R . .
o .
T .
)
¢
v

Decisi.gn No. 82723 | . o | @gﬁ@u&\yﬁ : -
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALTFORNTA'

In the Matter of the Investigation into )
the rates, rules, regulations, charges, g

allowances and practices of all common . . Case No. 5432
carriers, highway carriers and city Petition for Modification
carxiers relating to the transportation - % No. 786

of any and all commodities between and - (Filed January 8, 1974)
within all points and places in the State) ! o

of California (including, but not limited)

Lo, txamsportation for which rates are

provided in Minimum Rate Tariff No. 2).

o : o | ) 'Case‘;:i\fd.,;{77583,4‘3; BT e
And Related Matters. S ’ ‘Petitionﬂfqzcggdifie&tion;q,uﬂ*"
| . | | T Now 88
. (Filed Japvary' 8,:1

(For Appearances- see Appendix A) S

In the captioned proceedings.ﬁighway*Cér:iersJASSociation_
(BCA) , petitioner, seeks the immediate;establishmgnt'ofta:4‘bercéut; 
surcharge on the rates and charges in Minimum Rate Tariffs 2 and 15
to offset the increases in fuel costs reéently Incurred by'highway'
carriers subject to those tariffs. - | I

Publiévhearihgs were held in the captioned proceédihgs‘7 :
before Examiner Mallory im San Franelsco on January 15 andFebruary 25,
1974 and the matters were‘submitted. ) o ' S

At the hearing on January 15; 1974, a*trahéportatiou‘éon—f
sultant employed by petitioner introduced Exbibit 786-1, entitled .
"Report on the Cost of Fuel”. The witness tesﬁified%that;heﬁha&".
conducted a sudvey of carriers engaged in the ttéﬁépof;écioﬁﬂbf” .
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mobile homes and house trailers and had determined that those carrxers
had paid approximately 42-1/2 cents per gallom: for asoline, and.37—1/2
cents pex gallon for diesel fuel in October 1973. - The' wmtness
endeavored to show the result of hlgher fuel costs by substitut;ng
a fuel cost of 40 cents pexr gallon in lieu of ‘the’ fuel costs orxgi-
nally set forth in a cost exhibit introduced by a staff witness in
a prior proceeding (Exhibit 5 in Case No. 5432, Order Setting.Hearing
dated August 31, 1965). The aforesaid staff ‘exhibit related to
transportation of less truckload shipments under'class rates in
MRT 2. The cost analysis made by the HCA witmess was not complete,
as it showed only pickup and delivery costs. No development was.
nade by the HCA witness for truckload shipments handled.under rates
{n MRT 2, nor for vehicle unit rate transportation under MRT 15.

In the period between the. initial hearing and the fznal
oearing in the captioned proceedlngs, the Commxssion ;ssued Decision .
No. 82453 dated February 5, 1974 in Case No. 5432 (Petitlon.No. 780),r
Case No. 7783 (Petition No. 85), and related proceedings. ‘That '
decision anended all minimum rate tariffs issued by the Commxssion
by the establishment of an interim surcharge increase’ of 3 percent
on the charges vesulting from the application of the rates in those
- tariffs. The 3 pexcent surcharge was established to offset’ "the
uaprecedented increases in fuel costs not currently’ reflected 1nv
the Commission’s several minimum rate tariffs". ,

At the hearing in the captioned proceedings on February 25
1974, the transportation consultant employed by HCA _ntroduced ' |
Exhibit 786-2, entitled "Analysis of Carrier Fuel Cost and Comparlson o
of the Use of Gasoline and Diesel”. That exhibit contains an
analysxs of the responses\to a questlonnaire sent by—HCA.to l 992

1/ Fuel costs in cents pex gallon stated in this oplnion include
all applicable federal and state taxes._ : '
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carriers (including many carriers not subject to MRE 2 ox’ MRI lS)
A total of 533 responses to the questionnaire were'received of ,
which 525 were useable. Analysis of the responses. shows'’ that the
carriers paid a range of prices.for_fuel from,23-l/2 cents,per
gallon to over 49-1/2 cents per gallon. The wedian price appears
to fall in the range of 43-1/2 to 45-1/2 cents per gallon. The:
exhibit also contains an analysis of for-hire motoxr vehicles regisf_~
tered in California in 1962 and 1972 by the type of fuel used
(gasoline vs. diesel). That comparison shows: that in 1962 29. l
percezt of the vehicles used diesel fuel, and that fa 1972 53.0-
pexcent of the vehicles used diesel fuel The witness presented
no information which would show how the higher fuel price per
gallon reflected in his exhibit would change. the total costs 0f
operation for transportation under MRT 2 or MRT 15., _

A witness appearing for the Canners League of California
presented evidence to show the changes in fuel prices reflected in
the fuel cost summary for 1973 prepared by the Commission' s ‘Systems:
and Procedure Branch (Data Bank). The change in prices reflected
in the Data Bank ianformution was less than that shown by petitioner.
The Canners League questioned whether the emergency fuel: increases

sougnt herein are Justi £{ed by the actual facts relating Lo fuel
cost 1ncreases. A o : ; ‘

Discussion’

The evidence adduc-d by: petitioner and by the Canners League, o
although showing different amounts of increases, establishes that
higkway carriers have incurwzed fuel cost increases_of sdbstantial
magnitude in recent periods. However, thegevidence'preSented‘herein:
fails to show whether or by how much the interim surcharge‘increa'e
of 3 percent established by Decision No. 82453 is inadequate to cover
the increased fuel costs incurred by carriers operating under’ MRI‘Z
and MRT 15. Ir addition, the question of further adjustment of‘theﬁ
rates in MRT 2 and MRT 15 is under consideration in Case No. 5432 ';
(Petitions 779 and 780) and in Case No. 7783 (Petitions 84 and 8S)Qf

.In the circumstances the request of HCA in the’ petitions herein
should be denied.
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Flndxng and Conclusion

The Commission finds that the record in tbe captioned
proceed:.ng is inadequate to determine whether the interim surcbarge
increase of 3 percent established by Decision No. 82453 is insuf— .
ficient to cover cuxrent fuel costs incurred by carriers subject
to MRT 2 and MRT 15 or that additional surcharge :.ncrease should be
established as pxoposed by HCA, and concludes that the relief sought:
by petitioner should be denied. : : :

IT IS ORDERED that Petition for Mod:.fication No. 786 in
Case No. 5432 and Petition for Modification No. 88 :I;n Case No. 7783
are denied.

The effective date of this order shall be twenty days "
after the date hereof. | T
Dated at = Sw Francisco R f:alifornia,). thisf" E (é"ng
day of _RPRIL 974, LT e e

Commis 1oner Vernon L. Sturgeon. bea.ns

‘necessarily’ ab-ont. Qaia: ‘net’ partiqipa?o'f:'. B

:l.n t.ho di:zposit:.on or ms proceodin
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APPENDIX A

LIST OF APPEARANCES

Petitionexs: Milton W. Flack, Attorney at Law, Don B. Shields, and
John K. Grissom, foxr Highway Carriers Association. : :

Respondents: Richard D. Stokes, for Easlett Trucking; John Odoxta,
for Shippers Imperial, Inc.; M. R. Peters, for REA Express, IncC.;
Arxmand Karp, for Rogers Motor Express; James Ronmey, for Daxt
Iransportation Service; Jim E. Adans, ITi, for De Anza Delivery;

E. K. Andexrson and Lee Piister, for Willig Freight Lines;
. Cozsellso aad A, J. Fonicki, for Pacific Motor Trucking Co.;
J. K. Macionald, for Califormia Motor Express; John McSweeney and

an U. Sol for Delta Lines; and T. R. Dwyer, Iox Delta -
Californis industries. - R

Protestants: Jess J. Butcher, for California Manufacturers Association;
John Leinweber, for Diamond Shamrock Corporation:; Kemneth Allen
BEicks, for Kaiser Steel Corporation; Calhoun E. Jacopsom, fox
Traffic Managers Conference of Californmia; and Harvev E. Hamilton,
for Certain-Teed Products Corporation.

Interested Parties: Richard W. Smith, Attormey at Law, and H. Hughes,
for Califommia Trucking Association; Louis P. Warchot, Attoxney at
Law, for Pacific Southcoast Freight Bureau; Horst W. Klocke, for
Pacific Gas and Electric Company; Michael E. McCunn and W. Paul
Taxter, for William Volker & Co.:; William D, Mayer, for Canners
League of California; Ronald M. Zallexr, for Continental Can Company;
Howard W. Eeage, fox Natlomal Can Corp.; R. C. Fels, for Furniture
mactuxgrs ﬁsociation of California; Richard L. Bredeman, for
B. R. Garcia Traffic Service; P. W. Policck and H. Wolff, for
Fibreboard Corporation; Kenneth C. Delaney, for m‘ies Axea
Chember of Commerce; Jimes A. Tomts, IoX Simpson Lee Papex Co.;
Peter W. Eberle, for Crown Zellezbach Corporation; Asa Button, for

precee, ugar Division, Amstar Corporation; James Oreaxr, -fox
California & Hawaiian Sugar Co.; Kenneth C. O'Brien, for Container
Corporation of America; J. M. Cunningham, for Bethlehem Steel
Coxporation; Jon L. Sacchetty, for SﬁeII 0il Company; Robert
Shericdan, for Mortom Salt; kobert R. Schwenig, for Sears Roebuck and
Z‘-o:_npany; end Robert S. Greitz, ror Western Motor Tariff Bureau, Inc.

Ccumission Staff: Lionel B. Wilson, Attormey at Law, Eugane Caxrmody,.
and George Morrison. . T S




