\ .. I. 

an alternate to Mammoth Airpo::t during bad weather. It'serves,approxi­
mately 10,000 X'esiden~ has three runways with hangar space~. and, is ' , 
being improved to qualify under all FAA rcquire:o.ents. '!he .' M.aa:moth 

Airport is smaller, has only one runway, and is, in an area of severe 
winter storms. !he latter is also isolated and' without public' 
transportation. Bishop is several thousand feet lower in elevation 

than Mammoth and is more aceessible to mos·t loeal residents. 
The record shows that applicant started, operating. between 

BurbaIlk and Mammoth under new twmagement on September 22'; 1973. 

Service between !.os Angeles and Mammoth was resumed on November' 25, 
1973. Applicant presentee. a certified public aceo~tant'who testified: 
t:ha.t between August 31, 1973 and September 30, 1973 current liabilities i 
were reduced from $411:)000 to $181,955. Further reductio~were made,·: 
in October and November due to an advance of $415',,000, from, the current: 

• - I 

owner of the stock. The Commission' staff recOtIDllended that- Case No~ . 
. ,( 

9527 be dismissed or discontinued, ,that San Jose and, Bishop:, be deletedi 
from e.pplieant's operatiDg authority, and that applicant should' pro:" 
vide a minimum of one round-trip flight per day, on s1xday~ ofthe-, 

" 
• ~ > , 

,," 

, . I, 
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week, between Los Angeles,Burbank, and Maumoth. The staff ,further" .. . ' 

reeommended that the Fresno application be held·. in abeyance wt:!l, 
applicant's present sexvice has been provided' for at le~t seve~al , 
additional months and und.l a market s,tudy of Fresno' can be completed,. 

along with an examination of an. environmental data s tateme~t.: The 
staff recorrmended' that Rule 17.1 be applied to', the. Fre~no-.app11cation~ 
Discussion 

Application No. 53199' should.be d1sm1ased' and'Case' No. 9527 
should be discontinued. Fresno is close to- appUc~t's present route' 

and can be served- as an additional stop. in each direction. It will 
provide another souree of income without the need for significant' 
amounts of extra fuel. Applicant will be authorized to- provide 
serviee between Burbank-Fresno and Fresno-Maamoth· in addition' to 
points presently served. No service will be authorized between Los 
Angeles and Fresno. The :Surbank-Fr~no extension maY'·pr~v1de con-' 
siderable business and balance the Fresno-Maamoth leg, which will 
take time to develop. 

The Commission staff argued that only a. one-year temporary 
authority should be granted and that' applicant· should, provide a 

complete environmental report within the one-year period •. We do not 

agree with the staff position. !his: decision only adds' Fresno to 

applicant's present authority. Fresno is: a busy airport handling 

large coamereial jets. and all types of military aircraft. 'l'bere.are 
no restrictions on landings and takeoffs. PSA, for example, can 
increase its flights. of 727 jets. into Fresno withoutrestriction~as· 
can all other users of the airport. Our grant1ng. of authority to 

. .y.~ • '., '." \ , I 

applicant wil.t not have a si.gn1fieant effect on the environment • 
.'/ . 

;, ;-
I' ,~ 
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Applicant should reinsti,tute service to' Bishop,., It is much ' 

closer to most of the people living in the area~ has, milder weath~r> 
and is. larger and better equipped: than the Mammoth Airport. Local 
residents also expressed a need for service during a June,21" 1973 
heari:cg in Bishop. When this tes-timony was taken" applieant~ s' 
prior management had discontinued the service provided with an 
8-passeDger Cessna. !'he aircraft was inadequate and' seats were not' 
available on most flights. !his factor and the fact" that' scheduled 
flights. were periodically canceled without explanation or notice' , 
eliminated the expected public support. Applicant is' currently flying 
44-passenger aircraft which bave sufficient capacity to guarantee 
seats at all stops on almost all flights.. Bishop should~ be served' in ' 
each direction, and applicant should submit a plan with 'routes and 
schedules within 90 days to illustrate the service to be, provided·~. 

F:£.nd1.ngs 

1. During September of 1972 Trans Sierra Airlines changed: its, 
name to Sierra Pacific Airlines .• 

2. The four applications' considered in this proceeding ~1ere 
filed under applicant's original business· name and'reflected1ts: 
intention to serve Los Angeles, Burbank, Fresno,.' Bishop" and Mammoth 
on one rou.te; San Jose to Ma:mnoth on 4 second'route; and San'Josc:to, 
'I:ruekee-Tahoe as a third route. ' ' 

3. The Coxxcl'ia9ion instituted an investigation on March, 27,: 1973'· 
to determine whether the airline had sufficient financial, s:~ability' 

to continue its aT.lthorized service. 
4. During. September of 1973 applicant's stock was acquired by 

a llC'W owner after all service had been, discontinued. 
5-. The new management reinstituted service between Burbank and 

, \,' , 

M.axn:toth on September 22" 1973 and between Los Angeles and' Mammoth", on' 
Nove:.nber 25, 1973· • 

.. .. 
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6. Applicant should be 4uthorlzed to provide' service between 

Burbank and Fresno and M.as:rcoth/Bishop,.since Fresno' is located on its-" 
present Los Angeles to Mammoth route cd can be included: without-, 

affcct:£..Dg cun:ent schedules. 
7 • San .Jose and Norcll Tahoe should be eliminated from. die , 

proposed operating authority of applicant. 
8. Applicant should submit a plan with routes and schedules 

within 90 days of the effective date ofth1s order to il1us,trate the 
service to be: provided to Bishop. 

9. The investigation in Case No. 9527 will be discontinued and 

Applications Nos. 53199 and 53507 will be dismissed. 
10. Applicant's operating. authority should be reissued as an 

in-lieu certificate with all prior certificates :eseinded., Service is 
to be provided betw~en Los Angeles. andBurb~, on the one' hand, , and 
Fresno, Mammoth, and Bishop,. on. the other hand~, with no service 

&utborized between Los Angeles International Airp.:>rt and Fresno-. 
11. Applicant should provide a minimum. of one round trip, a day 

on at least six days of the week between Los' Angeles and Burb.cnk, on 
the one hand,. and lo'..ammo'th or BishoP:t', via Fres:lo, on the other ,hand. 

12. Applicant has recently paid off more to.an. $300,000, in debts ... 
Its financial needs are p:ovided by the Mammoth Mountain Ski A:rea>:; 
~hich has adequate rese:ves to provide t."-e necessary money for appli­
cant to operate. 

13. '!here is a public need for air passenger service' over'~ the. " 
routes authorized. 

14... Sierra Pacific Airlines possesses the' business experience in, 

the field of air operations> the financ1al stabilitY, and', therequ!- .' 
site insurance coverage to receive a certifi.cate of pUblic 'con~eni.enc~.· 

. .. .. ' ~" . ~ . 

and :lecessi.ty. 
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15. We find with reasonable certainty that the project inv~lv~d­
in t:h1s proceeding will not have a s.ignificant effect on the ,"., 

e:nviromnent. 
16. Public convenience and necessity require that applicant 

shall provide the service authorized by this- decision. 

the Coumission concludes that applicant's: reques.t to· serve 

Fresno and to discontinue service to San Jose should be 'granted.. 
Applicant is. placed on notice-that operative r1ghts~ as" 

such~ do Dot constitute a class of property which maybe:capital1zed 
or used as an element of value in rate· fixi.ng for any amount· of money' 

in excess of that originally paid to the State as the cons.:£deration 
for the grant of such rights. Aside from. their purely permiSsive' . 
aspect~ such rights extend to the holder a full or parti.al.monopoly·· 
of a class of business. !'his monopoly feature may be modified or '. 
canceled at any time by the State~ which is not . in' any respect limited . 
as to the number of rights which may be given. 

ORDER. -----
IT IS ORDERED that: 

1. A eert:ificate of public convenience and necessity is granted' 

1:0 Sierra Pacific Airl.1nes~ a corporat1on~ authorizing. it to operate 
as a passenger air carr.ter~. as defined in Section 2741' of tbe:Public 
Utilities Code~ between the points and over the routes set forthiD 
Appendix A~ attached: hereto and made a part hereof. 

2. Within ninety days of the effective date of thiS order~ 
3.p?l:Lcant: shall submit a plan with routes and· scbedules: which provides 
for service between the Loa Angeles area and Bishop·. 

-8-
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3. In providing service pursuant to the authority granted by 
this order.,. applicant shall comply with the following' service 'regu­
lations. Failure so to do may result in a cancellation. of ,'the 
authority. ~, 

(a) Within thirty days after the effective date 
of this order, applicant shall file a 
written acceptance of the certificate granted. 
By accepttag the certificate applicant is 
placed on notice that it will be required, 
among other things, to file annual reports 

(b) 

(c) 

(d) 

of i:es operations and to cOD.lJ:'>l:r with the 
requirements of the Coamission s General 
Orders Nos. 120-Series and 129-Seri.es. 
Within one hundred twenty days after the 
effective date of this. order, applicant shall 
establish the authorized service and', file 
tariffs, in triplicate, in the Coamission ' s 
office. ' 

The tariff filings shall be made effective 
not earlier than five days after the. effec­
tive date of this. order on not less than 
five days' notice to me Coamission and the 
public, and the effective date of the tariff 
filings shall be concurrent with the esta-
blishment of the authorized service. 
The tariff filings made pursuant .to· this 
order shall comply with the re~tions 
gov~ the construction and fil~ of 
tariffs set forth in the Commission's 
General Order No. lOS-Senes. 

4. !he certificate of public convenience and necessity granted 
in paragraph 1 of this order shall supersede all exi:sti.ng. certificates 
of public convenience and necessity heretofore granted or, acqu:£.red by 
Trans Sierra Airlines or .. Sierra Pacific Airlines and presently 
possessed by it, whiCh certificates are revoked effectiv~,coneurrently 
with the effective date of the tar!.£ffilingsrequired by paragraph 
3(b) bereof. 

. ".' , 
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5. The investigation 1n Case No. 9527 is discontinued. 
6. Applications Nos. 53199 and 53507 are :dismissed. 

"Ihe effective date of this order is the date hereof. 
San Franci.8c» . Dated at .. California, this 

day of APaJl 

I.~· 
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Appendix A SIERRA. PACIFIC AIRLINES, 
(a corporation) 

Original Page 1 

Sierra Pacific Airlines by this certificate of public 
convenience and necessity is authorized to, operate as' a passeng~r 
air carrier between the following airports. only:, 

LAX-MMH 
*!AX-BUR. 
*'LAX-FAT 
IAX-Bm 

BOR-MMH 
**BUR-FAT 

BtJR-Bm 

FAl'-MMH 
FA'I-B!H' 
Bm'-MMa:, 

Conditions: 
" 1. Service between' the airport pairs, of ,LAX-MMH, , 

BUR-MMa, and BUR-FAT shall be' performed: a minimum 
of six days a weelt in each direction. 

*2. 

**3. 

No pass~er shall be carried whose transportation 
is solely between LAX and BUR. or between LAX and' 
FAT.' , 

All fl.i.gb.ts orIginating at BUR shall terminate at 
MMH or at :sm. I: , ' , 

4. l'he followiDg airports shall be us,ed: 
Svmbol Location 

!AX Los Angeles 

MMH 
BUR; 

FAT 

Bm 

Mammo,th Lakes 

Burbank 

~resno 

Bishop. 

Name' "-" los' Angeles:, " 
International, Airport 

MSmmoth,LakesAirport 
Hollywood/Burbank' ' 

Fre'sno:', Air, Terminal' , 
. , .. -" ,,:: "" '. 

Bishop Airpo:rty' ':' '.' 
.',," , i 

'.,. \, . 

Issued by California Public Utilities COmmiSsion. 
Decision ~10., 82718' , Case No. 9527) Applications' Nos. '53132,. 

53199, 534.'3:i, ond 53507. 

" 

'" 


