Decision No. §<750 L

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIAIEAOF CALIFORNIA |

Petition of SWIFT AIRE LINES, INC., for )
xnwestigatxon and- suspenwicn of Tariff ) (I&S)aCase'No. 9704‘
No. Cal PUC No. 8, Revision- Trans-) \ - ‘
pittal No. 1 of Hughes Afrwest. | )

ORDER OF INV“STIGATIOV AND SUSPENSION

By petition filed April 9 1974 Swift Aixe Lines, Inc., :
(Swift Aire) seeks suspension and investxgationcof excursion
passenger fares between Santa Maria and certain othex- citxes i{n
California, filed by Hughes Airwest in a revised tariff Lssued
Mareh 20, 1974. Notice was not given to Swift Aire or'other
competxtxve air cerrxers, as requxrec by General Order Now 1OS-A
uwatil April 5, 1974. These fares, which are puolxshed in Hughes
Aixwest California Imtrastate Local. Passenger Taxiff. No. Esz
Cal PUC No. 3, Revision Lranumltcal No. 1, to become - effectxve
April 1S, 1974, provide for temporary consxderaoly-recuced fares
to expire October 31, 1974 unless sooner changed cancel ed or
extended between Santa Maria and Los Angeles, Santa Maria ‘znd ,
San Francxsco, Santa Barbara and. Los Angeles, Chxco‘and Los Angele
El Centro and San Francisco. : o \ X

Petitioner alleges that the service 13 cvmeee by wa;t;\_
Aire at Santa Maria is supplemental to the services provided byﬁ"'
Hughes Airwest; Swift Aire has designed its schedules to avoid .
conflict with Hughes Airwest schedules; fares do not need ;o be;

identical but fares of the two airlimes must be competitive and];““”

historically have been so; in past years Hughes Alrwest haS~with- '
deavn sexrvice for economic reasons at Paso Robles -and- San Luis .
Obispe, leaving Swift Afre ®o provide this pubiic serv1ce, Swift
Alrxe without bene;it of Federal subsxdy bas provxded servxce to
these and other communities at a pro:;t, Santa Maria is one oe the :
most profitable markets for Swift Afre and if. this traf fxc and
revenue are lost it will be imposaxble for waft Aire to earn
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profit and, therefore,may fail; this might result in the total 1oss
of scheduled air service to a number of other cities where Swmnu |
Alre is the dominant caxrier; Hughee Afrwest, along,wiuh other

air carxiers, has repeatedly sought fare increases to o: ffset
rapidly rising fuel and other costs; reductions in fares OL approxi-
mately 507% and 307 are proposed by Hughes Airwest. between‘Santa _
Maria-Los Angeles and Santa Mari:~San Francxsco‘while at the’ same
time pleading for fare increascs.to survive; traffic diversion

from Swift Aixe would also occur at San Luis Obispo and Paso Robles
to Hughes Airwest at Santa Maria causing.collapse of Swift Aire;
Hughes Airwest could then allow these "loss leadex” fares to expltef7~
and thereby restore the present higher fares. Swift Aireﬂasks '
that the Commission suspend these fares ' involving Santa Marla and _
the other maxkets included in this tariff proPosal penaing in-
vestigation and hearing if necessaxry.

(

The certificate of service chows that a copy of the

petition wes mailed to Hughes Airwest onm April 8, 1974. Reply to
the petition was not filed and served within five days after -
service of the petition as required by Rule 2 of the Commissxon s
General Oxder No. 1l3-A. o o

The Commission is of the opxnion and finds tba* the j
eifective date of the fares herein in issue-should be postponed
pending 2 hearing to determine their lawfulness. ' RS

IT IS ORDERED that: | ' «

1. The operation of Hughes-Airwest Caleornia Intrastate
Local Passenger Tariff No. EX-2, Cal PUC No. 8, Rev;s;on Trans-
mittal No. 1 filed to become cffective April 19, 1974, is herebyf
suspended and the use thereof oeferred until August. 18 1974
tnless otherwise ordered by the Ccmmxssxon, and that no dhange
shall be made in said fares during the perxod of suspensxon\or

any extension thereof unless authorized by SpGCLal permissxon oﬁ
the Commissxon. s R ‘
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2. Copies of thi.s oxder shall be a.ort:hw:f.t_h served upon

Hughes A.Lrwest and upon petitiomer herein. :
The effective date of this. order shall be tbe date

hereof. o
Dated at San Francisco, California, thi.s _L(ﬂ__: day -

of April 1974.

“Commissioners: - .- |8

Commis;..iénor Vornon L. Stﬁr!&;‘eon* bcmg

I ‘bé&\r\- . ' necossarily.absent. aid act! par'ticipate»,_. Sl
in the d4is position of t.h:.s proceoding

caa:&t.a_,..«_ Comm;say.a\,g\.




