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, Decision No-. 8?766 ' 
BEFORE 'mE POBLlc":UrIuTIFS COMMISSION OF1'HE" STA'rEOr, CALiFoRNIA' 

In Qe Matter of the Application of 
BEALL REFRIGERATING CO. ~ BERCUT­
RICHARDS COLD STORAGE CO., CRYSTAL 
ICE AND COLD STORAGE WAREHOUSE .t ... 
!.meoLN COLD SXORAGECOMPANY, ~C., 
MZR.CHAN'rS REFRIGERAtING COMPANY OF 
CA.LIFOR.l."aA, M:>DERN ICE & COLD 
S'XORAGE CO. ~ RELIANCE COLD S'.OORAGE 
WAREHOUSE CO., me.a SANXA CIARA 
COLD Sl'ORAGE & ~ CO. ~ STOCKTON 
REFRIGERATING CO~D UNION ICE & 
STORAGE COMPANY, STATES COLD 
STORAGE OF CAI.IFORNIA.l. and ~TERN 
REFRIGERATING & COLD ~tORAGE COMPANY 
for an Increase in Rat~. 

Application No-.' 54491 
(Filed December 10, 1973) 

Vaughan, Paul & Lyons, by John G. Lyons, Attorney 
at Law, and Jack L. Dawson.l,'for ~plicants~ 

Robert: I .. Anderson ana R. I. ::.hoda, for the, 
COtri'IiiSSion s taff • 

FINAL, OPINION' 

Applicants are public utility warehousemen' engaged in the 
storage of coamodities requiring refrigeration. Applicants o~ate in 

Santa Clara,. San Jose, Lincoln, Sacramento, Stockton, tracy, and San 
Martin. !hey maintain generally mdform rates for the services of 
preeoolillg, refrigerating., and storage of foodstuffs and other commod­

ities in the following tariffs:. 
Cold Storage Warehouse Tariff 19. Cal. P.U.C. 228:; , 
Cold Storage War,ehouse Tariff 20, Cal. P'.U·.C. 229; 
Preeooling Warehouse Tariff 21, Cal. P.U.C. 2'30; 
Lincoln Cold Sto~age Co., Inc • Cold Storage 

Warehouse Tanff 6, Cal. P.U.C .. 6; 
Union lee & Storage Company Cold' Storage Warehouse 

Tariff 2l-D, Cal. P.U .C. 33; , 
Western Refrigerating & Cold S,torage Company Cold 

Storage Warehouse Tariff 7, Cal. P.U.C. 7. 
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Decision No. 82421 dated February 5~ 1974 in this' . proceeding 
authorized a:l. interim surc:harge increase of 5.5 ~:rcent in ra.tes in 

the aforementioned tariffs~ pending hearing, on ap'~11cantsr request 
for a full increase of 10 percent. 

Public hearing was held and the matter was submitted before 
Examiner Mallory in San Francisco- on March 22 ~ 1974. 'there: were no­
protests. '!he staff of the Com:nissionts Finance end' Acco1.m.ts and 
Transportation Divisions assisted in the development of the record. 

. , 

Applicants t tariff publisbing agent requested' the' following 
amendments to the application: 

Added: Merchants Refrigerating Company of 
California Cold Storage: Warehouse 
Tsriff 9', Cal. P.U.C. 9 (Santa Clara) 
for the full,10 percent increase. 

Amended: Union Ice & Storage Co~any Cold 
Storage Warehouse Tariff 2'l-D~ Cal. 
P.l1.C. 38. Increase in rates withdrawn 
from all storage and handling items in 
the tariff except for Lo,t Delivery and 
Small P3ckage Charges. 
Western Refrigeratiog & Cold Storage 
~any Cold Storage' Warehouse '!ar.iff 7, 
Cal. P.U .C. 7. Increase in rates, with­
drawn for storage and handling rates for 
Deciduous. Fru1 ts, Berries, Pineapple, 
and Vegetables:-Freczer Room. (Item 30.) 

Applicants 1 tariff publishing agent presented: evidence in 

support of the application. The witness testified that applicants 

were last authorized to increase their rates by Decision No.' 7889'3: 

dated .J.t.ll.y 13~ 1971 in Application No. 52434. Since the date of' that 
decision~ applicants have sustained heavy annual wage increases and 
other increased costs of operations. The wi.tness testified· concerning, 
the maxmer in which E.."d:1.bits C, and D attached to the .. , application, 

' .. 

;, 
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were developed and presented additional eXh1b:lts- showing the amOunt 
of increased operating expenses incurred by applicants since' their:' 
rates were increased pursuant to Decision No. 78893~ , Exhibit 2: 
shOl-lS tb.a.t in the three-year periocl through July 1-" 1973, wages. of' 
forklift operators have increased by an average of $1.185 per hour 
or 23.9 percent. Assertedly, the w~es of forklift operators are , 
the median of the wages of other operating and general office 
employees and~ therefore, are representative of applicants' total 
wage costs. Exhibit 3. shows t:h.at the wages of general- office 
and operating persotl1lelnow represent approximately 5Z,percetit of 
total operat1ng. costs. 

tbe witness stated that the 5.5 percent interim increase, • 
authorized by Decision No. 82421 was designed, to' recover the :tn~eased 
wage costs described above. 'Ihe witness testif:te<i that" the' balance 
of the increase sought herein is to cover >:I.nereased co~ts: which, cannot 
be' measured as precisely as the increase in wage costS: and ,for the 
puxpose of improvillg applicants' profits. 'I'hewitnessstated that' the 
full 10 percent increase sought herein, if granted, would' not provide 

, , , 

operating ratios or rates of return for the apP'licantS, as. a group, 
more favorable than those authorized in Decision' No. 78893:. 

Exhibits C and D to the application,. prepared' by the witness, 
contain income statements for tes.t year operations of applicants based 
on actual results of operations for fiscal ye~send1ng' in the spring 
or summer of 1973, and adjus.tmen.ts to said data. Separate :i.ncome' s'tate­
mcntg. are shown for operations under Tariffs, 19' . and 20. 

Tariff 19 covers seven warehouse 'locations· of applicants in 
Sacramento~ Stockton, Lincoln, and Tracy. The composite publie, utility 

warehouse revenues., expenses, and net profi.t for these locati~ns:ai 
shown :in Exhibit C to the application are set forth in Table, 1. 
Expenses are revi.sed to show the effect of wage ,increases granted' to 
employees since tbelast rate increase. Rev:Lsed revenues reflect an 
increase of 10 percent. 
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Revenue 
Expenses 
Income Taxes 
Prof'it. (Loss.) 
After' ,Taxes 

Rate Base 
Operating Ratio 
Rate of'Retu.rn 

TABLE 1 

" ' ',' . 

Operating Statement Covering 
Pu.blic Utility Warebouse Operat.ions 

In Sacramento Valley Under 
Tari~~ 19 ' 

(Actual and Proposed) 

" 
" 

Present Rates Present. Rates Pr,oposedRates, ,: 
A.ctua.l ExPenses. Revised':::Expenses Revised, Expenses , 

$1 ,.S25,.S3 6 
1,724,19):, 

43,17;, 

60,,46S. 
2,006,211 

96.7% 
3.0% 

$1,S2'5~S36 
1 '830,;46 

P, do 6 20,.09: 

'(25,606), 
2,020,555, 

, lOl.4~ 

'l'he following table depicts similar data for ,thes1xwar,e~ 
bouse locations 0'£ applicants in San ,Jos¢,. Santa Clara, and: San Martin. 

Revenue 
Expenses 
Income Taxes 
Prof'it (toss) 
Af'ter Taxes 

Rate Base 
Operating Ratio 
Rate' of Return 

TABLE 2 

Operating State men t Covering , 
Public Utility Warehouse' Operations 

In Santa Clara Valley Under 
Tariff 20 

(Actual and Proposed) 

Present Rates. Present'Rates Proposed Rates 
Actual E:zpensesRevisedExpenses Revised'Expenses 

-4-" 

$2,.,637',914 ' 
2', 6SS, 8'45 

, , 6,676, 
, " 

(57:~607)' 
3,;1:;-"177 '. 

l02.~", "-- .. 

$2',,8.67,749". 
2 ,,6SS;,S4$,: 
" :6'::.120: L

' 

J '," •••• • 

'., ' 

, , 

',' 1l)':,.784··, ' 
:3 ,52'2",. 917" 

, '96'.:0%'" 
'l',~."'" . 

, .,. ~,c.~',' .. 
• ,_ ", .• 1. 
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Exhibit c to the application also shows that fo~: the test 

years shown therein the composite results. of public utility'operations 
of all applicants at the above locations would result in' an agg~egate 
operating ratio (after taxes) of 97.4 percent and a corresponding, rate ' 
of return of 2.1 percent wder conditions existing'in the latest 
fiscal period for which actual data are available; an aggregate 
operating ratio of 101.9 percent giving effect only to increased 
expenses; and an aggregate operating ratio of 95.4 percent ancl'rate 
of return of 4 percent giving effect to increased expenses' and the 
proposed 10 ~rcent increase tn rates. 
Findings 

1. Applicants' present rates for their. public' utility cold 
::torage operations became effective July 28~ 1971 pursuant to Decision 
No. 78893 in Application No. 52434. 

2. Since that time applicants . have incurred· increases· in labor 
and other operating expenses. The preponderance of the increased 
operating expenses are labor costs incurred in June and, July of' 1973-. 
Further increases in plant labor costs will become effective July 1,. 
1974 pursuant to. labor agreetnents between applicants and: their 
employees. '!he level of wages which will become effecti~e July 1, 
1974 is not included in the expenses, set forth in' the, tables in: the 
foregoing opinion. 

3.a. The composite public utility operations of applicants: under ,: 
Tariff 19 (Table 1) will result in· an' operating ratio (after' taXes) '. ~ 
of 94.6 percent and a rate of return of 5-.4 percent UD~r: the full 10 
percent increase sought. 
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,A, 
, ~' ' 

b. 'Ihe composite public utUity operations of appl:icants under 
tariff 20 (Table 2) will result in an operating ratio (after'taxes) 
of 96.0 percent and a rate of return of 3'.2 percent if the fulllO· 
percent increase sought herein is granted. 

c. The composite oper.atiD.,g. ratios and rates of return referred 
to in paragraphs a and b above are less favorable than those autho:­
rlzed to applicants in Decision No. 78893. 

d. the operating results which will obta!n if the full 10. per­
cent increase is granted will not provide excessive' earnings for 
applicants • 

4. !he increased rates sought in the application~. as amended, 
are justified. 

Tae Commission concludes tilat the- application,. as amended) " 
should be granted as pro,,-l.ded in the order whiehfollows'. 

FINAL ORDER 

IT IS ORDERED that: 
1. Applicants.are authorized to increase the rates and charges 

set forth in the tariffs covered by this applicati.on, as· amended~ by 

the establisbme:lt 0: a surcharge of 10 percect. in lieu of the' interim: . 
5.5 percent sureb.3rge authorized in Decision No. 82421. In· publishing: 
that: surcharge the disposition of fr3ctions rule se.t forth in pa:a- . 
graph VIII, subparagraph (B) of the application shall be. Used. 

2. Tariff publications authorized to be made as a result of 
this order shall be filed not earlier, than the effective dateo,f '1iU.S 
order .and may be made effective not earlier than five days. after the. 

effective date of this order 0:1 not less than fi.ve days' notice. to\ 
the ColIlXlission and to the public. 

,. 
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3. The authority granted herein shall expire unless exe:cised 
within ninety days after the effective date of this order. 

4. !he authority granted by this order is subject to, th~ 
express conditiou that applicants will never urge before ,.this 
Corm:nission in any proceeding under Section 734 of the Public Uti·lities 

Code~ or in any other proceeding~ that this- opinion and order consti­
tute a £1nding of fact of the reasonableness of any particular rate 

or charge. '!be filing of rates and charges pursuant to this o~der 
will be construed as a consent to this condition. . . 

'the effective date of' this order shall be twenty days after 
the date hereof. 

Dated at __ Sa.n __ Fra.:a __ dJ_ICO __ . ___ ~. caJ.ifornia. thiS 

day of - __ · ... ' __ A~PRAIu.' ____ ~,. 

~ .. ...u...t.ss oners 


