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:Decision No .. 8Z7Z2. 

BEFORE THE PUBLIC UTILr!.IES 'COMMISSION OF '!'BE' STATE OF- cA1.IFORNIA 
I 

I: ~he Matter of the Application of BAY 
CITIES WARmOUSE COMPAl~, INC.; BECKYAN 
EXPRESS & WAREHOUSE CO.; BEKI:~S WAREHOUSING 
COR? .. ; BENT".a2Y MOVING & STCP.AGE CO.; CAPITOL 
WA.RE2OUSE S~lICES, INC.; CENTRAL WAREHOUSE 
& DP .... ~YAGE CO., INC.; CRICP.ESIER tRANSPOR­
-:A11:0N C~~'Y, INC.; CC!-lS0LIDATED DE PUE 
COR...'!)QRAT!ON; James Lennon ~ dba EAST RAY 
DR..b .. YAGE & WAREHOUSE CO .. ; EMERY WAREHOUSE; 
ENCINAL TERM!NALS; GIBRALTAR WAREHOUSES; 
EA...~ CO!1PANY; lAWLOR; MOTOR EXPRESS, 
INC.; LYON MOVING & STORAGE CO.; Application .. No. 54589 
MARCAN'XELLI WAREHOUSE CO .. , INC.; NORTHERN (Filed' Jaut:ary' 22 ~ 1974;: 
CALIFOR:.'TIA WAREHOUSE, INC.; Jcbn V. Fox~· 3r .. , 3.mended February 5·, 1974) 
George F. Fox and Jose"h To. Fox, dba " 
JOHN McCA..'-l:2.Y & SON; oV'ERMYER OF SAN 
LEANDRO; PACIFIC COAST SERVICE CO.; PASHA 
WAREHOUSES:o INC.; Distribution Centers ~ Inc .. , 
dba R!~OND DISTRIBUTION CD4"'XER; RICBMCND 
!RANSFER AND S'ZORAGE COMP~"Y; ROMEO DRAYAGE 
& WAREHOUSING COMPANY; SA..~ FRANCISCO WARE­
ReuS::':: CO.; Malcolm W.. !.amb, dba soum END 
WAREHOUSE COMPANY; S'l'A'I'Z TERMINAL CO.). LTD.; 
STEWART WAPEIOUSES, INC.; THOMPSON-DE POE 
COMPANY, INC.; U:dted California Express & 
Storage Co., dba U.C. EXPRESS & STORAGE 
COMPANY'; Y~rio- Giovannini, dba UNrON CITY 
WAREHOO'SE; useo SERVICES, INC.; Alltra:..s 
Express California, I:r!e., dba. WALlCUP'S 
MER~~S EXPRESS·; and 'Y:AI.!ON DRAYAGE & 
WA!\EHOUSE CO.; for an. Increase in Rates .. 

I~IM OPINION AND ORDER 

Applicants. a~e 34 public.utilitywarehousetteueollectively 
operating approximately three million square feet of warehouse·· space 

for the storage of general merchandise at various·' locations in.: the. 
Sa: Frsnciseo - East Bay Metropolit.en Area. The rates charged' by 
~pplicants fo:: storage aXtd handling and, other serv:tces incidental I 

I, , ~, , 
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the~eto are contained in various California' Warehouse Tarif:f .. Bureau ' 
tariffs .1/ Apl>lieants now seek ex parte- authority for an :fJ:lterim' 
su:cha't'ge increase of 10 percent 1.."'l. all warehouse tariff rates 31?-d 
charges,. other than storage) pending heari:1g relative to, an overa.ll 
sought rate increase of'a.pproximately 14.75 percent.~! , 

Y California Warehouse Tariff Bureau: 
Warehouse Tariff No. 48.-A,. CPUC No. 253 
Warehouse'Tariff No. 49, CPOC No. 220 
Warehouse Tariff No. 73, CPUC No. 251 
Warehouse Tariff No. 74,. CP'O'C No. 254 
~ehouse Tariff No. 75, CPUC No. 255 

~ !he specific increases ultfmately proposed by applicants,. 
of the interim 10 percent surcharge sought here!n, are: 

in lieu 

~.: . 

California Warehouse Tariff Bureau' 
Warehouse Tariff No: -4S ... A,. CPOC No. 253': 
A. To increase the rates named in Item 10 as follows,: 

(1) To increase the storage rates for a 3/4cu.ft. package 
from 2.5i dotlest1c storage and 3e bonded storage, to' 
3.2~ and 3. 7~, respectively. 

(2) To increase all other storage rates: named in Item, 10 
by 10 • .s percent. " , ' 

(3) To increase all other rates (other than 'storage named 
in Item 10) by 11.5 percent." , 

:s.. To inc::':3.se rates and cb.ax:ges named in the Rules cZld 
Regulatl.onssection of Warehouse Tariff Nc>. 48-Aby, 
11.> percent ex~ep: as follows: ' 
(1) Rule lOS: Increase withdrawal charge from $1.25 per 

order to $1.95 ~r order. 
Increase the chirge of 21~ per withdrawal notice to 
2~ per withdrawal notice. ,. 
No increase to be made in the SS~ line item charge. 

(2) RIlle 12:5: Increase the man-hour labor charges,' of $9.00,: 
straight time and $13.50 overtime to- $.11.00 sud $16~SO, 
respectively .. 

NOTE: The above increases in Tariff No'. 48-A amount to an, 
overall rate increase of 14.75 percent. 

california Warehouse Tariff Bureau 
Warehouse Tariff No. 49, CPUC No. 220. 
Warehouse Tariff No. 73.. cpue No. 251, 
Warehouse tariff No .. 74, cpue No. 254, and 
Warehouse Tariff No. 75. CPO'C No,. 255: 

To h,.crease all rates. and charges by 14.i>, percent .. 
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'!'he application states that the general increase.1n rates 
~d charges is requested in order to enable. applicants to maints:£n 
the same opera.ting ratio sought in Application No. -52812 and· subse­
quently authorized in Decisions Nos. 80770 and 81466, of December 5, 
1972 and J'anuary 12 .. 1973, respectively. The interim 10 percent.· 
s'OX'charge is sought by applicants primarily as an offset for ·.like 
increases i:l plant and clerical labor and taxes !ffect1ve generally 
as of January 1, 1974. In support of the sought relief applicants 
have submitted financial and statistical data concerning' the results 
of operation for seven test warehouse operations which represent:· 
approJdmately 72 percent of all applicants' revenues during the 
test year e::lded March 31, 1973. Exhibit C attached to· the application . 
is an operating statement for the seven test warehousemen showing 

. ., . 

their results of operntions under present and proposed. rates., .and 
actual and adjusted expenses for the March 31, 1973- tes.tyear. A 

S1ltI1Mry of Exhibit C follows: 

TABLE. 1 

~ 
Present Rates &Actual~~ses 

Revenues 
Expenses, before- taxes 
Operat~ ratio, after taxes 
Rate of return 

Present Rates & Expenses Revised t~ 1-1-74 
Revenues 
Rev1sedexpecses before taxes 
Operat~ ratio, after taxes 
Rate of retw::n 

Proposed 107. Surcharge & Expenses Revised 
to 1-1-74 . 

.' . , 

Revenue 
Revised expenses, before taxes 
Opera'ti.ngrat:[~, a.fter taxes 
Rate of retum. 

-3'-

Total for ,Seven Tes.t 
Warehousemen i '. 

$:s.,. 09'>,483: . 
4 ~ 799';,140' .. 

97.1%·" 
4 .. 67 •.. ·• 

$5-,. 09.>,.483: 
S. 135 "747 , ~. . 
'101.7% 

$5,.427,912: 
5,.135·, 747~ 

97.47.-
·4. '."'1.' . ..... ,.: , 

I 
~, 
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From. Table 1 it will be noted that the actual expenses for 
the ~..arch 31~ 1973 test year are increased by $336,,607't~hen adjusted 
to .January l~ 1974 to reflect increased labor costs~ taxes, and 
related expenses. Table 1 also indicates tha~ the sought 10 percent 
fnt~ surcharge is expec~ed to yield $332,429 ~additionalcost 
offset operat1ng revenues or approximately $4,000 less than the 
o'l1lticipated increase :in expenses for the same period. 

I:l Exhibit D of the application the individual operating 
expense items for the M:lrch 31, 1973: test year are set forth for 

." .. P,' 

each of 'the seven selected warehousemen. together with .the adjustments 
neces~ to reflect cost i:lcreases as of June l~ 1974. Such.­
adjustments include moclifications to refle~t the substitut10ll of 
landlord costs for affiliated landlord rents. ~e' total adjustment 
req,uired to reflect the increases :tn expenses revised" to June 1. 1974 
amounts to $527 ~S68. Of this amotmt$5,l4,142: 1s due to labor cost 
increases. Under the tot:al overall 14. 75, percent increase in rates 
~d charges sought in this proceeding it is anticipated that the 
test warehousemen will realize additional annual gross. revenues of 
some $-751,534 to offset increases in labor,. taxes, and ~elated: 
expenses -of $-527,8.68 effective- as ofJ'une l~ 1974,. 

In the £ollowillg Ta1>le2 a comparison is' made of the 
ope~at:t:og results of the seven test warehousemen under their present 
rates authorized by Decisions Nos. 80770 and 81466 dated December, 5,. 
1972 and January 12~ 1973,. respectively, in App:lic8t:ton No. 52812 
with the like results of operations estimated under the increased 
rates and charges proposed :tn Application Nc>. 54589~ and,' adjusted 
expenses: 

, .. ,,' 
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TABLE 2 
Seven Year ~ded 3-31-74 Mareh 31~ 1973 Projected . 
Test Actual Te~t Year 
Warehouse- ABC D E F . 
Men "i':( 1:'\)~( 2~):---:(r:"1"t"") ~(-::"'2 )~-('7':'l"\"") ~(""='2"C""') ---'('='"'1 )~-( 2~)-..-o:(--1-r-) .E-,(~22t-.---"( 1:""'1:)-=:... . .,-( 2~) 

{In Pereent~) 
Central 87.9 60 .. 6 
Eneinal llO.4 
Gibraltar 97.5 12.0 
~lett 95.5 9.2 
thompson 97.8: 1.2 
Walkupts 98.2 6 .. 7 
WaltQn 91.3 47.3-

T~tal 97.1 4.6 

94-3 
120.8 
108.6 
101.8 
104.5 
llO.4 
94.1 

105.1 

Z7.l 88".9 56.7 87.3 66.1 92.4 36.6, 90.0. 50.1 
- 105.3 - 101.9· ll6-.. 9 -109'.8: . -

96.4 18'.1 94.6 2"/.8 104.1· - 98.4 7 ~9 
94.2 13.1 92.7 16,.8' 98.6, 2.9 9;· .. 8: 9' .. 1· 
95.3· 3.0 94.1 3.8: 101.6 - 97.'3 " 1.6. 
97~5 10 .. 0 95 .. 5 1$: .. 1 105 .. 6. - 99 .. 4' 2.4 

31 .. 1 88.8· 63.8' 87 .. 9' 69' .. 6 93.1 37'.0, .90":6'52~O 
95 .. 4 8.2 93.7 n.S 101.7 97 ~4 4. .• 4'· 

Col'U%Zln A 
" B 
n C 

Present rates'" Actual Expenses.· 
Present ra'ces - Expenses revised· to 6-1-74. 
Proposed rates (14.75% overall) .. Expenses revised 
to 6-1-74. 

" 
tf 

" 

D Proposed rates (14.7S1. overall)," Expenses revised 
to 1 ... 1-74. 

E Present rates - Expenses· revised to 1 ... 1-74. 
F Proposed rates (lO% Surcharge) - Expenses revised· 

to 1-1-74. ' . 

(1) Operating ratios, after income taxes-. 
(2) Rates of return~ after income taxes. 

Table 2 indicates that under the proposed cost offset 10 
percent interim surcharge, the 'teS1; warehousemen would experience 
(Column F) relatively the same overall operating' results, as was 
previously attained prior to January 1, .1974 under the existing level 
of rates and charges authorized by Decisions Nos. 80770 and: 81466 
(Column A). The sought improvement in applicants" operating. revenueso 

indicated in Col'\lllJnS C and D of Table 2 is the subject -matter of .. 
the contemplated hearing in this, applicati~. In the interim 
the proposed cost offset surcharge has been shown to· be 
justified pendtng hearing for the receipt of evidence relative 
to the final dispOSition of the application. ' 
Findings and Conclusion' 0 • 

1. Applicants-' established rates and charges were 1a~t generally 
adjusted by Decisions Nos. 80770 and 81466 dated' December· 5, 1972 and' 
January 12~ 1973-~ respectiyely,- in Application No. 52812~ 
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2. Since applicant's tariff rates andch:1rges were last 
generally adjusted they have experienced add:Lt:tonnl1ncreases::[n 
:he1r oper.l:t1tlg expenses due to increases p:r~rily :lxI; plant and, 
elerical labor which aceounts for approximately 70 percent:' of 
applicant r $ overall expenses. . 

3. Applicants have demonstrated that as of Jan.uaryl, 1974, 
tbe operating expenses for seven ~est warehouseme:J. have. :Ulcreesed 
by ~pproximately $3So)607 due to relatedfncrenseG'in their costs' 

_. .' ' r 

for labor ~ taxes,. a:o.d related expenses. 
4. Applicants have shown that for seven test warehousemen 

an in:::e:d,:u S1lreharge of 10 pereent mall their tariff .rates and 
charges other tb::!n for storage would· yield· approx1%nate1y' $332 ,429" in 

additional a:mual gross· operating revex:ues. Tb.isam~t . weuld offset 
elll but about $4 ,.000 of the increase in the operating '~xp~ses of the' 

test warehouse group involved as of January 1, 1974 .. 

5. The proposed interim surcca.rge :tnerease in all of applicants' 
tariff ra~e$· 8Jld charges involved herein, other than for st<?rage', 
pending hearing for the receipt of evidence relative: to,the, furtber 

re1ie~ sought herein: has been shown to be just:[fed'. 

!he Commission concludes tbAtpendfng hearfng on Ap?lication 
No. 54589, as am.ended~ applicants should be authorized', on not less' 
than five clays' notice to the Coxm:rd.ss1cn and t~ the publiC',' ,to· 

increase all their tariff rates and charges other than for storage, 
by applY'...:lS thereto an interim surcb.a.rze of 10 pereent. 

IT IS ORDERED that: 
):;.:~ 

1. ApplieS.uts. are ~uthorized to· increase all their ta~1ff. 
rates and charges, other than for st¢rage, as cese:'ibed ··m Applieatioc: 
No. 54589, as amended,. by applying thereto an interim' surcharge' of.' 
10 percent. ' ~:' 

'i'! , 

2. Tariff publications authorized to be made by the: ~rder 
he=ei'n may be made effective not earlier than five dIlysafter the 
effective date of this order on not less than five .da.ys' 'notice to' 
the Cocrni.ssion and to the public • 

. ,. 
\. \\ ',' 
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,I' . 

3. The authority granted herein is subject to. the express· 
condition that applicants; will never Urge before' this Ccmm1sSioo·:. 
in any proceeding under Section 734 of the Public Utilit:LesCode, 
or in flny other prccc7d1ng, that this opinion and order constitute 

a ~ix:.di.~ of fact of the re~scnableness: of any particular rate or 
charge. The filing.. of r:ltes and charges pu:'suan~ to this ~rder 
will be construed as a consent to this condition.. 

. . 
4. 'Ib.e :lnteritl. authority granted herein. shall.' expire. unless 

exercised wit~ sixty days after the effective date- of this,· order~ 
5. A public hearing shall be scheduled in, this proceed:ing 

for the receipt of eV'ldence relative-to' App11c3tionNo'. 54589, as· 
amended, and full dispOSition thereo~~:_ 

' .... ' •. to. .... 

The effective, date of ~his ~rder is ,the date hereof. ~ 
Dated at ~ FranClBCO· , California, this ! ' 

day. of APRIL I , 1974.· 

.. -
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