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BEFORE TEE PUBLIC UTILITIES COMMISSION O: THE‘STATE OF‘CALIFORNIA

In the Matterx of the Applzcatzon of )
THE §xSKIYOU TELEPHONE COMPANY, ) . B
& California coxrporation, for ) o epmee
avthority to issue 16,000 shares of ) Application No. 54755
)
)
)
)

Decision No.

its $5C par value 5.75% Cumulative (Filed Ma;ch-27,.;974)-
Class A Preferred Stock, First ' o -
Sermeg. ‘

The Siskiyou Telephone Company seeks authority to. issue
not exceeding 16,000 shares of‘its $50‘par value*Si?S%pcumulative
Class A Preferred Stock, First Series, as a'stOCkvdividend"

Applicaat is a California corporation furnishing. telepﬁone
service in portions of Humboldt aed Siskiyou Counties.. Its balancc'
sheet as of Septomber 30, 1973, as summar;zed from Exhxbmt B
attached to the applzcatxon, is as follows- ' ‘

Assets o T

Current assets - & 803;079 S
Net telepnone plant 3,355,259 .
Other assets ‘ . 71,554 ¢
Total 2,520,507
Liabilities : L
Current liabilities = § 186~501
Long-term debt 3,005,077
Preferred stock 18,000
Common stocik 10,000
Paid-in surplus 6,957
Retained earnings 987,132
Other liabilities 16,225
Total §Z""‘-=22'9':89§
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The company's outstanding common stock consists of
2,000 shares having a par value of $5 each. The utility'proposes ,
to issue 16,000 shares of its $50 paxr value 5.75% Cumulatmve Class A~
Preferred Stock, First Series, as a stock dividend on’ the basxs of
eight shares for each share of common stock.outstandxng. The .
transaction would be accomplished by transferrxng $800 OOO fxom the
Unapprop:_ated Retained Earnings Account to the Class A Preferred
Stock, First Series, Capital Stock Aﬂcount. Each' share of the |
5.75% Cumulat;ve—ClaSS-A Preferred Stock, Fmrst Serzes, would be
entitled to ten votes. . | .

The application indicates that the vot;ng provxs;ons oL -
the proposed stock would insure retention of control of the ut 1l;ty
by its present majority stockholder, while enablmng hex to-make
dispositions of her common stock in orxder to make potent1a1 estate
taxes reasonablg, and thexeby prevent;ng a possible forced: sale o‘l
a controlling intexest in the company in the event of her death

Accoxding to the application, the proposed transactmcns would assure‘
applicantts telephone users a continuation of the . cxcellent serv_ce

which they have received through the yeazs as a result of local
contrel and operation. , '
After consideration the Commission f£inds thati'  |
1. The proposed stock would be for a proper purpose.

2. Applicant's retained carnings from operations.
exceed the proposed stock dividend to the extent
that it may propexly issue the stock dzvxdend
against such earnings.

The money, property or labor' to be p*ocured or
paid for by the stock hexein authorized is reason-
ably required for the purpose spccmfmed herein,
which purpose is not, in whole or in part,.
reasonably~chaxgeable  -1-¥ operatzng expenses ox

to- 1ncome.,




On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessary. In zssuzng our order herein, we place applzcant and- its’
sharcholders on not;ce that we do not regard the number of . shares
outstanding, the total par value of the shares nor the dlvzdends
paid as measuring the retwrn it ‘should be allowed to»earn on its.
investment in plant, and that the authorization herein granted ms
not to be construed as a f£inding of the value ‘of the‘company s
stock or properties, nor as indicative of amounts to«be 1ncluded
in proceedings for the determination of Just and reasonable ratcs..]'

The action taken herein is based upon. the merxts of

this particular application, and is not to be construed aq
precedcnt- ' ' :

OXDER

Lo

I7 IS ORDERED thats

1. 7The Siskiyou Telephone‘Company, on ox gftef the offective
date hereof and on or before September 30, 1974, may issue and
distribute as a stock dividend not exceed;ng 16, 000 shares of zts
$50 par valuwe 5. 75% Cumulative Class A Preferred Stock Fzrst
Series, in the manner and for the purpose set forth mn thzs
proceeding. :

2. %he Siskiyou Te*ephone Company shall fxle w;th the
Commission the report required by General Ordexr No.‘24-B,‘wh1ch
oxder, insofar as appli cable, is hereby made a part of uhls order.
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3. %his oxder shall become effective when The S:Lska.you
Telephone Company has paid the fee prescribed by Sect;on 1904 l

of the Public Utilities. Code, which fee is $l 600
Dated at San Franc:.sco, Caln.a.orm.a. th:.°

of April, lo74.
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