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Decision No. 82718 I o
- BEFORE THE PUBLIC UTILITIES COMMISSION OF THB S'.I!A.TE OF CALIFORNIA :

Inves ation on the Ccmission'

on_to determine the ability
of S:[.erra Pacific Airlines to- Case No. 9527
provide passenger air carrier (F:t.led Maxch 27 1973)

service on its present and proposed .
routes.

TRANS SIERRA AIRLINES for a
Cextificate of Public Convenience

and Necessity to Provide Pasgeng

Alr Sexvice between Hollywood/ B\n:bank

‘on. the one hand and Bishop/Mammoth
on the other hand,

Application No. 53132 .

In the Matter of the Application of
(Filed :February 9, 1972)

In the Matter of the Agplication of
TRANS SIERRA AIRL or.a
Cextificate of Public Convenience
and Necessity to Provide Pagsenger
Alr Service between San Jose
Municipal Airport on the one hand.

g:gdrahoe (North Shore) on the othexr

Application No. 53199"“
(F:Lled March 10, 1972)

TRANS STIERRA. AIRLINES, a coxrporation,
for a Cexrtificate of Public
Convenience and Necessity to Provide
Aix Service between Hollywood/Burbank

on the one hand and Fresno/Mammoth
on the other hand.

Application No. 53439
(Filed July 7; 1972)

In the Matter of the Application of
TRANS STERRA AIRLINES, for ex parte
oxder or expedited’ authority to
reduce the schedule of its intra-
state flights between San Jose on’
the one hand and- Mammoth/Bishop on
the ot:her hand,

Ap; li;caf:!;oﬁ :No-‘.‘«S?»‘Sb?fV -
(Fgedf'August'7;=19'72)" e

In the Matter of the Application of %
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Slavitt, Edelman and Weiser, by David W. Slavitt
and Herbert M, Weiser, Attorneys at Law, Zox

Sierra Pacific Alxlines, applicant.
Brownell Merrell, Jr.,

Attormey at Law, for

Pacific EouEE#est Airlines, protestant.
McKiernan, Blatt & May, by Alan M. May, Attorney

at Law, for Bonanza Airways; and Robert L.

Thatcher, Attorney at Law, for himself;
mﬁz?age’ed parties. pred K

er J. eosttom, Attorney at Law, e .

Hen » and Willfam H. Well, for the

Commisslon staff. |

OPINION

On September 22, 1972 applicant's name was officially
changed from Trans Sierra Airlines to Sierxa Pacific Airlines, and-
during September 1973 the corporate stock was acquired by the Mammoth
Mountain Ski Area, a California corporation. New directors were
thereupon appointed and applicant was provided with new management.
Undex its prior ownership spplicant was the subject of a Commission
investigation and filed all of the present applications. There-,were
several days of hearing in 1972 and during the first seven montks of
1973. This record will be disregarded since applicant's current |
ability and intentions are different than they were at any time during
the prior hearings. The last hearing was held in Los Angeles on
November 27, 1973 before Exsminer Fraser. Pacific Southwest Airlines
withdrew its protest during this hearing and applicant's. he;vﬁ':‘;mar;agée,,' o
nment presented new evidemce, : T R
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Applicant possesses three Convair 340-type aircraft, two of
which are certified by the FAA. At the time of the November 1973
hearing the applicant possessed an additional Comvair. 340~-type air-
craft. This aircraft was destroyed in a March 13, 1974 crash while
being used in charter service.

Applicant is providing twe schedules daﬂy in each direction.‘v
To Mammoth Flight No, Leave: : Arrive’
From Los Angeles o SRR o
(A1l flights daily) 33 7:15 a.m. ‘9.30 a.'.m.‘
Trom Burbank ' ' , : - '
(A.'i.lﬂ.ights- daily) - 33 8:00 a.m. 9*30 a.m.ﬂ

55 2:30 pam. 4-00 p-.m. N
“To Los Ange - T
(West %F

From Mammoth [ SR
(A1l flights dafly) , A 4230 pom.: 63200 pem.
To. Bollywood[Burbank \ ' R
(All flights daily) 44 10:00 a.m,  11:30 a.m. -
66 - 4220 pem. - 6340.pam.

The one-way adult fare will be $25.00 plus $2.00 tax, for
a total of $27.00. Those who are 12 years of age oxr under w:!‘.ll pay
$13.50 ($12.50 plus $1.00 tax).

Applicant is requesting that Bighop be deleted from its
operating authority and that Fresno be included. Pacific Southwest .
Airlines withdrew as a protestant after the parties agreed that appli-
cant would rot provide "tura-around" service between Burbani and
Fresno. A "turn-around” f£light between Burbank and Fresno would serve
only these two points, with a short delay and turn-aromd at the eand
of each leg. PSA has no objection to passengers being trans;»orted
between Fresno and Burbank as 1ong as each fl:{.ght origmates or
texminates at Mammoth or Bishop. Sierra Pacific did not request
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authority to transport passengers between Los Angeles Intemationa.-l o
Airport and Fresmo. Applicant provided testimony ‘that Fresno is
within 20 miles of the Los Angeles-Burbank to Mammoth airline route
and that esch f£light has sufficient seats available to transport a.ll‘ '
passengers from or to Fresno. It was noted that the Bishop and
Mammoth Afxports are located in the same area. Applicant has with-
drawa Application No. 53199, which requests authority to imstitute
service between San Jose z2nd Noxth Tahoe. Appli.cati‘on No. 53507 was
amended on November 27, 1973 to request that Bishop and_.San_ Jose be -
deleted from applicant's present operating authority. |

The Bishop Airport has been used oa charter fl:tghts and as
an alternate to Memmoth Airpoxrt du.t:.ng bad weather. It serves approxi.—;_
mately 10,000 residents, has three runways with hengar sPace, and is
being improved to qualify under all FAA requ...remonts. The Mawmoth |
Aixport is smaller, has only omne runway, and Is in an area of severe
winter storms. The latter i3 also isolated a.nd ‘without publ:Lc o
transportation. Bishop is several thousand feet lower in- elevation
than Mammoth and fs moxe accessible to most local res:’.dents. o

The record shows that applicant started oPerating between
Burbank and Mammoth under new management om September 22, 1973.
Sexvice between Los Angeles and Mammoth was resumed on Novembe: 25,
1572. Applicant presentec a certified public accountant who testified
that between August 31, 1973 and September 30, 1973 current. 1:I.ab:.1:.t:l’.eo ,
were reduced from $411,000 to $181,955. Fu:rther reductions wexe nade
in October and November due to an' advance of $415 000. from. the cuxrent ,
ovner of the stock. The Commission staff recommended that Case No..
9527 be dismissed or discontinued, that San Jose and Bishop be deleted\
from gpplicant's operating authority, and that applicant should ‘pro- 3}
vide 2 minimum of one round-trip flight per day, on s:I.x days of the "

e
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week, between Los Angeles,’ Burbank and Mammoth. The staff further :
recommended that the Fresno application be held in abeyanee wtil

applicant's present sexvice has been provided for at. 1east several
additional months and until a market study of Fresno can be completed
along with an examination of an envirommental data’ statement. “The
staff recommended that Rule 17.1 be applied to the Fresno epplication.-
Discussion : :
Application No. 53199 should be dismissed and Case No». 9527
should be discontinued. Fresnmo is close to applicant‘s present route ‘
and can be served as an additional stop in each direction. It will
provide another souxce of income without the need for significant
amounts of extra fuel. Applicant will be authoxized to- provide
service between Burbank-Fresno and Fresno-Mamoth in addition to
points presently sexrved. No service will be authorized between Los
Angeles and Fresmo. The Burbamk-Fresno extension. may provide con=:
siderable business and balance the Fresno-annoth leg, whieh will
take time to develop.

The Commission staff argued that only 8 one-year temporary

authority should be granted and that applicant: should provide a
complete envirommental report within the one-yeax petiod'; We do not
agree with the staff position. This decision only adds Fresno to
app;licant‘s present authority. Fresno is a busy airport: handlmg
large commercial jets and all types of military aircraft. There are
no restrictions on landings and takeoffs. PSA, for example, can
increase its flights of 727 jets into Fresmo without i:eStﬁction, a
can all other users of the airport. Oux granting of authority to
applicant wi‘!..:."not have a significant effect on the environment.

:"'
o
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Applicant should reinstitute service to B‘Lshop., It: is much
closer to most of the people living In the area, has mﬂder weather,
and is larger and better equipped than the Mammoth Airport:. Local
residents also expressed a meed for service during a June 21, 1973
hearing in Bishop. When this testimony was taken, applicant's
prior management had discontinued the service provided with an
8-passenger Cessna. The aircraft was inadequate and seats were not
availsble on most flights. This factor and the fact that scheduled
flights were periodically canceled without explanation or notice .
eliminated the expected public support. Applicant is currently fly:!.ng\ _
44-passenger aireraft which have sﬁfficient capacity to guarantee
seats at all stops on almost all flights. Bishop should be served in
each direction, and applicant should submit a plan with routes: ancr‘
schedules within 90 days te illustrate the service to be prov:.ded
Findings ' :

1. During September of 1972 Trans S'I.erra Afrlines chan,ged its
name to Sierra Pacific Afrlinmes. :

2. The four gpplications considered in this proceeding were
filed under zpplicant's original business name and reflected its
intention to serve Los Angeles, Burbank, Fresno, Bishop, and Mammoth
on one route; San Jose to Mammoth on a second route; and San .Jose to
Truckee-Tahoe as a third route. ' ,

3. The Commission imstituted an investigat:.on on March 27 1973
to determine whether the airline had sufficient fmancial s“ability
to continue its authorized service.

4. During September of 1973 applicant's stock was acquired by
a new owner after all service had been discontinued.

5. The new management reinstituted service between Burbank and

Mamzoth onm September 22, 1973 and. between Los Angeles and Mammoth on
November 25, 1973.
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6. Applicant should be authorized to provide service between
Burbank and Fresno and Mammoth/Bishop, since Fresmo 1s located on. 1ts B
present Los Angeles to Mammoth route and can be included without
affecting current cchedules. :

7. San Jose and Noxrth Tahoe should be eliminated :Erom the
proposed oPerating_authority of applicant.

8. Applicant should submit a plan with routes and schedules
within 90 days of the effective date of this oxrder to 'Lllmatrate the-
sexvice to be provided to Bishop.

9. The investigation in Case No. 9527 will be d:f.scoutinued and -
Applications Nos. 53199 and 53507 will be d;smissed _

10. Applicant's operating authority sh_ould be reissued as an )
in-lieu certificate with all prior certificatcs‘*escinded - Service is
to be provided betwecen Los Angeles and Burbznk, on the one hand, and
Fresno, Mammoth, and Bishop, on the other hand, with no sexrvice
suthorized between Los Angeles International Airport and Fresno.

1l. Applicant should provide a minimum of omne round trxip a oay
on at least six days of the week between Los Angeles and Burbank, on
the ome hand, and Mammoth or Bishop, via Fxesno, on the other hand.

12. Applicant has recently paid off more than $300 000 in debts.
AIts financial needs are provided by the Mammoth Mountain Ski.Area,
vwhich hac adequate resexves to provide the necessary money for appli--_
cant to operate.

13. Tbkere is a public need for air passenger service over” the '
routes authorized.

14. Sierra Pacific Airlines/possesses the‘business experience in«ff
the field of air operations, the financial stebility, and: the requi-~ S

te insurance coverage to receive a certificate of public convcnience;f‘__,f

and necessity.
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15. We find with reasonable certainty that the project :anolved
in this proceeding will not have a sign:’.ficant effect on the ‘
envirooment.

16. Public convenience and necessity require that applicant
shall provn.de the service authorized by this decision. :

The Commission concludes that applicant's Tequest to serve
Fresno and to discontinue service to San Jose should be granted. .

Applicant is placed on notice that operative rights. as
such, do not constitute a class of property which may be capitalized
or used as an element of value in rate fixing for any amount of money
in excess of that originally paid to the State as the congideration
for the grant of such wights. Aside from their purely permissive
aspect, such rights extend to the holder a full or part:'.a.l monopoly
of a class of business. This monopoly feature may be modified or
canceled at any time by the State, which is not in any respect lim:l.ted '
as to the number of zights which may be given.

IT IS ORDERED that:

1. A cerxtificate of public convenience and necessity is granted?'
to Sierra Pacific Airlines, a corporation, authorizing it to operate
as a passenger air carrier, as defined in Section 2741 of the Public
Utilities Code, between the points and over the routes set forth in
Appendix A, attached hereto and made a part hereof. '

2. Within ninety days of the effective date of this order,

applicant shall submit a plan with routes and schedules which prov:!.des«
for sexvice between the Los Angeles area and :B:t.shOp.
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3. In providing service pursuant to the authority granted by
this order, applicant shall comply with the following service regu- -
lations. Failure so to do may result in a cancellation of the
authority. s

(2) Within thirty days after the effective date
of this order, applicant shall file a
written acceptance of the certificate granted.
By accepting the certificate applicant is
placed on notice that it will be required,
among other things, to file annual reports
of its operations and to comp1¥ with the
requirements of the Commission’s General
Oxrdexrs Nos. 120-Series and 129-Series.

(b) Within one hundred twenty days after the
effective date of this order, applicant shall
establish the authorized service and file ‘-

tariffs, in triplicate, in the Commission's

(¢) The tariff £ilings shall be made effective
not earlier than five days after the effec-
tive date of this order on not less than
five days' notice to the Commission and the

. public, and the effective date of the tariff
filings shall be concurrent with the esta-
blishment of the authorized sexvice.

(d) The tariff filings made pursuant to this )
order shall comply with the regulations ' |
governing the construction and filing of f
tariffs set forth in the Commission's ’
General Order No. l05-Series.

4. The certificate of public convenience and necessity granted
in paragraph 1 of this oxder shall supersede all existing certificates
of public convenience and necessity heretofore granted or. acquired by
Trans Sierra Aixlines or Sierra Pacific Airlines and presently -
possessed by it, which certificates are revoked effective.céhcurrehtly ‘
with the effective date of the tariff £ilings required by""péragraish R
3(b) hexeof. | o o
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The investigation in Case No. 9527 is discontinued.

Applications Nos. 53199 and 53507 are dismissed.

The effective date of this oxder is the date hereof. 1

Dated at ____ San Francisco , California, this |
APRIL > 1974. - |
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Appendix A STERRA PACIFIC AIRLINES  Original Page 1
(a corporation) '

Sierra Pacific Airlinmes by this: certificate' of public
convenience and necessity is authorized to operate as a passenger
air carrier between the following alrports only: -

LAX-MMH BUR-MMH  FAT-MMH

*LAX-BUR ¥*BUR~FAT FAT=-BIH

*LAX-FAT BOR-BIH BIH-MMH

LAX-BIH ‘ _
Cond:.tions-

- 1. Service between the aixport pairxs of IAX-MMH
BUR~MMH, and BUR-FAT shall be performed a minimum
of six days a week in each direction. .

*2. No passenger shall be carried whose trans fo ation
1_‘:I:z'rsole.Zl.y between IAX and BUR or between

**3. All flights or:ug:.nat:.ng at BUR shall terminat:e a.t:
MMH or at BIH, | ‘

4, The follow:.ng a;rports shall be useds:.
Symbol Location ' Name -

LAX - Los Angeles Los Angeles: |
‘ International- A:f.rport:

MMH Mammoth Lakes Mamoth Lakes A:x.rport
BUR Burbank Hollywood/Burbank
- Tresno ~ Fresno:Air 'I‘erminal |
BIH Bishop A :-Bish0p Airport R

Issued by California Public Utilities Commiss:l’.on.

Deeigion No. 89:18 Case No. $527, A 15.catior;s Nos. 53132,
53199, 53435, and 5350 eP




