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;:)ecisioll No. --.lS~21&0107~6_2~_ 

BEFORE TEE P'OBLIC ur!LITIES COMMISSION OF' THE'STATE OF CALIFORNIA., 

In the matter of the Ap~lication ) 
of the SOOrBERN CALIFORNIA. t-7AT.ER ) 
COMPANY for an' order a~hor1z1ng, ~ 
it to- increase the rates, for water 
service in its Culver City Dis.trict., 

A~pl:tcation No. 54095-
(Filed Juoe6" 1973) 

) 

O'Me1veney& Myers~ by Ha.rold M. 
Messmer 1 .Jr., Attorney atLaw~ 
~or Southern California Water 
Company, a~plicant .. 

Cyril M. Saroyan, Attorney at Law~ . 
and John E. Brown, for the Commission 
sta!"f. 

o PIN· ION 
--~ ..... ---~ 

South~rn California Water Company; (SCWC) seeks, autho­

rity to increase its Culver City District private fireprotee·tioo. 
and general service metered water rates1( approximately $;109,600 
(10 .. 3 percent) annually over the rates authorized· by Decision. , 
No. $1680 dated .July 31, 1973. . 

SCWC renders public utility water service in 17 districts 
• ,} , L ".. , ."., , 

located in portions of Contra Costa, Imperia];" Los Angeles, Or.!!llge~ . 
Sacramento ;Sau , Bernardino ~ and Ventura ~unties • "It also"render3, 
electric service in the vicinity of Big Bear Lake>:tn San Bernard!no 

~ '. , ' , , 

County. 

The Culver City District "lies , substant1allyw1thul,the,< 
boundaries of Culver City !xl the west central ,?ort:[o~ of ''CheLoJ 
Angeles basin. On December 31~ 1972 Culver City .District' served 
S.,l26 general service metered eus.tomers, 103 flat ra'te'pr1vate 
fire connection customers, and 602 public fire bydrElnts. 

1/ No :tncrease is ?roposed for its .public fire protection ':': 
service. 
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SCWC purchases approximately 90 percent of its Culver 
CityD1strict water sup~ly'through three connections to the 
facilities of West Basin Municipal Water District, _a member 
agency of the Metropolitan Water District 'of Southern Cal~fornia. 
'!be balance of the Calver City District water supply 1s"obtained 
from company-owned wells, located at the Charnock and' Sentney . ' , 

Plants. 
After notice, public hearing was held 'before' Examiner 

.Job:o.son on January 2 and 3~ 1974' at Culver City and'tbe matter 
W:J.S submitted on February 1. 1974 upon receipt of the 
"Cranscripts. ' 

Testitnony~/ ' on "behalf of SCWC wa.s presented,' by its 
ehah1ta.n of the finance committee, two of its vice pres,idents, 
the assistant manager of its rates, and val~tion departm.ent, 
and its secretary and treasurer. The CoCnn!ssion staff .presenta­
t1oo.11 was made ~hrough a financial examiner and two engineers,_ , 
Seven customers of sa~c presented testimony alleging that ' 
inferior 9uali~ water was being distributed in the Culver City 

~I Testimony and exhibits relating to cost of money and rate 
of return had been preseneed by a witness for scwe in 
Applica.tion No.. 53764 for the Central Basin District 
rate proceeding. This testimony and exhibits together 
with related cross-examination were included as exhibits 
in this proceeding. In addition" testimony and exhibits 
relating to sewe's overall operations and rebuttal tes,ti­
mony aod cross-examination on directors' fees ~resented 
by witnesses for S~C in Application No. 54035 for the 
Southwest District rate proceeding were incorporated 'by 
reference into this proceeding. 

~/ Staff testimony, exhibits, and related c:ross'-examinat!on 
on SCV1C f S overall operations presented in Applicat:ton . 
No. 54035 for the Southwest District rate proceeding: ' 
were incorporated by reference into this proceedirig .. ' , 
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District by SCWC. The object!oaa,l features ~:tted' 1n this. test!':'" . 
cony were excessive hardness, unpleasant odor, corros:!onof 
house plumbing, and dirt in the water •. 
Rates 

The basic 1e"1el of rates for theCulver.Ci.~yD:Lstrict 
wa.s established by Decision No. 77365 dated' June 16,1970 ~ 
Application No.. 51412 for e general rate increase for: this 
district. Subsequent offset increases were granted as follows: 

Percent:' .·Incr~ased.· . 
Decision No. Dated Application No. Ineraase E?q>ensei Offset: 

78976 7-27-71 52662 2'.7 Purchased Water . 
81680 7-31-73 5400-3 7.7' Purchased'v1ater' 

The following tabulation sets for,th thepres,entand.pro-
posed gene=al service metered water, rates: " '. ' , 

Meter Per Month . 

Quantity Rate$.: 
Present ·.Proposed, 

For all water delivered~ per 100 cu. ft ...... 

Service C".Qarge: 

For SIS x 3/4-inch meter ......................... , 
For 3/4-inch meter •.••......•.. ~ .... 
For l-inch meter ....... " ....... " ."." .. ~ , 

For 1-1/2-inehmeter ..................... . 
For 2-inch meter ••• ~ •• ~ ••• r~.~ •••• 

"Sor 3-ineh meter .................. 
For 4-inch meter 
For 6-inch meter 

.... ' .... ' ..... : ...... ' ... ,. .. ..... ; .... " .... ' .... '. ~ ... 
For S-inch meter 
For 10-inch meter .. ~ ................ . 

" . 

$1'~90:, . 
2~lO: 
2 .. 70· . 
4.50:," 
7 .. 00 

14".0'0 . 
21.00, ' 
35,.00,. 

'60.00> 
90.00, . 

The Service Charge' is 8. readiness-to­
serve charge applicable to alI metered 
service and to wl:lich is to.be added 
the quantity charge computed at the 
Quantity Rates..' . 

-3-, 

,.< .' 

$ 2 .. 10.',: 
>Z .. 30 " 
:'3..:00:", 
':$.00':' , 
'7.50·< . 

0' .. ·· .. · 
15~0:" . 
22.00" " 
37 •. 00 " . 

,65:00 . 
'95~00: . 
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In addition SCWC proposes to- iocr.ease its private fire 
protection service rates for its Culver C::tty District from $:2.00 
1:0 $3 .. 00 for each inch of diameter of service connection. sewers 
vice president testified that this 50 percent: increase was based 
on a com~ison of the retes of other utU1t1es ,and recoCllIlenda-, 
tiOIlS contained :tn a staff report on the' modificat~on of Gene:-al 
Order 103 for uniform fire protection. Neither bas,is is: persua­
sive of an increase of this magnitude and we will, therefore, . 
authorize a 12 • .5- percent increase for th!s service. Such an 
ine%ease provides t.hesame private fire protec:ioti rate, that 
was authorized for SCW'C'sScuthwest l"istr:!.ct by Decis:ton 
No .. 82539 ela.ted Y.arch 5, 1974. 
Results of Opera.tion " 

" 

SCWC's or:!.ginal es~1mated: stltllmary ofeax:n:tngs for its 
Culver City District was dated June 6, 197:3 and'S:: s·:tm!lar 1nde-
pendent estimate prepared by the Comc:tssion staff was-dated 
:>ecember 7, 1973.. SCWC reviewed and updated its, estimates and 
for the test year 1974 'Was able' to , agroe "'With the staff on , ': 
operating revenues) district administrative and genel:'el·.· e).."'Penses ,',of 

taxes other th.c.n income taxes, and de'pree:tat!on expenses. The 
amounts .and bases for the differences between t'he" staff f'S and 
save's final 1974 test year estimates for operat:L1'lg and ma:tn~ 
tenance expense and allocated commOn expense are summarized in 

Exhibit 5. The following tabulation comp~es the upd'sted esti­
mated s'tlmtnary of earnings for the- test year 1974, under present' .' 
and ~roposed rates, prepared by SCWC and' by the- Commissio~ staff~ 
and the adopted St'lnn:nary of earnings a.t present r'ates'for. the 
test year 1974: . ,I • 

..... . ," 
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: 
: 
: 

S'OM}'.A,m!' OF EARNINGS 
(E8timate~ ~ear 19?~) 

(000) 

.'i· 
, i 

: SCWC Eatimated : Stat! Ecstimated: : 
: 1/: COmpanY' : : Company: ~/ : ',' 
:Px-esent.;:1 : Propo!led : Preeent : Pro;poeed : Ado;pte(l.:::f : 

: Item : Patee :. 10tecs :' Rateel : ~tet5 : Reeu1te : 
--------~--------~~~~~~~--~~~~~~~----~~~~-
Operating Revenuee 

Ooer3.ting Expenees 

Oper. & Maint. 
A<lnl., ~n. & Miec. 
Taxes Otl:.er' ':Chan 
Ineome 

De])reeiatio:l. 
All()~ted Common 

Su.btotal 

Income 'hxee. 

Net Operating Revenue 

Del'. :Rate BMe 

:Rate 01' Ret'U.X'n 

Avg. Comm. Cuetomerl5 

610.8' 
32'.7 

107 .. 7 
79.1 
34·2 

864.6 

52.~ 

916.8 

177.1 

2,757.5 

6.42% 

7,990 , 

610.8-
32' .. 7 

109~6, 
79~1 

$·2 
866.5 

112~O 

978 .. ,5-

'2Z7.4 

2,757;~5 

8.25% 

7,996 

" 

606.9, 606.9 ': 
32'.7 32'-7;'; , 

, , 

" 107~7 109.6: 
79'.1. 79~1." 
2i·5~ , »~5" , 

859.9 
" , 861~8::' 

56-5 
" , 114~2 ' 

916-.4 976.:;' " , . 

177.5, 229'~G;:, 

2, 75?',S 2,.757,.5' , 
" 

6-.J..J.% .'S~33% 
," 

, ' 

7,996, 7,990,: 

y SCWC final figures at propoeed rate $ l5hown. in':Exh1bit 5 ' 
Hcomputed to reflect preeent rate~ •. 

y At :pre~nt rates. Ba6i8 tor adopted ~sulte are di~eu&led. .' 
in the :tollowills ;Pa.'l."o.graphe. 

610~8~. 
,32' .. ,t 

, 107:~7.:'" 
79:-..l:' , 
i3;,;8: 

L ",,' 

91b.o," 

177.'3, 
, ' 

), ,I 

2,,757';;5-' ' 
:!;",;." ','/ 
J~,' '/,'ld 

".., ..... ;;po, 
'~. 'l· 

7,~$96" • 
I 

,':' I 

, . 

QP.e.rating Revenues " 
SCWC and the Commission staff agree on tes,t ye~ 1974; 

estimated revenues at present rates of $:1,093:,900. These agreed 
upon revenues reflect the adoption by SCWC of the staff"s est.imates 
based on later data •. 
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Operating and Maintenance Expense .~ 

SCWC's estimate of 1974 test year operating and mainten­
ance expense is $3,900 higher than the staff I s estimate and ~ 

, 
reflects higher estimated electric power .for ptlIllping: expense of . 
$2,700 snd,higher postage expense of $1,200. 

SCWC ~u:rchases its electric power for pump,!.og f::om ~e 
tos Angeles Department of Water and Power (IADWP) and the. Southern 
California Edison Company (Edison). SCi-lC's: estimated 1974 tes,t year 
pu::chased electrie pcwer expense reflects the inclusion 'of a trended 
0 •. 3 cents per kilowatt hour fuel cost increment added, to the lates,t 
~ffeetive electric rates as contrasted to the s:taff t s use:, of the . 
latest effective rates applied to the same number of kilowatt . ho'Urs:~ 
Subse.quent to the Culver City District hearing>INJWP increased its,' 
fuel cost adjustment f~om 0.354 to 0.574 cents per kilowatt hottt' 
and Edison increased its fuel CO$·t adjustment from 0.169 to 0.642' 
cetl~s per kilowatt hom:. The s.P?lication of theseprescntly effec­
tive fuel cost adjus'tmene increments to the staff.' $- estimated' 

electric power for puaxp:tog expense results in a' test· year 1974: 
expense of $32,800, which will be adopted' as reasonable'. 

The difference in p'¢stage expecs,e of $1,200 reflects use 
by the steff of the thee. presently effeet:i.ve pos tal rate of eight 
cents per ounce for first class mail as compared to the use' by 

SC",vC of an anticipated effective rate of ten cents per ounce • This 
latter postage rate became effective·· March: 2,. 1974'and sewer's 
estimate will be adopeed. 
Depreciation Expense 

Both the Coamiissionstaff and SCWC estimated> the depreci-, 
at:i.on expense for the ,test year 1974 to be $79·~lOO.' This fi,gare:': 
will be adopted. 

, " 

Allocated' Common Expenses , , 

Iccluded in this category are administrative and general, . . . .' 
expenses incurred by save as. a whole, ad valorem taxes 0.0. common 
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r~-~ , .:... 

utility plant" and payroll taxes on the general, office payroll~..: :,;' 
In e.ddit:ton~ SCtve receives revenues froll!. the rental of space !xl 
its genera.l office building which are netted' aga'inst ,the above': 
expenses. These net common expenses are' allocated,: to- the various. 
districts on the basis of the arithmetical, &varaseof four factors: ' 
district p-lant, active number services, district: operet:tngpay-' " 
rolls, and district operating expenses. Both the COmm!ss.:!on seaff 
and SCWC used a four-fa~tor percentage of 5.43, percent for tIle 
Culver City District. 

The initial Commission staff esti.mate o,f net general 
. . ' 

expense, for the test year 1974 was $608,,400 as compaedeo sewers, 
estitllate of $653,400. The $45,000 differec.e1.il consists of the 
staff estimates of $6,200 more general office·,rents:,$'.2S,,400'less 
general salaries and p3.yroll taxes, $1,900 less inj'Uries and ~' 
da'Cllages,. and $11,500 less miscellaneouo expense., The staffest:I:­
mate of general off:!.ce :.:'ents is based on the assump,t:[on tJ:.l,atthe 
present vacancy rate, used as a basis. for sewers estimate, will 
reduce by one-half for the test year 1974. 'the' staff est1azate of 
gene-ral salaries a,:,.d payroll taxes reflects the continuat!onof 

. ." 
the latest pay,eoll level a.o.d an adjustment to' the: recorded salary 
for SCtvc' $ cha1:rman of the finance committee to 20 percent of SCwc f' $ 

a ...... .a:.:.agc vic~ preside:lt' s salary commenstlrate' witn the time spent 
by the fil:!.ance cocmittee chairman onSCWCts affairs.: The staff 
adjusted sewc's estimated miscellaneous expenses downwa:,ro" ~11,50o. 
to reflect the elimination of Chamber of Commerce.dues and, one-half' 

'. ' 

the dues to. t~e california Water Association, the substitution; of 
local for out-of-state board of directors t meet!ngs, and; a" reduction 
of directors' fees from a recorded, figure of $11,550 ($-3",850 per . 
director per year annual retainer for three d!:rectors) to $:27400 
(fou:- meetings at $200 per director per meeti:lg). After revie~ing, 
the upe4tea data and estiQ3.tes, the staff revised its· general ' 
salaries and' related payroll taxes 'Cpward~'bY$9",200;to reflect' 
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wage -.. increases granted general office employees excludtng. excc'~" 
utives. SCWC accepted the staff's estimates of rents)" injUries 
and damages expenses) dues and donations) and expenses) 'Otber 
than directors' fees) associated with local rather thanout-of­
state board of directors' meetings. 

SCWC did not, however) accept either the staff' s· adj us,t­
ments to the board of directors' salllries' or the' exclusioll'by 

, " 

t:he staff of the: application of SCWC t S general salary increase . " 
to its executives. The application of the Culver City District 
fow:-factor percentage of 5.43 percent to the non-cap,italized 
port::(on of the disputed ~ccutive salary inCrease and board, of 
directors t salary adj ustment yields an unresolved' difference ~f 
$500 for executives r wage increase and $300 for direct~sf 
salaries for the test year 1974 as' shown :tn Exhibit 5. ' 

SCWC's estimate assuced a o percent sn~ increea3 
would be made to executives to parallel the gene~a.l wage ,increases 
gra.nt~d SCWC's non-executive employees. The staff estimate di~ 
not include such an increase on the basis that' it had not been ' 

granted nor was it assured. The s·taff estimate iscollsistent· 
with past pr~ctices and ~ill be adopted. 

The recorded directors' salaries ~orthe year 197Zwere 
$11>550~ representing three directors' r salaries of $320.83- a: ,month. 
The staff witness testified that he allowed' $2,400 for directors,' 
salaries representing. three directors attending. fo'Ur meetings 

and being paid a fee of $200 a meeting. He further, testified. 
that his estimate was based on a review of the annual reports 
of se"·en utilities which indicated a range of directors,' fees 
fro~ SlOO per meeting up to $300 per meeting) mtn $200 per meet­
ing being the most:representative figure. Sale's vice president, 
testified that in response to his telephone inquu:tes,seveo' ,other 
maj or utilities informed him that· their directors were. paid" an . 
annual retainer fee in addition to or ins:tead of,aperbo.3.rd' 
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meeting fee. He further testified that such 'a' pr~cedm;e represents' 
a change from past practices to compensate the directors: for 
edditioos.l wo,:,k presently be:tng performed.' When consideration 
is ;~ven to the complexity of tile problems facing a multi-:d'istx'ict, 
water utility in the eorrent £:£.nancial climate, sewe's position 
appears well-fo~ded and will be adopted. 
Rate 'Base 

The Commission s~ff and SCWC h.:ve estimated the 1974 
test year rate base at $2,.757 ~500., '!his figure, will be "adopted:' 
as reasonable. 
'Rate of Return 

SO'.\"C .and the Commissi.on staff had included: 10. this record­
as exhibits the testimony and related, cro$s'-ex~:nin4tion.. on regula­
tory effects. cost of money, and ra.te of retu=n by sewer,s witness 
at the bearings. on Application No. 53764 for a gener~l r~te increase 
in SCW'C's Central ,Basin District. sewers position in this~ matter' 
was that it should be authorizel:;r8~tes tha.t would yield an a.verage 
rate of, return of 8.0 percent over th,e' next three' years .. :This. 
testimony also indicated that a companywide rate of return of 
S percent was nccessax:y to" be able to- attract cOalIllon equ:L~J:money.­
SCtolC estin:.s.ted that 8 perCe:lt rate of return will provid~- a 12:.6,7 
p-n-cent return OD. equity and a times:- :tneerest coverage of. 2.'$7. 

In ~his proceed~, the Commission staff financial' ~er 
recoC!1'Clends as reasons.ble a =ate of return ranging. from' t.7to, 8,.0 
perCe:lt. He testified that a 7 or 7 rate of retUrn would~ earn 11 .. 81,: 

percent on cottmon stock equity and an 8:.0 percent rate of return. ~ 
- .1' 

would earn 12.65 ~cent on common, stocl~ equity. Some of,the 
factors considered by the staff fina.ncial exar:oiner inarri'V'1Og; at _ 
his recommended earnings allowance for common stock·' equity. are: 
the financial requirements' for future construction, funds, available 
from advances, contributions, and other sOt::r'ces, sewer's c:S-Pital, 

, ,. . 
s t::ruct-.lre and the impact of; high interest rates OD. the imbedded' 
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costs of senior securities ~ and the ear;nings and recently'autho­
rized rates of returns of other water utilities. 

SCWC's estimates indicate an attrit10nin rate of return 
of 0.28 percent per yee.r compared to the staff' s'estimated attrition 
rate of 0.08 percent per year. The difference in the computed 
attrition results from the use of trended wages and' electric power 
fo:- pumping expenses by SCWC as compared ,to the s.taff ~t:i.l:tzat!on 
of the same wage and electric rates for, both periods. Tbe' utiliza;" 
tion of an average of these attrition ratoo applied> to' the below 

, . . . 
adopted rate of return of 7 •. 9 percent will produce' an average rate 
of return for the period 1974 through 1976 withintheCoaunission 
staff recommended range. _:: :, 

The midpoint of the staff's recommended rate of ,return, 
(7.7 to 8.0 percent) rounded to the nearest one-tenthof'one'per-' 
cent is. 7.9 percent which will be adopted as reasonable for this 
proceeding. Applied to the adopted'rate base of' $2',.757,500, it is 
est!xua.ted that this return will provide earn:tngs of 12.37' percent 
on common stock equity. : 
Service 

.' , 

The staff investigation di.sclosed that 258 complaints 
were recorded in the Culver City D1str!ct office dui-ing the period' 
January 1, 1972 through .June 30~ 1973,. These are summarized as 
follows: high bills 115, low press\JX'e 7S, dirty water 38:; taste 
or odor 14, and miscellaneous 13. SCWC's records~ indicate', that· 
these complaints were quiCkly resolved. 

As a result of testimony by seven of sewe's Culver City' 
Distriet customers alleging the water had ac.unpleasant odor,' was 
excessively hard, and extremely corros.ive, SCWC,'was req:uestcd to' 
file, as late-filed Exhibi.t 11, a s~rvice area map, dei~eating 
the location of these witnesses f premises as. related to sewe's: ' 
reservoirs., pumping plants. ~ and, Metropolitan . Water , D:ts.trict,. " 
cos:mect1ons~ together with a tabulat;[on of the hardness, and: 
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~otal dissolved solids for these and other locations tb:oughout 

the Culver City District. ' This· exhib:ttind:tcates that the 

witnesses' premises are generally located so they' would, receive 
their water pr1msrily from, the' Charnock wells and/or the Mm 
connection at Cha:nock. 

.. , 

... .... 

With respect to the unpleas.ent odors SCWC:'s,viee' president" 
operations, testifiee that: S'uch odors are caused by hydrogen ~, 

sulfide in the water, the Sentney plant, is, equipped ,with charcoal ,. 
filters to eliminate such odors: but the Charnock p,lant: is,' not, 
the Charnock well supplies the bulk of the local well weLt,er used" 
in the district, and: that the MVl)' water wa.s comparatively free 

, " 

of hydrogen sulfide. 

With respect to the hardness of' thcwe.ter, this 'vice " 
president testified, that the C'tlrr~ntly used ,no:-thern Cc11forn:ta.. 
water is less hard and has,less totaldissc>lved,solids than either, 
the MID Colorado River water or the lecal well water,. ,~d~ that the ' 

only definition of h~dness that he has" been able to find ref~rs' 
to water with zero to 60 parts per million as being;' soft: ,water, 

from 60 to 120 ppm as being, mOderately hs.rd, from 120' to 180' ppm. 

~ being ha.:-d ~-:ater, and anything, over 180 ppm: as belns ~.xces-
'- . '( , 

sively hard. The water ~amples :::.t:the twelve loca.tions summarized 

in lat~-f11ed Exhibit 11 rengecl in hardness from) 12$ to 180,. ppm 

and would, the:efore, be elc.ssified as bard water by the ~bo.ve,' 
de::tnit10n. 

This witness ftrrther testifieG.'Chat the comp.'l.a inedof' , 
corrosion was caused by the waterresc,'t1ng with galvD.nhed"iron 

pipe to, absorb zinc and iron from the pipe and then when, 1t.became' 
saturated' "'''ith these elcments~ redep,osit it on ,the' pi:?es. . Such. 
a reaction does not occur when copper pipe is 'used. 

The record is elear t:hat the maj or source of the hard'est' 

'W2.ter anc! the odor-causing hydrogen sulfide is the Charnock pla:lt' 
and that: the residences of' seven witnesses who al1egedfrlferior 
"","a:~er a:e located so as to receive most ofthe!r water from: this" 
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plant. Under these circ~tances it is desirable to· explore 

the £e<lSibility of installing charcoal filters at. th:£s plant. 
an.d/ or changing the method of mixing and distributing: water 

throughout the district. '!he ,order that fol,lows, Will. pro~d~ 
for suCh a review. 
Findings 

1.. Southern CalfforniaWater Company is' in need of additional 

revenues for its Culver City District) but: the proposed rates' set 
forth in the application are excessive .. 

2. The adopted estimates previously discussed, here1n of 
operating revenues t operating expecses) and rate base.for the 

test year 1974 reasonably indica~e tae'results ofSCWC's operations 
in its Culver City District in the' near futm:e .. 

3. A rate of return of 7.9 percent on the adopted rate base 
of $-2,757 )500 is r,easonable. Such rate of' return will provide 
a re~ on equity of approximately 12.37 percent. 

4. The increases in rates and charges authorized herein are , 
reasonable; and the present rates and charges insofar as they'! 
differ from those prescribed herein) are for the future- unjust: 
and unreasoc.able. 

5.. sewcr s earnings and "Present Rates" from its' operations' 
do:iog the 1974 test year ,would prod~ce a rate of return:, of,'6~43: 
percent on a rate base of $-2,,757 )500, based" on adopted' re'sules of 
operation. I'"~ 

6. l'be authorized increase in rates is expected to' provide 
increased' revenues of $87,100 in savers Culver C1tyD:[strict for ' 
the full year 1974. 

7.. The authorizc<i rates are estimatecL.to produce 'an .average 
rate of return 'between 7.7, and 8.0,percent for theper1od1974 
through 1976-., 

8. sewc' s: Culver City Distr:£'ctoperat:£.ons, should be: reviewed 
to ascertain the feasibility of installing carbon f:£.lters·at,the' 
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Charnock plant and/or modifying; the mixing and d:L$tribut1ag practices 
to improve the quality of water de11vere~. 

The Coamission concludes that the application should: be 
granted to the ext:~t set forth iitthe order which' follows. 

ORDER -.. ......,.,~,--

IT IS ORDERED that: 

1. After the effective date of this order" Southern California 
Water Company (SOlC) is authorized' to file' the revised rate schedules' 

attached to this order as Appendix A and concurrently to· cancel and 
withdraw the presently effective schedules. Such filiXJg.shall ~omply . 
with General Order No. 96-A. 'Ihe, effective date of the revised, 
schedules. shall be four days after the date' of filing., The : revised, 
schedules shall apply only to service rendered' 'on and after the' 
effective date thereof. 

2., On or before December 1, 1974 SCWC shall file-with the 
Coamissiona report sarmarizing the advantages. and disadvantages of 

the alternative methods available for mix:tng' and distributing:· water 
throughout the Culver City District and the economic feasibility 8llcl 

effect of installing carbon filters at the Charnock plant,. 
'lhe effective date of this: order shall be twenty days after 

the date hereof. 
Dated at Sa=. Fra.nc::ilC() 

day of ~ APRIL 
, CalifOrnia, 

, 1974. 

\11 " 
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Schedule No.. CC-l 

Culver- City District . 

APPUCABn.:rn: 

Applicable to all metered wa.ter ~ervice. 

Culver City and. vicinity,. Los Angele" County .. 

RATES 

Quantity Rate: 

For all water delivered~ per 100 cu~ft • ............. 

Service Cl:uJ.rge: 

For 5/S'x ·3/4-ineh meter ...................................... . 
For 3!4-inch· meter _ ........... ~ ......................... . 
For l .. ir1ch meter • e' .... ' ................ ' •• ' ., ........... .. 

For l!t-:tn.ch. meter .' ....... ' ............ ' W .... " ............. .. 

For 2~1nc:h. met.er ... ' ............ ce· ....... ~I~ _ ••• ., ..... .. 

For :3-1zlch. meter ,. .......... " •• e- ........................ .. 

For J...-inch meter .......... ' .............. ~ ...... , .... .;. .... .. 
For- 6-1lleh meter .... ~ ........ ~,." ..... , .... :.,. ......... . 
For 8-1neh meter ........ ~ ....... e.".' ... ' •• : ...... : ....... ' ... 

For lO-:tneh met.er •••••• ' ........ ' •• ' •• " ' ...... ' •••• ~ 

.. " , 

Per. Meter· 
.. Per- Month· 

$ 2~O> 
2.25: 
2 .. 90 
4.$$' 
7.,50 

l5 .. oo' 
22~OO 

'J7.oo I· 
6$.OO~· .' 
9$~OO: ... CI) 

The Service .,Charge is apJ:)lic:able to all metered 
service.. I.t i~ a rea.dine~~-to-"erite charge to . 
which i" added the charge,. computeda.t the Quantity 
Rate". for 'Water u~ed during the month.· 
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Schedule' No. AA-4 

PRIVATE ~ PROTECTIO~ SERVICE 

Applicable to all wa.te%" service turnished. to- priva.tely o'Wned. fir(J 
protection ~. 

TERRITORY 
" 

Rate A - Applicable within the Culve%" City' and'Southwest-D1:stricts_ (C.)" 
Rate B - Applicable 'Within COMt tariff area. of Central, Basin District,., _ , 
Rate C - AppJ.j.cable 'within all other di~triets serv, ed· by the eom~. ' 

, .... ,' .. 
, '.', , .. 

- , -\ '" --, ". - -
For ~eh inch of diameter of service connection ~... $2.25· $1.,50:$2; .. 00' CI), 

SPECIAL CONDITIONS 

1. The fire protection service connection shall be installed: _ by' ,the ' 
utility and. the cost paid. by the applicant. Such ~ent. shall, not be " ' 
s'I!bject. to- retund... ' 

,', 

2., The minilm.ml. diameter for fire protection service shsll be fo'Ur 
inche~ ~ and the msxim\mt, diameter shall be not more than the diameter or 
t.he main to 'Which the service is connected. 

3. It' 8. c!.i:stribution main of ad.equate size to serve 8. priva.te fire 
protection system 1n addit1onto all other norma.l serv:tc:e does not. e~st 
in the street or all~ adjac:ent to the premises t~ be served~ thena 
service main from the n~a.,,=,est existing main or- ad:eq:uat.e c:apac:ityshall, be , 
in.:stalled by the utility and. the c:ost paid by the applicant.. Suchpay.cent 
shall not be subject to retund... ' ' - , 
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PR...TVATE ~ ,PROTEC'I'IO~ SERVICE: 

SPECIAL CONDITIONS - Contd. 

.. ., 

4. Service hereunder is for private 1"1re proteetions~te:Mto'Wb:tch 
no eormeet!.o:cs for other than fire protection purposes" are 'allowed, and 
which are regular~ inspected, by the underwriters, having.,jur1sd1etion, .a...-e 
installed. according to specifica.tions of'the utility, and aremainta.1ned 
to the satisfaction of' the utility. The utility may. install the star.d.a.rd: 
deteetor-typemeter approved. by the Board. of Fire Underwriters for protec­
tion again5t theft,. leakage, or waste or water and the cost paid by the 
a.pplicant. Such. ~ent. shall not. be subject to rei"llnd. 

.. 
5. The utility underta.kes to .supply only such 'Water at-such pressure 

as may be available a.t My' time through- the normal opera.tion or its :;ystem. 
- -, 

' .. '" 

. , 
, .f. 


