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• /, '~.f' 41'..; . U," ',:' ' ,.'. Decision No •.. -----
BEFORS THE PT1.BLIC UTILITIES COMMISSION OF 'l'HE"' STA'I'E" OF CALIFORNIA 

In tho Matter of the Application of ) 
THE SISKIYOU TELEPHONE COMPANY, ). 
a ca!ifornia corporation,. for ) 
a".thority to issue 16,000 share$ of ) 
its $SO.par value 5.75% C'Ilmulative ) 
Class A Prefc.:r:red Stock, First ) 
Series. ) 

-----------------------------) 
OPINION ...... --~ .... ~ 

Application No..·, 54755., 
(Filed Mareh27, 1974)· 

The Siskiyou. Telephone Company seeks authorityto,:Lssue 
not: exceeding 16,.000 shares of its $50 par value S~75~.Cumulat:ive 
Class A Preferred. Stock, First Series, as a stock dividencl. 

Applica::lt: is a california corporation furnishing:, telephone' 
service in portions of HUmboldt· and Sis)t;.iyou Counties.. Its balance" 
sheet as of September 30,. 1973,. as, summarized from ExbibitB. 
attached to the application, is' as follows: 

Assets 
current assets 
Net· telephone plant 
Othel:' assets 

'rotal 

Liabilities 
Current liabilities 
Long-torm debt 
Prefer:ed ~tock 
Comm~n stock 
Paid-in surplus 
R~ta.:i.ned earnin9'~ 
Other li~jilities 

Total 

- 1 -

'" 

$- 803,.079 
3,35$.,259" 

. 7'1,554. h 

$4,2:2:9,892:' 

$ 18&,.501 
3,0051'077' 

l8:,OOO 
10:,000, 

6.,.9$7 
987 ~132 ' 

16:,22'5 

--. ........ , 
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The company's outstanding common stock consists 0'£ 

2,000 shares having a par value of· $S each. The utility proposes 
to issue 16,000 shares. of its $50 par value S.75% Cumulative Class A 

Preferred Stock, Firct Series, as a stock dividend on, the. bas:iso£: 
eight shares for each share of common stock outstanding. The 
transaction would be accomplished by transferrins:$800,000from the 

U'nappropr iated Reta.ined Earnings Account to the Class A Preferred 
Stock, First Series, capital Stock Account .. Each' share of the . 

5.75% C1.lmulative- Class A. Preferred' Stock, First. Series., would be-' 

entitled to ten votes. 

The application indicates that the votingprovl.sionsof 
the proposed stock would i:lsure- retention. of control'of the,ut:i1ity 
by its present majority stockholder, while enabling her to make 
disposition.s of her commol.'). ::tock inoreer to make potential estate 

taxes reasonablq, and thereby preventing a possible forced· sale:o: 
a conaolling interest in the company in the evont of her .. death. 

According to the application, the proposed transactions WOUld'. assure 
applicant"s telephone users a continuation of. the- oxce-llent'se~ice 

which they have .received through the years as a result of· local 

control and operation • 

.A:ter consideration the Commission finds that:: 

1. The proposed stock would be for a proper purpose. 

2. Applicant • s retained (:~n:Lng's from operations . . 
exceed the proposed stock dividend to-the extent 
that it may properly issue the stock dividend 
against such earning'S. 

3. The money, property or labor'to be procured or 
paid for by the stoc~~ hc:ein author.ized, is reason
ably required for the purpose spocifieaherein, 
which purpose is not r in who·le or' j:n. part,.· . 
reasonably chaxg~le to, operating expenses or .' 
to income., . 
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On the basis of the foregoing findings we.coneludetr~t 
thQ <lpplication should· be g-ranted. A public hearing is not 
necessary. In issuing' our o%de% herein, we place applieantand its 

shareholders on notice that we do not resardthe number of.' shares 
o~tstzndin9', the total par value of the shtires,nor the di~idends 

paid as moaSW:ing- the return it should be allo~edto-earn on its" 

investment in plant, and that the authorization herein sr~ntedis 
not to- ~e construed as a finding of the v:&.lueof th~cornpanY' s 
stock 0: p:operties, nor as indicative of' amounts to be, included ' , 

in proceeding's fo:: the determination of just and reasonable rates"', . 

The action taken here~ is based upon the merits of 
this pa:ticular application, and is not to be construed as· a. 
precedent. 

ORDER ............ ~ ... 
IT IS ORD~ that: 

1. The Siskiyou Telephone Company, on or after the effective 
date horeof and on or, before September 30, 1974, may' issue and ' 

distribute ~s a stock dividend not exceeding 16,,000 shares' of' it~ 
$50. par value 5.75% Cumulative Clas·s A Preferred Stock> First, I 

Series, in the manner and for' the purpose set fortliin th.:i:·s~. 
proceeding. 

2. The Siskiyou 'l'elephone Company Shall file with ,the 
. . 

Correnission the X'eport raquil:ed by General Order No, •. 24--a:~.which' 
order, insofar as applicable, is hereby made a part of this order .• 
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3.. =his order shall become effective when Tho Siskiyou;, 
Talephone Company ha.::: paid the fee prescribed by·seetion·1904.1 

of the Public Utilities Code:,. which fo'3 is' $10#.,600. /~ ... f1-
Dated at San Francisco, california ... this day 

, '\ -----
of A1?ril, lS7~ .. 

.~.~ . 

, . vornonL.Sturgeo1l:",be1nS:, , " 
Comm1ss1:oner . ..' "'·1d.. :\~t:p~-t.1e1pa.t.&;' .•.... 

PUBLlC"UTlllTIES COMMISS:~M 
sTAn: OF CA,LIFORl\'1A 

1ly o.hs&nt .. ,... . ." .' ,u''''''''·'· noceS:la.r.. . .. .',',. .;\~, ' .. ·.J)roc:~o~.: " 
..... d1.-po:1t10n, ..,,);....-..... '., . '.' .' .. ' 
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