Decision No. 8724

BEFORE THE PUﬁLIC-UTILITIES'COMMISSION'OE InﬁbsmAeEjosjcamiréﬁniAj_'

In the Matter of the Application of
Dominguez Water Corporation, a
California corporation, for autho-
rization to irncrease its rates for

)

)

g Appl;catlon No. 54518
water service to offset the increased §

)

(Filed December 17, 1973)‘

cost of purchased.watexr, power, and
water replenishment assessments. ‘

OPINION ‘
Dominguez Water Corporation (Dominguez) seeks authority-.

to increase its metered water rates for its Dominguez. sexrvice axea"'

$106,854 (2.41 percent) for the test year 1973 to. partially offset -
increased purchased water costs, increased electric power costs, |
and increased watexr replenlshment assessmeut costs. o
Dominguez a California corporatxon, renders publxc
utility water service in Los.Angeles County and, through.suosed-
iaxies, to communities in Kern and Inyo Counties.‘ The Dominguez_
sexvice area comprises the territory~in Los—Angeles COunty south“f;
of 190th Street and Victoria Street, west of the Long. Beach free-ﬁ-f.
way, north of Lomita, Del Ano, - and Scpulveda Boulevards, and east
of a point west of Anza Avenue and east of Normandie Avenue.,
Domingrez obtains approximately 40 percent of: its water
fxrom wells located in the West Coast and Central Basins. and puz-
cheses the balance of its water from the Metropolitan Whter '
District of Southern Californmia (MWD) through ‘the West Basin
Funccipal Wcsgr District (WBMWD). ’
Dominguez's presently effective rates were established
in Decision No. 80370 dated August 15, 1972 on.Application
No. 52883 for a gemeral rate increase. This decision authorxced
rates which were expected to produce a7.9 percent retu:n on -
rate base for the test. year 1972
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Increased Purchased Water Costs

Effective September 1, 1973«WBMWD mncreased the cost of
water purchased by Dominguez from $61. 50 to $68 60 per acre-foot
for Colorado River water and from $62.50 to $73.50 per. acre-foot
for State Project water. Applying these rates to estimaned 1973 :
test year purchases of 22,298 acre-feet and allowing for increasede-
irrigation credit, the rate differences result in increased‘pur— |
chased water costs of $134, 936-for that year.

Iacreased Electric Power Costs

After Dominguez' s rates were established by Decision |
No. 80370 the Commission granted the Southern Cal;fornia Edison :
Company (deson) several increases including a general rate
increase effective Cctober 10, 1973 and a fuel cost edjustmen.
of $0.00169 per kilowatt hour effective Novembe— 1, 1973, The
application of Edison's electric rates in effect on November 1,
1973 to the estimated 1973 test yeer electrie energy conSumptLon
of 12,923,300 kilowatt hours results in increased purchased power
costs of $46,645 for that year.

Increased Water Replenishment Assessment

Dominguez nust pay a water'replenisbmen: assessment
(pump tax) on each acre-foot of water pumped from the underlyicg
Central 2nd West Hydrological Basins, Effective July 1; 1973 the
pump tax was increased fxom $9.00 per acre-foot to $11.00 per aere-~
foot increasing Dominguez's estimated test yeaxr 1973 water re- ‘
plenishment assessment costs $13,547. ' '
Rate of Return

The adopted rate of return in Decision No. 80370 was:
7.9 pexcent for the test year 1972. Exhibit C to the,applicatxen
shows that the increases in purchasediwater;velectric;power,ea?df
pump tax expenses, totaling $195,128, redﬂce*the”adjusted{1973ﬁrest

year estimated rate of retura from 8.00 to 7.36 percent. Werefreres;‘jl‘
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authorized to fully offset these increased costs, the reaultxngwt'
rate of return would exceed the 7.9 percent level authorized by
Decision No. 80370. EHowever, as set forth in Exhibit C to the
application the reqnested increase of $106,854 would resnlt in -
the restoration of the last authorized 7.9 percent. rate of return
for the test year 1973. The Commission staff prepared a report
" dated Fetruary 22, 1974 setting forth the results of its.investi-
gation and analysis of the application. This report, recelved
as Exhibit 1, states that the staff's independent estimate. for
overall increased costs of purchased power and water fs ‘sub-
stantially in agreement with Dominguez's estimate and that:
Exhibit C to the application reasonably states normalizeﬁ 1973
test yeax results. -
Rates .
Dominguez proposes to increase £ts General Mbtered
Service Schedule No. 1 and its ‘Metered. Irrigation Service Schedule
No. 3M by retaining the same quantity rate and fncreasiog the
sexrvice charge rates proportionately to effect the reqnestedf.
revenue increase of $106,854, The Commission staff'recommends
that the amount of addltional revenue requested be granted but
that it be obtained by increasing_the quantity rates’ ratber -tham
the service charge on the basis that the increased costs relate
directly to the quantities of water sold. Appendix A to Exhibit 1
sets forth the staff recommended rates which will be adopted _
These rates will increase a typical monthly bill for 2,200 cubic f_
feet with a 5/8 x 3/4-1nth.meter from $7. 69 to $7.84 or. approxi-”
mately two percent. ‘. :
Copies of the application were'served and publication ‘
was made as required by this Commission. There were no«protests.

Findings 7

1. Applicant is in need of increased‘revenues to’offset '
iancreases in purchased water, increased electrxc costs, and in-
¢creased water replenishment assessment costs. o ‘ '
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2, Applicent's'estimete thatl$1067854'of incfeased
revenue is required to partially offse: the Increased costs
referred to herein is reasonable, and rates to produce this
increase will be authorized.

3. The increases authorized herein will partially-offset
ircreased costs but will mot produce revenues that will result
in a rate of return in excess of the rate of return found reason-‘
able in Decision No. 80370 dated August 15, 1972 in Appl:tcat:ion i
No. 52888 for a general rate increase for the Dominguez service |
area, , , , e
4. The increases in rates and charges authorized by this
decision are justified, and axe reasonable; and the present
rates and charges, insofar as they differ from those . prescribed
by this decisfon are for the future unjust and‘unreasonable,

A public hearing is mot necessary. o

The Commission concludes that the application should
be granted to the extent set forth in the order_whichufollews.'-‘

IT IS ORDERED that after the effective date of this
order, Dominguez Water Corporatzon islauthorized to- fxle the
revised vwate schedules attached to this order as Appendix A
and concurrently to cancel and withdraw the presehtly effective ,
schedules. Such f£iling shall comply'wi.h General Order Nb._QGeA.a :: ;
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The effective date of the revised schedules shall be four days ‘afﬁer
the date of f£iling. The revised schedules shall apply only to
service rendered on and after the effective date thereof .-

The effective date of this order is the date hereof
Dated at San Francisco

C.a].:f.fomia t'his _A,/___ LE S
day of APRIL , 1974, o e

Commis.aioner Vomon L. Sturgoon. boinc -'

‘ nacessarily absont. Aie- not.participa&o

.- dn-the disposiuon ot th.ts proceadmx. G i
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Schedule No. 1

APPLICABILITY L

Applicable to all metered water sew'ice exéeptinglmeteredf irbigati'on -
and combination residential and irrigation service. T -

TERRITORY

Portions of Carson, '.I.os ‘Angeles, I.on,g Beach, Tdrranco,;an'dyﬁ'cihity-; .

Los Angeles County.

RATES S ‘Per Meter. -
| | - o | ' R v,”-‘Pez--Month;'.-fi-.r\,_ : _.,_- L

Service Charge:

For 5/8 x 3/4-5nch meter ....cevveeeiervereensenes  $1.00
For 3/h~inch meter .eiieviieneicennciveennal 1.50.. .
For 1-Inch meter ...cceevecmearcceccnsenn - 2.50

For 1A-Inch MELer .ovveerecrevemneinsnonns’ 5000

For 2-inch meLEr .eeciecerercirrnneneines . 800

For 3-inch meter ..cecienciiiiamreieanios 15.00 -

For L-fnch meter cesesestasatesneansarnos 22,00 -

For 6-inch moter ...veeecbencrincivmenees . 35,00

For €-inch meter ..c.coeiieiiiiciiiacdis’ |l 5200

For: 10-inch meter .oiiliriimencrioscenanse o 65,00
For 12-Inch meter .....cciiceeiivereereedss 2000000
For 18-Inch meter  ...eciiiiirenirineniians 150.00- " .

Quantity) Rates:

FLrst 2,500 cu.ft., por 100 6afbe seeeeveroo.. $ 0310 T
Next 497,500 cu.ft., per 100 cu.ffe .ceivevenvees 0.270(1)
Over 500,000 cu.ft., per 200 CUift. .evevncenens 0,154 (,I)' o

The Service Charge is applicable to all metered service.
It is a readiness-to-serve charge to which is added the
charge, computed at the Quautity Ratos, for waker used:
during the month, EE :
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Sehedule No. 3M
METERED TRRYGATTON SERVICE

APPLICABILITY

Applicable to all metered irrigation water sérvice_; excepthg.-_'cdmbi¥r : | o )

nation residential and irr:!;gati’on;servige."

TERRITORY

Portions of Carsen, Los Angeles, Long ?Beach,{,frorra‘.n_cé;. andv:tcinity,.
Los Angeles Comnty. o A P AR A

" Per'Meter . e |

RATES | : I - " PerﬁMon‘tl'a?"‘,‘l':‘;;‘,i,‘ y B

~ Service Charge:

For l-inch meter or smaller '.."..r......-....,:.‘.‘.'..v - $ '2“.(5'0:.,1
For 1A-1nch Meter .vueeiveeineneeesonomsosninn. 5.00°
For‘ 2—inCh m&'ter --v-w..w-.-.--w--.oo-s'.omo--_lm-h. . 8-00“
Por 3—5110-}1 metﬁr 'u.‘...-.l-t.‘.‘.‘I»\."F-...‘..IDO‘I.-"/tln‘ S 15’-00 ‘
For L-inch meter ...cieeiiicviccrecvacenavecsonn 2000
FOI‘ 6-511@11 m&ter ...h.@"."it..'..-..‘-ul'.l-.’..l«;l.-’.'bou . 35.—00
For 8-inch meter .....-..,;..,.‘.'..,.'.‘.-...‘;.'.1..."..'.1‘ 52000
FO!“ 10-513&11 metel‘ B Rl LN T s ;-ov;wo 65.00 )
FOI' 12-511\:11 metﬁr case -.b--.-no--’o.oo-lh;—-..».b‘-'-:.b-;‘-.‘s“.‘..'_ 100'-00‘ o o
FOI' le-mCh meter .o".no.....r...-?..-.;‘.;-'-“‘_’-.‘r-“;.“v‘-‘t.’v-- ' .1-50.00“ ' .“ ‘ ‘
Quantity Rates: | B T
- For all water delivered, per 100 Uefb. ceveeer..  $ 0,087 (i) S
The Service Charge is applicable to all metered service. |
It is a readiness-to-serve charge to which is'added the
charge, computed at the Quantity Rates, for water used
during the month. ' o -
(Continued).
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Schedule No. 3M

METERED IRRIGATION SERVICE—Contd.

SPECIAL CONDITIONS.

1. An application for service under this schedule shall be filed by -
the customer with the utility. Such application shall set forth the condi-
tions of service requested and the proposed use of water. S -

2. The size of meter for the above service shall not be glreater‘ then
reasomably necessary to furnish serviceto the area to be irrigated. . :




