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Decision No. 8Z7Z4 i. 
,'! ',.,'. 

BEFORE 'IRE PUBLIC UTILITIES COMMISSION OF THE.STAXEOF CALIFORN·IA. 

In the ~Latter of the Ap?lica~ion of ) 
Domiuguez W~ter Corpora:ion, a ) 
California eorporatiou, for autho- ) 
riza.tiou to i'C.crease its rates for ) 
water service to offset the increased ) 
cost of purebased.water, power, and ) 
waterreplenisbment assessments. ) 

----------------------------) 
OPINION 
--.- ..... _---

Application No,. 54518 
(Filed December 17~ 1973) 

Dominguez Water Corporation (Dominguez) seeks authority • 
to increase its metered' water rates for its Dominguez service are'a 
$106-,854 (2.41' percent) for the te'st year 1973 to, partially cJffse~ 
iucreased purchased water costs, increased' electric power costs 7 

and increased water replenishment asse'ssment costs: •. ' 
Dominguez, a California corpor~tion,. rencers public 

utility water service in Los·, Angeles County and, through: sub'sid­
iaries" to communities in Kern and Inyo' Counties.. The Dominguez: 
service areA comprises the territory in Los Ange1es County . south' 
of 190th Street snd Victoria Street ,wes,t 'of the Long:s:e'~~h"'. f~~~~,. .' .. 

,. . • • • i, .' -.-'1' .,.,' . 

way ~ north of Lomita" Del Amo-, a.nd Sepulveda Boulevard's:, .. and' east 
ofa po~nt wes;t of .Anza Avenue and eas,t, of Norm~:[e: Avenue'. 

Domingcez obtains a.pproximate ly40 percent ." of its, wat~' 
from wells located in the West Coast and' Central' :s.as:ins., a.nd~ pur-":, 

.' .. " , 

chases the balance of its water from the· Metropolitau Water 
District of Southern California (MWD) through the West Basin 

Municipal ~ DiS1;rict (WBMWD). .", 
DOminguez's presently effective rates were established 

in Decision No. 80370' dated August 15,1972 on Application. ' 
" .' '. 

No. 52888 for a general rate increase. This dec:Lsf.onauthorized":. 
rates which were expected to produce & 7.9' pereentretu-~ on 
rate base:£or the test year 1972. 
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Increased Purchased Water Costs 

Effective September 1, 1973 WBMWl)' increased. the cost, of 
water purchased by Dominguez from $61.50 to $68:.60 per ac'rc-foot 
for Colorado River wa.ter and from $62.50 to, $73:. SO per a~re-foot 
for State Project water •. Applying. these rates to estima.ted 1973 
test year purchases of 22,298 acre-feet and' allowing. for increased 
irriga.tion credit, the rate differences result in 1ncreasedpur-, 
e1la.sed water costs of $l34 ,935- for that year. 
I~creased Electric Power Costs 

. After Dominguezts rates were established by Decision 
No. 80370 the Commission. granted th~ Southern ,Califoru:La Ed'is?u 
Company (Edisou) several increa.ses' including. a general rate " 
increase effective Cctober 10, ,1973 and' a fuel cost adjustment 
of $0.00169 per kilowatt hour effective Novembe: 1,. -1973". The 
application of Edison' s electric rates in effect on November, 1). 
19i3 to the estimated 1973 test,year electric energy cons~pt:(on 
of 12,923,300 kilowatt hours results in·1ncreasedpurchased,power, 
costs of $46,645 for that year. 

Increased Water Re,plenisbment Assessment 

Dominguez must pay a water replenisbmen~ assessment 
(pump tax) on each 3cre-foot of water pumped from theunderlyix:.g. 
Central.e.ud West Hydrological Basins. Effective July 1> 1973· the 
ptmt.p tax was increased from $9.00 per acre-foot to' $ll.O·O'per, ecre­
foot increas1Dg Dominguez's estimated test yeu 1973: waterre:­
p1enisbment assessment costs $1~>S47. 
Rate of Return . 

'!he adopted rate of return :tn Decision No. 803:70 was: 

7.9 perceut for the test year 1972. Exhibit C to 'the application, 
shows that the increases in purchased water,. electric power ,.3:1d . 
pump tax expenses, totaling $195,.128,. reduce th~adjusted' 191~::test 
year estimated rate of retur:l. from 8:.00 to-' 7.36 percent~ Were,ra.tes 
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authorized to fully offset these increased costs, the'resulting. 
rate of return would exceed the 7.9 percent level authorizcd:by, 
Decision No. 8037 O~ However, a.s set forth in Exhibit C to the 

applicati?u the requested increase of $106,854' would· result ,in' 
the restoration of the last authorized 7.9' percent ,rate of return 
for the test year 1973.. The Commission staff" prepared a report 
dated February 22, 1974 setting forth the, result,S of its·, ,investi­

gation and analysis of the application. ,This report,. received 
as Exhibit 1, states that the staff's independent estimate for 
overall increased costs of purchased power and' water is sub­
stantially i"O. agreement with Dominguez.' s estimate and that' 
Exhibit C to the application reasonably sta.~es normaJ.ized 197~ 

test year r~s\llts. i, 

Rates 
DomitlgUez proposes to increase its Generall~etered, 

Service 'Schedule No. 1 and its Metered Irrigation Service sChedule 
No. 3M by retaining the same quantity rate and increasing the 

serviee charge rates proportionately to effect the requested: 
revenue increase of $106,85~. The Commission staff recommends 
that the amount of additional' revenue requested be granted but 

, . 
that it be obtained by mcreasing the quautityrates'rather·than 

, " ' 

the serviee charge on the basis that ,the" increased costs relate" 
directly to the quantities of water sold. AppendiX A to, Exhibit 1 
sets forth the staff recommended rates which will be adopted. 
These rates will increase atypical monthly bill for 2,200' cubic 
feet.with a 5/8 x 3I4-inchmeter from.$7.69'to $7.84 orapproxi­

mately two percent. 
Copies of the application were served" and publication 

was made as required by this Commission. There were no 'protests. 

Findings 
1. Applicant is. in need' of inerea.sedrevcnuesto: offse,t 

i'DCreases in purchased water, increased 'electric, costs~andin­
creased water repleuisbment assessment costs: 
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2. App11c4ut 'sestimate that ,$:106),854 of ·increased ' 
reveuue is required to, partially offset the increased costs 

referred to herein is reasonable, lind' ra.tes to" proCluce this 
increase will be authorized. 

3.. The increases authorized herein will partially offset' 
i1:creased costs but will, not produc~ revenues that will result ' 
i'C. a rate of return in excess of the rate of returnfouncfreason­
~ble in Decision No. 80370 dated August 15" 1972'" :[nApplie~tion 
No. 52888 for a genersl rate :lncre3se for the Dominguez:serv1ee 

4. !he increases in rates and chsrges authorized by this 
decision are justified, aud axe reasonable;', and tbe present 
rates and charges, insofar as they differ from tho,se prescribed 
by this deci.sion are for the fu'ture unjust andunreaso~le. 

A public hearing: is not necessary. 

The Commiss:ton concludes tbattbe application should 
be granted to the extent set forth in the order which follows. 

CRDER 

IT IS ORDERED that after the effective date of this 
order, Dominguez Water Corporation is authorize.d to file the 
revised rate schedules attached to this order as AppendixA-; 
anc concurrently to cancel a.nd withdraw the presently .effective 
schedules. Such filing sball comply with GeneratOrder" N~~96-A:. 
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The effective date of the revised schedule86hall be four days'afeer 
the date of £il~. the revised schedules shall apply onlytc> 
service renderecl on and after the effective date thereof .:. 

The ef&ctive date of this order is the date hereof. 
Dated at San F:a:a.efseo. ~ california, tMs. /f~ . 

day of APRfl , 1974. ,. 

-$-

.. ', .. ";'" 

. COmmissioner V"rr.on.L.S't\U"go~n~'belrc, " 
necessar!ly, ab:lent •. ' 4t4"-DOt.: ~1c1pat. 
1n·'the d1SJ)os:1:t.1011'·O:t' th1s;:.l>rOcoed1J2c. ''':; " 

.'", , ','/'.-'. '" I 
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APP!.ICABILITY' 

APPENDIX A 
Page 1 or :3 

Schedule No. 1 

GENERAL METERED' SERVICE 

"." " 

.'. 

Applicable to all metered -water·serviee exeepting.metered·irrigation 
and combination residential and irrigation service. : 

Portions. or ~onl LosAngele:l~ tong BeaehITorrancelan.d'vic:in1ty"..~: 
!.os Angeles Co1.mty-~ 

Ser-t1ce' Charge: 

For 5/s x 314-inc:h meter 
For 3/4-inch meter 
For l-inc:h meter 

-... ~ .. -................ -
.~ ...... -............... ~ ... 

For l~ineh meter 
For 2-inch meter 
For 3-inch: met.er 
For 4-1nchmeter, 
For 6-ineh mete%'" 
For 8-inchmeter 
For lO-inch meter 
For 12-inc:h meter 

.-........ -.... -.... ~ ... . 

........ ,.,.' ..... ' .......... ' ........ .. .... ~-~ ....... -... ~-~ .. -
. , ----.-............. ~ ..... . 

'i .' 

" ......... ... ' .. " .. , .. ' .............. ..... -. .. ~ .. -.~ ...... ~.-.~-.. ~ .. . ................... , ............. ,.'., --.,';".," 
For l8-inc:hmeter ........................ 

Quantit7 Rates: 

First 2 .. 500 eu..rt.." per 100 C1l.1't. 
Next. 497 ~.5oo eu~tt." per 100 cu.tt,. 
Over 5OO~OOO cu.tt .. , per 100 cu~tt. 

.' ...... .... , ...... . 
• .'. e" .... _, ..... 

.. ...... ' ........ . 
The- Service ~ge is applicable to all xnetered SA!rvice. 
It is a readine~~-~o~~e c:hargeto which is added the 
charge", computed at the Q1Jaur..5ty &:f',<lli.,. :Cor, wat.el' ~ed' 
d~.!.ng. the mont.h. 

.' 

Per'Meter, .• 
Per Month' . 

$·1 .. 00 
1.56 
2 .. 50" '. 
$.00 • 
8"~CO 

15·.00: 
21:.:00 

. 3$~OO,: 
. 52~00:, 
65~OO·. , 

1OO·~00::·.· 

150.00' 

. ',$ O .. :311.' (I) 
0~Z70(I), 
0.154 (I)' . 

. , . " 



APPUCABIUTY' 

APPENDDC'A 
Page 2 or 3 . 

Seh.ed:ule No. 3M 

METERED IRR."CCATION SERVICE 

. . 

Appliea.b1e to all metered. irr:tga.t1on 'Water ~ervice~ excopting'combi-' 
nation residential and irrigation; ~erv1ce.·· 

TERRITORY 

?ort:1.o~ o£ ~on~ to, Angeles" LongBeaeh.,,.;Torra.nce;.,andv1ein1tY'~'. 
I.o:J' Angele~ Co'lmty.. . . , 

. Per Meter:' , .. 
Pe~Month" . 

Service Charge: 

For l-ineh lneter or smaller ... ' ......................... .. 
For l~1r.tc:b.:· meter- ••• _ .......... e' ............... '. __ •• , ..... ' •• 

For 2-incb. meter • e .•• ~ ... ' ......... ' ........... ., ••• " ....... .. 

For 3--ineh meter • .,. ............. __ .>' ....................... _ ... 
For 4-inch. meter ................ ~ •• ' ..... " ............. \ •• 
For 6--1%le.b. m,e-ter ............... '.' ......... ., ..- .',.' ........ ~ .0 ...... " 
For 8--in.ch met.er .......... -••••• ' ......... eo., ..... , ............ ' 

For lo..1neh. meter __ .................. __ •• '..,. ........ ' •• ~' .......... ' ... . " 

For J.2:~il:l.Ch. met,er, ••• ' •• ' ..... ., .............. ' .. .' •••• , .. ' ...... : .. "',e',.'.'" 
For 1~1l1ch met.er •• ' .......... ~ .............. '.;: ................ . 

Ii 

Quantity Rates: 

For all 'Water dolivered~ per 100 cu .. tt.., ............ 
The Service Charge is applicable to all metered s'ervice .. 
It is a reaC.iness-to-serve charge to' 'Which is.' ad.ded: the 
charge ~ computed at the Quantity Ra.te~, tor water used' 
dw:"ing the month. 

(Continued.) . 

$2'.50: .... 
5 .. 00 
g.co, , 

1$.00. 
21 .. 00: 
;'5:~00 
52 .. 00:, 
6S~OO 

100:..00, 
l.$0.00<'. 

$ 0.087 (I) 
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S?ECIAl CONDITIONS 

-, 

APPENDIX A 
Page; of" ; 

Sehed:ule No. 3M 

METER£D' IRRIGATION' SERVICE-COntd~ 

1. An application tor serviee under this schedule shall 'be ,filed by' 
the ~tomer 'With the utility. Sue.h application ~hall :set forth the eondi­
tio~ of service r«tUe:sted. and the :propo~ed u~e ot, 'Water.· 

" 

" 
,.-""' .. \ ..... .,-,. 

2. The size of' meter tor the above :serv1ee shall not be grea.ter than., 
rea3o::ably neeess.a.ry to 1'\lrnish servieeto- the area., to be', il:-ri8a.ted~ 

.. · 


