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Decision No. 8Z7Z6' 

BEFORE THE POBUC UTILITIES COMMISSION OF THE STATE OF CALIFORNL\ 

In the Matter of the Investigation ~ 
int() the rates ~ rules, regulations ~ 
charges ~ allowances and practices 
()£ all common earriers and highway 
carriers relating to 'the trans­
portation of property by vacuum­
~e and pump-type t.ankveh1eles 
(including transportation for. which 
rates are provided in Minimum, Rate 
Tariff No. 13). 

Case No. 6008 
Petition for Modif1cation No. 24 

(Filed November27~ 1973; 
amended .Ja.nuary 15) 1974~ 

R:!.ebard W. Smith, Attorney at Law, and Herbert ' 
H.. §m\es, 2:0r california Trucld.n&ASsoclation~ 
petl.t oner. 

Don C. Brain, for Fix &- Brai.n Vacuum' Truck Service, 
Inc.; t&:kD. Owen, for Routh Transportation and 
Ryle O. yes CO., Inc.; John taxrb1e',. for 
Chancellor & Ogden; and MUrray H. Hutchison, 
for Wm.. R. Hutchison & Sons Service CO.; 
respondents. 

Robert S. Greitz, for Western Motor Tariff Bureau, 
Inc.; Warren P. Mayhugh, for Mobil Oil Corp..; 
Michael J. Dona.hue, Attorney at law, for Geo. F. 
?!asey PUmping Co.; and Michael 0 'Connor, for 
Shell Oil Com~ny; interestea parties. 

Frank M. NrolasSY and Carlo A. Rocco" for the . 
commiss on staff .. 

OP'INION --- ........ -----
Minimum Rate Tartff 13 (MRT" 13) provides rates and rules 

gove:ning the highway transportation of property in, vacuum..or pump' 
taDk truck equipment. By this petition the California; Trucldng 
Assoeic:.tion (erA) seeks cost offset increases:tn the established 
hourly rates and, accessorial helper charge named in tbe·tal::i.ff fc,r 
Territory A.'ll .' .. '.. , 

17 teri'itory A consiSts of the counties 02: !Os Angeles, orange,. 
- Riverside:. San Bernardino, San Diego,. and Imper:Lal. 
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Public hearing was helcl in Los' Angeles. before, Examiner 

Gagnon on February 8~ 1974 and the matter was submitted fordecis1on 
on the same date. 

'The MRX 13, 'Ierri~ory A hourly rates: and helper charge were 
last adjusted as of September 8·, 1973' pursuant to Decision No.8167Z 
dated July 31) 1973 in Case No. 6008 (petition 20). The level 0'£ 

rates and helper charge thus established'reflect earriercosts' in, 
effect generally as of January 1, 1973. Petitioner states.~t 
since that time carriers operating under the provisions of MR,T' 13 ' 
have experienced further increases and changes in operating eosts. 

. ",. 
Suen changes include the reduction in costs due to' the termination 
of' the Motor Vehicle Transportation License Tax effeetlveJuly 1, 
1973. It is contended, however, that the agg::esate o·f all icost 
changes results in a substllntial increase in the overall costs of 
ear.:iers o~atiug vacuum or pump tank truck equipment under ,the 

proVisions of MRT ll.'Ihe cost increases are priMarily due to, the 
prOVisions of a new collective bargaining. labor agreement which 

~<:ame effective from and after October1~ 1973 through June 30, 1976. 
This labor contract provides for increases in wages and so-called 
fringe 'benefits effective October l~ 1973'. In addition,. related 

increases in employer payroll costs became', effecti.ve as of Jan~ry.l,. 
1974. Increases have also occurred in the carri.ers' running. cos,ts· 
due to ti.singfuel prices. An increase in weight fees alsobeeame 
effective January 1~ 1974. 

A supervisor fo: CTA's Southern California off:!.ce~. Division 
of 'Il:ausportatio'O. Econo:ldcs,. introduced a report (Exhibit: 24-1), :which 

set forth the specific cba.nges in operating co~,ts noted, .above. The 
report also demonstrates the impact of such cost increases upon the 
historical full-scale cost studies of record adop·ted in Decision ' 
No. 81672 and reflected iU the existing level of MRT' 13 Territory A" 

bO'l:2%ly rates and helper charge. The supervisor's. development,: of 
, ' 

-2- '. '. .' 



c. 600S Pet. 24 os/ ek 

... 
hourly labor costs for vacuum and pump ~ truck carr1ersoperating 
in 'Xe..-ritory A as of October 1, 1973 is: 

TARLE 1 
Desc:ri:2tion Driver Helper. 

Base 'Wage Rate Per Hour $6 .. 6:500:: > $6~,4100' 
Roli.dayPay .2214' ~,2135··· 
Vac::ation Pay , .2314-" ' .2231;: 

Subtotal $7 .. 1028' , $6'.8400: .,. ' 
, ,'_,0" 

Prem1um, Pay .8020, '.773Q.,' 
Subtotal '$7 .. 9048:, $7 .. 619~: 

Workmetl's Compensation Insurance .422&- .40,74, ' 
Payroll Taxes .3961' .3961 
Health & Welfare Fund .3638 .~638 
Pension Fund .3683, .3683: 

Subtotal $9.4$55' ~9,.1552: .. 
Non-Productive Time • 5201 '..,""., 

Total Hourly Labor Cost 
~ $9.9751" ',' $9'.1552' October 1" 1973 , 

Total Hourly Labor Cost ) 
.January 1" 1973 ) 9-~3209' 8:.5343 

Amount of Increase $, .6548: $' .6209,' 
Percent of Increase 7.031.' 7.2$%, 

Table 1 shows that since MRX 13 Territory' A hourly ra~es 
were last adjusted the total hourly labor costs ,for, aV4Cmml or pump' 
tank truck driver and. helper have incrcasedapproxl.mately 65- and 62 
cents per hour" respectively.. In the development of, updated; running. 

costs per hour the CTA witness employecl fuel costs of '36.73 cents 
per gallon for gasoline and 35.53 cents per gallon for diesel fuel.!! 
This represents an increase of 9.5 and 9.2 cents per>gallon for 
gasoli:l.e and diesel fuel" respectively, over the' like fuel eosts. 
employed in baSic cost data tJllderly:tcg t;be. ex:tst!ng:.leveJ; of MR.T 13 
Ter.ritory A hourly rates. 

1:.! Fuel costs' per gallon include taxes. 
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." . " 

The October 1" 1973 total hourly costs. for. the accessorial 
se:vices of an adcl1tional belper with:l.n Territory A are: . 

TABLE 2 
Development of Total Hourly Cost 

Additional Helper 

DeScription 
Hourly tabor Cost 
lotalDireetand Indirect 

Cost at 43% 
Expanded for Gross Receipts 

Expense of 1.961. and an 
Operating Ratio of 1001. 

Full Cost as Developed in 
Petition 20 as Revised in 
DeciSion No. 81672 

Amount of Increase. 
Percent of Increase 

. $9'.1552. 

$13.0919" 

$13.3536 

$12.4&11, 
$- .8665.,. 

'. 

!he additional helper hourly ~ost is shown i~Table 2. 
to have inCXea.sed by :approx1mately 87 cents since January 1, 1973. 
The CTA witness recommends that the current tariff charge of $:ll.15· 
per hour for the accessorial services of an additional helper per­
formed in Territory A be increased to $14.05. This updatedcbarge 

results from the application of the percentage cost increase of 
6.94 percent to the current tar;.ff charge of $13.,15. ", Consistency 
dictates, however, that since the CTA supervisor "s proposed' updated 

hourly rates were determined directly from his. Octoberl" 1973 level 
of total hourly costs for equipment and c1river and not by the di.rect, 
application of the percentage increas~ in such updated costs over' ' 

the January 1, 1973 like historical costs: of record~ the same offset 
methodology should be employed here.. Accord1ngly~ the MR.!: 13 
accessorial charge of $13 .. 15 should' be :Ulcreased' to: not, more than " 
$14.00. 
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, "," 
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The October 1, 1973: adjusted total hourly" costs fo~ 
equipment and driver operating in· Territory A, as developed" by 
the CTA witness, are: 

D~elopnent of' Total HOllrJ.::r Cost - Equipnent. and Driver 
Va.cuum-Pump- 'l',ype Vehicles - Territory "AU 

Oe'tobel'" 1. 1973 
3 Axle OM Traet<>r,. 

:3 AXle 
Truck 

0-60 Bal. 

2 AXle Trlr .. 2: Axle '.t'l-lr. Weighted. 3 Axle Die~el 

Description 
95 :am. & 95 BEL &, 3Axl.e Tra.ctor '. ' 

Under CNe't" Cost 2" AXle T't"lr. 

Equip:nent Cost Per Hour 
$'2' .. 07>5: Fixed Expense $ 1.1.195 $ 1~3704 $ 1 .. 532S. 

Rtmn1ng Cost l.g02' ~.lin 2:·1~~ 2·22£ 
!ot.al Equipnent Cost $ 2'.9297 $- 4 .. 5075- $4 .. 6696 $ 4;.667~· 

Labor Cost Per Hour 
" (Scil.<X!.ue 1) 2·2121 2·2121 2·2121 2~2:Z21 ' 

S\\bt.otU $l2.9054 $l4.4832 $14.6453 $14.6433: 

Non-~\\':tive ~e 3.:3% '~22 ·!l112: ·~2 .~2; 
Total ~et. Con $1:3.3313 $14.96ll ' $15.1286 $15.1265: , ' 

'1:otal Direct.' and 
Indirect Co~ 
at l:J% $19.0638" $21 .. 3944 $21.6339~ , $21 .. 6309' 

Exps:c.ded 'lor G:roS3 
Reee1pts 

~ 

~ or 1.96% and : 
an OperatingRa:tio . ~, '"':' 

1:'111, 

ot,lOO% ' $19.4449 $21.S22l $22 .. 0664 $22.0649 $22~y63>' 

Ful:. Co~t as D~elopea 
in Petition 20 as 

" . Revi~1nDee1sion -' 
No .. 81672 ' nS.11J:6 !2012{z~1 i 2O.4S9!t !20·2i22' i 2O.6210 

A:mO'l%t4t ¢t Increase $ l.3,,) $ 1 .. 5770 $ 1 .. 5770 $1.5097.' $l~ 
.... 

Percent In~ 7.36%' 7.77t 7.7($ ,7.31$ . ,6~99%-~,., 
" 
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The hourly rates proposed by eTA are predicated' upon the 

October l, 1973 adjusted' full costs shown 1n Table 3. expanded to 

reflect a 95, percent operating. ratio. The percentage increases in 
the January 1;t 1973 hourly costs adopted in Decision No. 81672, also 
shown in Table 3, were not employed by petitioner as a basis. for 
employing one of the more conventional cost offset rate procedures. 

A comparison of the present MRT 13 territory A hourly rates 
with those proposed by petitioner are:' 

TABLE 4 
MRT 13 - Item. 200 : 

More Than 

o 
35 
45 
60 
80 
95 

But Not 
More Than 

35 • • 
45" • • 
60 .' '. 
80 • • 
95. • 

• • 

Hourly RAtes 

Rates fn Dollars ' 
Per Hour 

Territo~A" , ., 
Present' 'oposed 

• $17 .. 78; $19'.;10 
• 17.78; 19.10 
• 19~. 05 20.45: 
• 21.30 22w90 

21'55', 2320 · ., . , 

.. ' 21.70 23'.25' 

In lieu of the quautitativeeost offset procedure employed 
by petitioner, the staff recommends that the established percentage 
adjustment resulting under the direct wage offset method,be used. 
Such method would exclude any corisideration to increas~s in such cost 
factors as fuel costs, indirect labor,' and related indirect expenses. 
In view of the fact that the rates and accessorial cbarge:lnvolved, 
berein are on an hourly basis the cost offset procedure- used' by , 

petitioner bas. merit. In additiou, the cost data underlying the 
present level of MRr 13 Territory A hourly rates and accessorial 

helper charge were the subject of a recent comprehensive review and 
adjustment in the proceeding leading up, to: Decision No. 8l672~ In," 
this cOtlXl.ection it should also be noted, that in the, same" decision" 

" . 
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the Coamission denied .a motion of petitioner which requested' that the 
s~f be directed to conduct -comprehensive full-scale performance~ 
cost~ and ra.te econotttf.c staff studies relative to MRT 13-. In: the­
circa:nstcces the petitioner's rate proposal in this part1c:ular 
ins~ce is approp~te for the purposes, intended.-

On February 5~ 1974 MRT 13; w.as made subject to a 3: percent 
interim fuel cost supplement and order pursuant to Decision No. 82453-
issuod in Case Nc>. 6008: (Petition 25) et a1. With, 'l:~e sugges.ted· 
<!doption of eTA. r S r~te proposal ~ which, incorporates fuel' cost 
increases of 9.5 and 9.2 cents per gallon for gasoli:le and diesel 
fuel> respectively ~ the present MRX 13 interim, surcbarg~ of,3 percent 
should be &me:lded so as not to apply in; connection with charges ,,' 
resulting under the Terrttory A hourly rates. 
Findings and Conelesio:l,.c; 

1. MRX J.3: Territory A hourly rates' and accessorial helper 
charge were last adjusted: as of September 8, 1973 pursuant . to: 
Decision No. 81612 cUlted .July 31, 1973. The level-of hourly rates 
and .&ccessortal_ helper charge thus established reflect vacuum ,and 
Pllm? tank truck carrier operattng'costseffective,generally,as of. 
January 1~ 1973. 

2. 'Petitioner has demonstrated that the operating costs for 
vac~ and pump tank carriers subject to the MRr 13 Territory A hourly 
rates 2!ld"acc:essorial helper charge bat1e increased approximately 7 

pereer.t clue primarily to increases in labor costs, allied payroll 
~s ~ and' fuel costs effective generally as 'of October .1~, 1973:. 
Such i.n~ez.ses in operating ccsts are not reflected· in the level of .' 
MR:r 13 Territory A hourlyr.ates and accessorial helper charge. 

3. Petitioner's proposed cost offset increases in MR."t13 ' 
Territory A hourly rates and accessorial: helper charge (as mod1fied-

.' .' 

herei:l) reasO'D.ably reflect the i.:ncrea.ses in operating. costs for 
provid~ the services to which such minimum rstes .apply. 
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.. 

4. The proposed increases have been shown to be justified cd 
the resul~ing increased hoU%ly rates and accessorial charge constitute 
the just~ rea.sona.'ble~ .eod' ncnd:tscrim;nc.tory minimum rates and 

aeeessor'...al eha=ge for the ~ransportation governed ther,eby. ':he 

increase averages approximately 7 percent .end' will increase annual 
c<~er rev~~es by an estimated $600~OOO. 

5. , l'be 3 percent interim. sU?:charge sUJ?:?lement, and order issued 

in ~is:i:~ No. 82453 of February 5, 1974 in Case No..600a (Petition 
25) C~ ale Should !lot apply 1:1. cotl:lec~ion with. charges determined ' . 
under the MRXll Territory A rates to be adopted here1n~ 

It is concluded that Petition 24, as amended,. should' be . 
granted as modified herein and. MR.T 13 revised .accordingly. To the 
e."CE::l.t: not granted herein Petition 24, as amended, sbol'l1d be denied •. 

Applicatio:l of the MR:r 13 fuel cost interim surcharge supplement ,a.p.d 
oreer wUl: be amended by a separate order in Case No. 6008: (Pe,t:itiOn" 
25) etal. 

o R D E, R. 
---.-.-~ 

IT IS ORDERED that: 
1. Mini",ml Rate Tsrif£ 13 (Appendix 'B of Decision No-. 55584, 

as amended) is further amended by incorporating there:tn~ "'Co become 
ef£eetive April 27, 1974, Fourte~th Revi.sedPage 7 and'Twelfth 
Revised Page 12, attached hereto end by th!s reference made a'part, 
hereof. 

2. CotmxIon carrlers subject to the Public Utilities Act~ to, the 
e..~ent that they are subject also to Decision No • .s5584~ as,'amended-, 
are hereby directed to esteblish :!.n their tariffs the increases 
neees8a.."'"Y to conform with the further adjustll1ents ordered by this. 
decision. 

S. Any proviSions cur.ren~.y maintained in common carr~er ... 
1:3:'1£f$ wbich axe more restr1ee£O'e than, 0= wh!ch produce chai-ges 
great:er than, those contained 1tf ~.d.n1mum Rate Ter1ff 13: are authorized 
to be a:a:tntained in connection with the increased.' rates and charges 
directed to be establiebed by O=dering Paragraph 2 hereof. 

- -8-
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4. Cocmon carriers maintaining rates. on a level other than 
the min;reum rates ,for transportation for which rates are prescribed 
in MinmJm R.a.t~ Tariff 13 are authorized to' increase such' rates, by' 

the same, 81'IlOunts authorized by this decision for Minimum,' Rate 
Tariff 13 rates. 

5. CotmDOn car::i.ers maintaining rates on the same level as· 
}'..:£.nilm:m Ra~e Tariff 13 rates for the transportation o,f cQU!!nOdities 
and/or for trausportation not subject to Minimum· Rate Tartff 13: are 
a't!:chorized to i-e.e:ease such. rates by the same amounts authorized 'by 
th!.$ decision for Minimum. Rate Tariff 13 rates,. 

6. cOmmon earriers m.a1ntainingrates at levels other than 
theminilnum ra~es for the transportation,of commodities and/or for 
transportation not subject to Minimum Rate Tariff 13 are authorized: 

to increase such rates by the same mnC>1lD.ts authorized' by this 
cCI!~ion fo,:, ~ .. l:Q:tnn.xm Rate tariff 13 ra.tes. 

7. cOmon eani.ers maintaining rates not otherwise specifi­
cally referred to in other ordering paragraphs of this decision are 
~thorized to increase such rates by 7 percent. 

S. Tariff publications required or authorized to be ,made by 
cOt:lmon carriers as a result of this order shall be filed n?,t earlier 
than the effective date of this order and may be tn3.deeffee~:r.ve not 
earlier then the fifth day af'ter the effective date of, thi~ orde:,on 
not less than. five days r notice to the Commission and' to the public; 
such. tariff, publications as are required shall be made effective: not 
later than f\pr".i.l. 27. 1974;" ,and as to t:l:r1ff publications which 
.<Ill:'2 ~t:thor1zcl bu:: :lot rcqtrircd, t'!:le a~thor:t~ shall e."Cp:1re.' 

unless exereised Within sixty days after the' effective date of this. 
o:de:-. 

9. Cocmon carriers,. in establishing sne m.oi1ntaining. the rates 
autbo:ized by this order,. are authorized to depart from, the . 
p::ovis1oIlS of. ~etion 460 of the Public Utilities Code to ,the- extent 

. '. . , 

nece.cs.sary to aejust long- and short-haul departures now maintained 

-9-



c. 6008 pet.' os 

under outstanding authorizations; such' outstanding authorizations . .. , 

are hereby modified only to the extent necessary' to· comp-ly with 

this order; and schedules contairung the rolltes pub-11shed.under 
this authority shall make reference to the prior ordersauthoriz­
ing long- and short-haul departures and to this order. 

10. In all other respects Decision No,. 55584, as amended, 
s·ball rema in in full force and effect. 

11. To the extent not granted herein Petition 24, as~amended. 
is denied. 

l'he effective date of this order is the date' hereof.~ 

day of 
Dated at San ~o , California, this fl-hJ, 

APRll',.4 , 1974,. 

, 
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SECTION -- r ~ ARP~XChTXON (Contin~od) II 
ACasSOIW\l, ~CES 

.... 'hen carr.er furnishe. help 1n Addit.i.onto the 4r1ver" an additional chArqe of 
(1) ~$l4.00 or (2) $8.80 per ma.n per hour ahAll apply. The .timo for comp~t1n'1 the 
a44i~onal char90 shall be not le.s than the Aet~tlrne in m1nutea the helper or 
helpers are engA<]e4 in performin9' the service.. The totAl time so computed shAll'l)e 
converted 1nto hours and trActiona thereof. FrAction. ot An hour shAll bedeterm.i.ned 
in accordance 'wdth the tAJ)le prov:l.de4 1n Item 80. Seo Item 360 tor addit10nal chargea 
:l.n connect.ion 'wdth vol\ll'110 TenCler Service. ., JlS60 

(1) AppJJ.ea 'When the accessoriAl service ia pertormed :l.n Territory "A" 
conaiat1!lg of the Counties Of :t.oa An'7eles',. Oran9'e, R1vereiClo, San 
l)ornAr4:i.no# SAn J)io<]o and ImperiAl. 

(2) Appl10s .... hen the aceeaaorial l!Iorvice 1a performed in' Terr:i.tory "a": 
consisting of a.ll counties in Call.forniA other thaA~o.e inClude4 
in Territory "A". ' 

1. Tho minim~ chArgo per shipment shall b4t thAt tor t .... o hoursot service At 
the Applicable rAte. See Item 300 tor m1nim~. charge in connection.w~th 'Volume 
'l'ender Servi~. 

2. When aervi~ is provided u.n4er the prov1siona of Itema 60 or ,200 on 
holJ.days .. an additional charf;o ah.llll .))0 aueased for eAch driver or helper" 50· 
furn1~. AS tollo .... s: 

(A) On Ne .... :(ear5 t)ay. MemoriAlJ)llY, July 4th. LAl:lorOllY,. 
~sg1~ DAy and Chr1stmAa Day, t'wdce·the. hourly 
ch4rge in Item GO tor eACh. how:' .... orked .... ith a nU.nimum 
charge ot tour hours. 

C]) On W.uhinqton·. :s1rthdAy, COod FridAY, the dAY Atter 
'l'h.uiks<]iVin9' aM ~ecell\l)er 24th, tho hourly chu<]o ;!.n 
Item 60 tor eAch hOur .... orked 'wdth A minimwn charlJe ot 
fO\\r hour •• 

~ Chanqo ) ~6 
~ IncreAse ) t>eeision No. 827 ~ 

Correction 
ISSUED BY THE PUBLIC UTl1.ITIES COMMISSION OF THE STATEOFCALtFORN1'A~:' 

SAN FRANCISCO:,' CAI.IFORNIA •. 
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MINIMUM RATE TARIFF 13 

Capacity of Equipment 
(In Barrela) 

aut NOt 
1'IOre '1'han More Than 

o 
3S 
45 
~O 
80 
95 

3S~--.... --.... -------------
45-
60---·-----------.... ---
80 -
9S---..... ---------_._--------------

Ratos ,in Dollars 
per Hour 

(See Note) 

0'1'&:1:':1:'1 tory "A" (1) :: 

$l.~.10 
l~.lO 
20_45, 
22.90 
23.20 
23.25 

, $l4'~85; 
" l5~lO 
1~, .. 25> 
l.7.20· 
17.:95,,' 
19 .. 05"', 

(1) 'territory "A" conaista of tM Countioa of Loa J\nqe1ea, Oro.nge, R1verai<lo,.S.m . ¢200' 
no~no. SAn ]):1.09'0 o.n4 ImperiAl. 

(2) ,:,err:l.tory "B" consist. of All co-.mtiea 1n C4lltOX'lUA other ,than those.i.ncl\l4ed" 
in ':err1toty "A". 

NO'rE.-'.t'he rAtes named ArO tor tro.nsportation ))y VAC\lwn-type tank vehicl.ell., Where' 
the trAllSportAtion is pertor1!lOd ))y P1,1,%IIp-type tank vohicles,the A])P11cal)le rAtea Are 
$1.00 per ho\1%' le.a than thoae tor trAnsportation in VAC\l\U'll-type 1:4nk veh1cles.:, 

l)eciaion No. 82726 

, , 

" 

, . . 

. . . ". , 

Correction 
ISSUED BY THE PUBI.ICUTrL.ITIES COMMISS.rON OF THE" S.TATE, OF CALtFORNrA~' , 

SAN FRANCrSCO, CALTFORN'IA. 
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