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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattexr of the Investigation

into the rates, rules, regulations, .

charges, allowances and practices .
of all common carxriers and highway ). Case No. 6008

carriers relating to the trans- Petition for Modification No. 24
portation of property by vacuum- (Filed November 27, 1973;
type_and pump-type tank vehicles amended January 15, 1974)
(including transportation for which _ T
rates are provided in Minimum Rate

Tariff No. 13).

Decision No. 82726

Richard W. Smith, Attorney at lLaw, and Herbert
. es, for California Trucking Assoclation,
petitioner, - ' ‘
Don C. Brain, for Fix & Brain Vacuum Truck Sexvice,
Inc.; Ray D. Owen, foxr Routh Transportation and
Kyle 0. Mayes Co., Inc.; John Lambie, for
Chancellor & Ogden; and Murray H. Rutchison,
for Wm. H. Hutchison & Soms 3exvice Co.;
respondents. - -
Robert S. Greitz, for Western Motor Tariff Bureau,
c.; Warren P. Mayhugh, for Mobil 0il Corp.;
Michael J. Donahue, Attorney at lLaw, for Geo. F.
Casey Pamping Go.; and Michael 0'Connor, for
Shell 0il Company; interésted paxties.
Frank M. Nvulassy and Carlo A. Rocco, for the -
Commission staff, o o

OPINION

governing the highway transportation of property in vacuum or pump
tank truck equipment. By this petition the California Trucking
Assocization (CTA) seeks cost offset increases in the established
bourly rates and accessorial helper charge named in the tariff for
Texritory AL | ' o o

L/ Texritory A consists of the countles of Ioé Angeles, Orange,
Riverside, San Bexnardino, San Diego, and Imperial. o
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Public hearing.was held in Los Angeles befbre Examiner

Gagnon on February 8, 1974 and the matter wa3~submitted for decision N
on the same date.

'The MRT 13 Territory~A hourly rates ard helper charge weref'i"

last adjusted as of Septembexr 8, 1973 pursuant to Decision No. 816723
dated July 31, 1973 in Case No. 6008 (Petitiom 20). The level of
rates aad helper charge thus established reflect cerrier costs in
effect generally as of Januwary 1, 1973. Petitioner statesy;hat '
since that time carriers operating undexr the provisions of MRI“13'
have experienced further increases and changes in operating costs.
Such changes include the reduction In costs due to the termination
of the Motor Vehicle Transportation License Tax effective July 1,
1973. It is contended, however, that the agg:egate of all ‘cost
changes results in a substantial increase in the overall costs of
carriers operating vacuum or pump tank truck equipment undexr the
provisions of MRT 13. The cost Increases are primarily due to the
provisions of a new collective bargaxaing.labor agreexent which.
became effective from and after October 1, 1973 through June 30, 1976.
This labor contract provides for increases in wages and so-called
fringe benefits effective October 1, 1973. In addition, related
increases in employer payroll costs became\efféctive as of January‘l
1974, Increases have also occurred in the carriers' running costs
due to =ising fuel prices. An increase in weight fees also became
effective Jamuary 1, 1974. | o

A supervisor for CTA's Southern California office3 Division_
of Transportation Economics, introduced a report (Exhibit 24-1). which“‘
set forth the specific changes in operating costs noted. above. The -
Teport also demonstrates the impact of such cost increases upon the
historical full-scale cost studies of record adopted in Decision
No. 81672 and reflected in the existing level of MRT 13 Territory.A
tourly rates and helper charxge. The supervisor s development of
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bourly labor costs for vacuum and pump tank truck carriers operating

iz Territory A as of October 1,

1973 is:

TABLE 1

De.scr:!.ptiox:i o

Base Wage Rate Per Hour

Holiday Pay
Vacation Pay
. Subtotal

Prenium Pay
~ Subtotal

Workmen'’s Compensation Imsurance

Payroll Taxes
Health & Welfare Fund
Pension Fund

Subtotal

Non-Productive Time

Total Houxrly lLabor Cost
October 1, 1973

Total Hourly Labor C_ost )

January 1, 1973
Amount of Increase
Percent of Increase.

. Helper
- $6.4100°
2135
2231

Driver _
$6.6500:
$2224.0
.2314 :
8020
4226
.3961
.3683

5201
$9;9757“

e
4076
23961 ©
o3638' h
03683 : }

_'8553a§7f
5 .6209
7.28%

9.3209°
$ .6548
7. 031

)

Table 1 shows that since MRT 13 Texritory A hourly ::ates
were last adjusted the total hourly labor costs for a vacuum or pump
tank truck driver and helpexr bave increased approximately 65 and 62

cents per hour, respectively.

costs per hour the CTA witness
per gallon for gasolime and 35.
This xepresents am increase of

In the development of updated running
employed fuel costs of 36.73 cents
53 cents per gallon for diesel fuel. z
9.5 and 9.2 cents per ga.llon for

gasoline and diesel fuel, respectively, over the like fuel costs.

employed in basic cost data und
'remtory A hou::ly rates.

exlying the existing level of M\’I 13

2/ Tuel costs per gallon include taxes.

-3-




C. 6008 Pet. 24 os

The October 1, 1973 total hourly costs for the accessorial
sexvices of an additional helper within Territory A are:

TABLE 2

Development of Total Hourly Cost
Additional Helper

Description . : ‘
Hourly Labor Cost . . - . $9.1552

Total Direct and Indirect SR -
Cost at 43% $13.0919 -

Expanded for Gross Receipts
Expense of 1.967 and an
Operating Ratio of 100% $13.3536

Full Cost as Developed in
Petition 20 as Revised in

Decision No. 81672 $12.4871
Amount of Increase | $ .8665 .
Percent of Increase - | o 6.947: |

The additional helpexr hourly cost is shown in 'rable 2
to have increased by appro:d.mately 87 cents since Jamuary 1, 1973. .
The CTA witness recommends that the current tariff charge of $13.15-
per hour for the accessorial services of an additional helper per-
formed in Texxitory A be increased to $14.05. This updated charge
results from the application of the percentage cost increase of
6.94 pexrcent to the current tariff charge of $13.15. Consistency
dictates, however, that since the CTA supervisor's proposed updated
hourly rates were determined directly from his October 1, 1973 level
of total hourly costs for equipment and driver and not. by the d:.rect
application of the pexrcentage increase in such updated cost:s ovexr
the January 1, 1973 like histoxical costs of record, the same offset
methodology should be employed here. Accordingly, the MRI: 13

accessorial charge of $13 15 should be increased to not more thaﬁ
$14v 00.
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The October 1, 1973 adjusted total hourly costs for |
equipment and driver operating in Territory A as developed by

the CTA witness, are:

- TABLE 3

Development of Total Eouwrly Cost - Equipment and Driver

Vacuum-Pump Type Vehicles - Territory "Ar
Oetober 1. 1973

3 Axle
Truck

Descr‘lp_tion

3 Axle Gas Tractor

95 BBL &
Under

95 BBL &

3 Ade

2 Axle Trlr. 2 Axle Trir. Weighted 3 Axle Diesel

Tractor

Equipment Cost Per Hour

Fixed Expense $ 1.4195
Rurning Cost 1.5102

Total Equipment Cost $ 2.9297

Labor Cost Per Hour

(Sehedule 1) 9.9757

0-60 Bal.

$ 1.370L
3.3
$ 4.5075

9-9757

Over

$ 1.5325
3.21372
$ 4.6696

9.9757

Subtotal $12.5054

Non=Produstive TSme 3.3% .4259

$14.4832
4779

Total Direct Cost  $13.3313

Total Direct and
Indirect Cost.
at 43%

Expanded for Gross
Receipts
Brpense of 1.96% e.nd

an Operating Ratio
of. 100%

$19.0638

Foll Cost as Dwelopod
in Petition 20 as
Rovised 4in Decision
No. 81672 - $18,1116

Axount of Incresse $ 1.3333

Percent. Tnerease

$19.40L9

7.36%

$14.9611. -

$20.3944

$20,2451

$ 1.5770

7.79%

$LL. 6453

$15.1286

$21.6339

$22.066L  $22.06L9

$20.480,  $20.5552
$ 1570 $1. 5697
7.708

" Coat 2 Axle Trlr.' ‘

$ 2.0735. J
2,594 | '
$ 46676

7'3&%

| $15.265

s22i0633

'gz--og‘ 5
$1.AA23 o

.99%
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The hourly rates proposed by CTA are predicated"”\:pon‘ the
October 1, 1973 adjusted full costs shown in Table 3, expanded to
reflect a 95 percent operating ratio. The percentage increases in
the January 1, 1973 hourly costs adopted in Decision No. 81672, also -
shown in Table 3, were not employed by petitioner as a basis for
eaxploying one of the more conventional cost offset rate procedures.

A comparison of the present MRT 13 Terxritory A hourly rates
with those proposed by petit:ioner are:" '

TABLE 4
MRT 13 - Item 200: Hourly Rates

Capacity of Equipment Rates in Dollaxs
(In Barrels) ' Pex Hour

. ~But Not , Territog- A -
More Than  More Than ' esent: opo |
35 . . . 81778 $19.10
45 17.78¢ -~ 19.10
60 . .. -~ 19.05 20.45.
80 . .. 20,30 . 22.90
95 ‘e = 2L.55" 023,20 .
.- 21, 70_ - 23.25
In lieu of the quantitative cost. offset procedure employed
by petitioner, the staff recommends that the established percentage
adjustment resulting under the direct wage offset method be used.
Such method would exclude aoy consideration to increases in such cost
factors as fuel costs, indixect labor, and related indirect expenses.
In view of the fact that the rates and accessorial chaxge involved
berein are on an hourly basis the cost offset procedure used by -
petitioner has merit. In addition, the cost data underlying the
present level of MRT 13 Territory A hourly rates and accessorial
helper charge were the subject of a recent comprehensive review and
adjustment in the proceeding leading up to Decision No. 81672. I
this coonection it should also be noted that in the same decision
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the Commission denied a motion of petitiomer which requested that the
stzff be directed to conduct comprehensive full-scale performance, |
cost, and xate economic staff studies reletive to MRT 13. In the
circunstances the petitionexr's rate proposal in this particular
instence is approprizte for the purposes intended. "

On Fobruary 5, 1974 MRT 13 was made subject to a 3 pexcent
interim fuel cost supplement and oxrder pursuant to Decision No. 82453
issued in Case No. 6008 (Petitiom 25) et al. With the st..ggested
adoption of CTA's rste preposal, which incorporates. fuel cost
increases of 9.5 and 9.2 cents per gallon for gasoline and diesel _
fuel, respectively, the present MRT 13 interim- surcharge of 3 percent”
should be amended so e&s not to apply in comnection with- charges

resulting under the Territory A hourly rates.
Findings and Conclusioas

1. MRT 13 Texritory A hourly rates and accessorial helper
charge weze last adjusted as of September 8, 1973 pursuant to

Decision No. 81672 dated July 31, 1973. The level of hourly rates -
and sccecssorial helper charge thus established reflect vacuun and
pum tank truck carrier operating costs effective generally as of
January 1, 1973,

2, Pet:.tioner has demonstrated that the operating costs for

vacuun and purp tank caxriers subject to the MRT 13 Territory A hourly o

rates end accessorial helper charge have increased appro:dmately 7
percect Cue primarily to increases in labor costs, allled payroll
expenses, and fuel costs effective generally as of October 1, 1973.
Such incxezses in operating ccsts are not reflected in the level of
MRT 13 Territcry A hourly rates and accessorisl helper charge. _‘

2. Petitioner's proposed cost offset increases in MRT 13
Territory A hourly xates and accessoxial  helper charge (as mod:[f:t.ed
herein) reasonably reflect the increases in Opera..ing costs for '
providirg the services to which such m::n:.mum rates apply.
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4. The pr0posed increases bave been shown to be just:[f:f.ed and
the resulting increased hourly rates and accessorial chaxge constitute
the just, reasocnable, £ad ncndiscriminatory minimum rates and
accessorial chaxge for the transportation governed thereby. The
increase averages approximately 7 percent end will increase amual
carrier reveaues by an estimated $600,000. :

5. The 3 perceat Interim suxcharge supplement and order 1ssued
in Dec:f.s:f.on No. 82453 of February 5, 1974 in Case No. 6008 (Petit‘.on
25) et al. sheuld vot 2pply In commection with r-harges detemined
wndex the MRT 13 Territory A rates to be adopted herein.

It is concluded that Petition 24, as amended, should be
granted as modified hercin and MRT 13 revised eeeordingly. ‘To the
exteat not graunted herecin Pet...tion 24, as amended, should be denied
Appiication of the MRT 13 fuel cost interinm surcharge supplement . and

ordexr will be amended by a separate order in Case No. 6008 (Pet:’.tion

9322&
IT IS ORDERED that:

1. Minizum Rate Tariff 13 (Appendix B of Docision No. 55584
as amended) is further amended by :I.ncorporating therein, to become
effective April 27, 1974, Fourtcecth Revised Page 7 and ’].‘welfth )
Revised Page 12, attached hereto and by this reference made a part
kereof. : : :

2. Coumon carxiers subject to the'Public‘ Utilities Aet‘ ) tdthe'
extent that they are subject also to Decision No. 55584, as ‘amended,,
are hereby directed to esteblish In thelr tariffs the increases

necessary to conform with the further adjustments ordered by thio
decision. '

3. Any provisions currently mafntained ,:I.'n_. common, earr:ﬁer
tariffs which are more restrictive tham, or which produce charges
greater than, thoss contained in Minfmum Rate Teriff 13 are authorized
to be maintained in comnection with the Increased ra..es and charges
directed to be establi.,hed by O-'dering Par.;gr:aph 2 he:r:eof .

\»v, _8_ )
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4. Commor carriers ma:intainihg. rates on a level othexr th._an“
the ninixum rates for tramsportation for which rates are. 'presoribe’d“
ic Minimum Rate Tariff 13 are authorized to increase such rates ‘by ‘
the same amounts authorized by this deci.s:f.on for M:{.ni:mm Rate .
Tariff 13 rates. . o

5. Common carriers mai.nta:.ning xates on the same leire-lw as.
Minimm Rate Tariff 13 rates for the transportation of commodities
and/ox for transportation not subject to Minimum Rate Taxiff 13 axe
auchorized to ircrease such rates by the same amounts authorized by
thfs decision for Minimwm Rate Tariff 13 rates. ‘

6. Common carriers maintaining rates at levels other than |
the minimum rates for the tramsportation: of commodities and/or for |
transportation oot subject to Minimum Rate Tariff 13 are authorized‘
to increase such rates by the same zmounts az.thorized by this
cecision for Minimm Rate Tariff 13 rates.

7. Commor carriexs maintaining rates not otherwise specifi-
cally referred to in other ordering paragraphs of this decision are
authorized to increase such rates by 7 percent.

8. 7Tariff publicatiomns required or authorized to be made by
comon carriers as a result of this order shall be filed not earliexr:
than the effective date of this oxder and may be made effect:tve no* _
earlier thsn the fifth day after the effective date of this oxder on
not less than five days' notice to the Commission and to the ptblic-
such taxiff pvblications as are required shall be made effective not
later than April 27, 15743 and es to tariff publications which |
ere zuthorized but not required, the suthority shall expire
unless exercised within sixty days after the effective date of this B
oxdex. ‘

9. Common carriers, in establishing and ma:f;ntaim.ng the rates
ruthorized by this order, are authorized to depart from the “
provisiors of Saction 46C of the Public Utilities Code to the extent
nece.ssaxy to adjust long~ and short-baul departures now ma:’.ntained
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under outstanding author:!.zations' such’ outstanding authorizations
are hereby wodified only to the extent necessary to comply with
this order; and schedules containing the rates published undexr
tkis authoxity shall make reference to the prior oxrders a.uthor:’.z-
ing long- and short-haul departures and to this order.

10. Im all other respects Decision No. 55584 as amendcd
shall remain in full force and effect.

1l. To the extent not granted herein Petition 24 as, amended
is denied..

The effective date of this order is the date hereof. _
Dated at Swn Francis0 , California, this 7% -
day of . ___APRIL & 1974, - ' |

& ' Jﬂm " Commissioner Vornon 1. Sturgeon, bo&ng RERRREERE
: _ - mecessarlly absent, did nmot- participate e
- 1n the d:.gposd.tion oL ‘t.h:!.s procood.:.ng .




Q , roummawxsm PAG::....?

MINTMUM RATE TARIFF ]3 . mxmmx nmsm PAGE....7

SECTION L-=RULES OF GINERAL APPLICATION (Contimsedy  ~ ~  © . [r;ew:

ACCESSORIAL CHARCES

When carrier furnishes help in addition to the driver, an additional charge of
(1) ©¢824.00 oxr (2) $8.80 per man per hour shall apply. The time for computing the
additional charge shall de not less than the actual time in minutes the helper or
helpers are engaged in performing the services.  The total time so computed shall be
converted into hours and fractions thereof. Fractions of an hour shall be determined
in agcordance with the table provided in Item 80. Seo Item 360:0: addi’tional‘charqos ‘
in connection with Volume Tender Service. ‘ E

{1) Applies when the accessorial service is portomed in Territory A
copsiating of the Counties of Los Angeles, Qrange, R:Lve::ui.de, San
Dernardine, San Diego and Imperi.al. .

ADplies when the accessorial service is per!omed m Toxr&.cory "B" 3
conaisting of all counties in California othaer t.h.m thaue ;anl.uded
in Territory "A”.

MIN‘IMUMCHARGE

1. 7The minimum charge per uhi.pmom: shall be that for two hours of aorv:Lce at
the applicable rate. See Item 300 for minimum charge in connection with Velume
Tender Service. ‘

2. vwhen mexvice iu provided under the provisions of Items 60 ox 200 on
bolidays, an additional charge shall bo auoued for aach driver or helper ao
furnizhed, as follows:

(a) On New Years Day, Memorial Day, July 4th, ‘Labor Day,
Thanksgiving Day and Christmas Day, twice the hourly
charge in Item 60 for each hour worked with a minimam -
charge of fiour hours.

On washington's Birthday, Good Friday, the day after
Thanksgiving and Dacember 24th, the hourly ¢harge in

Item 60 for each hour worked with a m:.nimu.m charge of
four hours.

g Change )

¢ Increase ) Decision No. 82726

EYTECTIVE .

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF .CAL'I.FORNI'A;..’ .
Correction SAN: FRANCISCO,  CALIFORNIA.
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. THELF TRGEVISED: PACE. - . .32
. "CANCELS
MINIMUM RATE TARIFE 13 ELTVENTH REVISED PAGE....12

T

| SECTION 2e=HOURLY PATES - o e |

Rates in Dollaru )
Capacity of Equipment per Hour.
(In Barrels) ) (See Note)
~ But Not ‘ ‘
more Than Moxe Than: oTerritory "A"(l) ;‘~ _ 'rer-ritory_ " (2)

0 : O $19.10 e 514 85
35 CL19.200 U 15.10¢
a3 20.45 CL6.25
60 22.90 S 17.200
80 : _ 23,20 - . 95
95 _ 23.25 , - 19.05”

‘rerritory “A® consiuta of tho Counties of r.ou Anqal.ou, o:ango, Ri.vernido, San B
Dornardinoe, San Diego and Imperial. ‘

Territory "B" consimta of all counties in Cali.:ornia other than those included
- ... mtory nAw . .

NOTE.==The rates spamed are for tranuportati.on by vacuum-type tank vehicles.. Wbe:e"‘
the transportation is performed by pump~type tank vehicles, the applicable rates are
51.00 per hour less than those for transportation in vacuun~type tank vehiclesn,

¢ Chamje )

¢ Increase ) Decision No. 82 26

ErFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE. STATE.OF CALIFORNrA.»
Correction - SAN FRANCISCO, CALTFORNIA.
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