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BEFORE '!BE PUBLIC UTILITIES COMMISSIOl'l OF THE STA'IE OF ·CALIFORL'\f""J..A, 
Petition of SWIFT AIRE LINES> INC.> for) 
investf$:ation and, suspension of Tariff ) (I&S) Case Ho. 
No. EX-~> cal PUC l~o. 8> Revision Trans-) . . 
mittal No. 1 of Hughes Air~est.. '. ) 

9704 

ORDER OF INVESTIGATION AND SUSPENSION 

By petition fileC: April 9:, 1974, Swift Aire Lines-,Inc., 
(Swift Aire) seeks suspension anc! investigation 'of excursion 
passeng~r fares between Santa Maria and certain· other<cities in 
california, filed by Hughe.s Airwe.stin a :r:evisecltariff.is.5ued 
lvlarch 20, lS74. ~!otic.e was not given to Swi.ft Aire orothe:r 

competitive air cerriers,as required by General Order Ne>.105-A, 
u:ltil April 50, 19iL:.. These fares, which are: published· in Rughes, 
Ai'l:West California Intrastate Local Passenger Tariff,· No· .. EX-2:r 
Ca~ POC No. 0, ReviSion Transmittal No .. 1,. to become<e'ffective 
Apl:'il lS, 1974,. provide for temporary considerably-reduced fares 
to expire October 31, 1974 unless :;ooner changed" cJlncel!e~ ,or' 
cxtencied between Santa Maria an' Los Angeles,:Sanea: Maria.;:ncl 
Ssn FranCiSCO, Santa Barbara and Los Ange1e$~ChicoanCI ios;'Ange-1es~:~ 

El Centro ancl San Frsncisco. 
Petitioner alleges that these~ce provided .. bySwif.t, 

Aireat SautaJ1aria is sUpp1~mentalto' the' services: ·provi.d~(rbY:· 
Hug!les Airwest; Swift Aire bas clesigned its schedules to; avoid 
conflict with Hughes Ail:west scbeciules; fal:'es- do· not: need' io>be: 
identical but fares of the two airlines must be comp,etit:ive ,:and, ," 

historically have been so; in past· years: Hughes Airiest b~& witb-
. ,,' ,I 

dra'WU service for econo'Oic reasons at Paso Robles and' San.' Luis: 
ObiSpo, leaving Swift: Aire :0 provide. this public service;. Sw1f.t 

. , I . , 

Aire without benefit· of Federal subsidy bas provided: service to.' 
t:be~ and other communities at a .profit; Santa .V.ariais-, one.oftbe 
most profitable markets for Swift Aire and if tl:i:ts:,,·traffic:.and 
revenue a);e lost it will be impOSSible' for Swift·, Aire to earn a 

- 1 



(I&S) C.~iCL:· TLR * 

profit and> tberefore>may fail; this might result in the·· total loss, 
of scheduled ai:c service to a n1JlX1ber of other cities where Swift 
J;\i:re is the dominant carrier; Hughes Airwest> along: wieb other 

air carriers, bas repeatedly sought fare increases to offset' 
rapidly rising fuel and other costs; reductions in fares of approxi- " 
lDately 50% and 301 .. are proposed by Hughes Airwest, bet:Ween Santa, 
lV'J.'lria-Los Angeles and Santa Mar1.::."San Franciscowb:t1c at the same ' 
time pleading, for fare increascs1.:tO' survive; trafficd1ver:sion 
from Swift Aire would also occur at San Luis Obispo and p'aso Robles 

to Hughes Airwest at Santa Maria caUsing. collapse of Swift Air~';, , 
Hughes Ain:es t could then allow these uloss 1eacl.er" fares to, expire' 
and thereby restore tbe present higber fares. Swift: Aireasks, 

" ' 

that the Commission suspend these faTes' involving. Santa Maria and' 
the other markets included in' this tariff proposal pencl'!ng> in-' ',' 

ves tiga eio'O. and hearing if necessary. ' 
The certificate' of service shows that a copy of the 

petition wa.s :nailccl to H'cghes Airwest on' Apr:f.l 3,. 1974. " Reply to 
the petition was not filed and served' within five days a'ft,er 
service of the petition as required bY,Rule 2 of the Commission's 

General Order No. 11S-A. 
The Cexmnission is of the opinion and' finds that.the 

, "" , '" 

effective date of the fares, herein in issue should be postponed 
, .~ 

pending a bearing to detexminetbeir lawfulness~ 
IT IS Oru:::ER.ED tba t:: 
1. Tbe operaeion of Hughes Airwest California Intrastate 

Local Passenger Tariff No. EX-2> Cal· PtTCNo. 8) Revision Trans
:ni1:t:al No.1 filed 1:0 beeome effce1:ive April 19" 1974, is hereby' 
s\.':S?ended and the use thereof deferred until August la, 1974" 
1.:llless otherwise ordered by the Commission, an~ tbatno change:' 
shall be made in said fares during the period of suspens:toxior 
any extension thereof unless authorized by special' permission of 
the Cormnission. 
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2. Copies of this order sballbe forthwith served upon' 
Hughes Aixwest ane.upon petitioner herein • 

. '!he effective date of this order shall be the date: 
hereof. 

Dated at San Francisco, California,. this, 
of April 1974. 
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