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Decision No. __ 8_'Z7 __ 7_4 ___ _ 

BEFORE THE PUBLIC U'XILITIES COMMISSION OF THE STATE OF CALIFORNIA. 

In the I"JAtter of the Application of:. 

CONTINEN'!AL IRAlI.WAYS> INC., a Delaware 
corporation; .AMERICAN BUSLlNES, INC., a. 
Delaware corporation; and CONTINEN'!AL 
PACIFIC LINES 7 a california corporation, 
for authority to increase one-way and 
round-trip intrastate passenger fares 
a.nd express charges pursuant to Sections. 
454 and 491 of the Publie Utilities' Code. 

o P .I N. ION 
.--. ...... - - ... , .... ---

) 
). 

l Application No. 54271 

(Filed August 23, 1973) 

Continental Trai1ways" Inc. (Trailways), a corporation" 
American Buslines, Inc. (American), a corporation" and. Continental 
Pacific Lines (Continental Pacific), a. corporation, ·seek an ex parte 
order authorizing increases in their intrastate local passenger 
fares, joint passenger fares, and express rates. The proposed rate 
sehedules are the same as the rates authorize~ to Greyhound Lines . 
in Decision No. 81647 dated July 31,. 1973 in },pplic3:tion No;,. S3-7S.7~ 

The proposal will increase" applicants' fares and express rate$ by 
approxima.tely five percent. Applicants anticipate an increase: in 
gross operating revenue of $86,022 from tbe proposed-rate inereases~ 

!he operations of applicants are described' in Deeision 
No. 81133 dated March 13> 1973 in Application No:. 53-74~. DeciSion 
No. 81133 established applicants' present rates by authorizing 
applicants to establish rates at the same level as the then 
effective rates of Greyhound Lines - West Division of .Greyhound 
Lines> Inc. (Creyhound). The local and joint fares arid express' 
rates of applicants have been maintained at' the same level as the 
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rates authorized Greyhound,for California intrastate operations 
(see Decision No. 81133~ Footnote 1). 

Applica~ts' essential claim· is that the proposed rate 
increases will not produce unreasonably high earnings on 
C-l.1ifornia intrastate oper3.i::Lons. Since the three applicAnt 
eompanies are part of the nationwide Continenul.'!railways 

System,. applicants' intrasta~ results of oper41t:ions requires a 
se-paration of revenues and expenses from System to california 
<:.ud then from califo:::"1l!a to- Intrastate. The "System" results 

of operations refers to the total operations of'the three' 
a.pplic~ts ; t:he "Califorrda." operations refers. to interstate ' 
and intrastate operations originating :lnthe State of california; 
and 1:b.e ttIntrastate" operations are the operations in california 
inel:astate commerce. A?",1icants' intrastate operations are .. , , 

presented for a constructive year using the 12 ~onths ended 
June 30,. 1973 as a base (Exhibit 9). After ref];ecting approved. 

increases and p:oposed increases inratesand~own increases 
i:1 costs,. applicants arrive at an operating ratio- of lO3-.1per-, 
Ce:l.t. 

!he Fin&.nce and Accounts Division of the Comm:Lssi.on 
sta.ff has reviewed the application. The staff concluded that if, 
a staff audit: were conducted,. staff operati.ng results,1n!ghediffer 

from applicants r • However,. the staff concludes" that, there would 

have to be significant changes before it couldr~commend thl:.:: 
applicants' request be reduced or denied. Since the eonmnssion 
considers Greybound 8.S the rate making cerrier and the requested, 
increase would bring applica.nts' fare structure up. to Greyhound's 
level, the staff reco:ranends that applicants' request, be granted 
ex parte. 

';2-



A. 54271 - sw 

Findings 

1. Applicants ha.ve been authorized to- maintain local and 
joint onewway and round trip fares and express rates at the same 
level authorized to Greyhound Lines., Inc. Present fares and 
express rates are below the fare levels authorized to' Greyhound 
iu Dee1sion No. 81647. 

2. 'the increases in fares and express rates proposediu ' 
, ,.'1,,; 

the application are justified. . 

3. Pending amendment of tariffs to- reflect increased fClres, 
the publication of the increased fares by means ofa conversion, 
table is justified. 

We conclude that the application, should be granted. A 
public hearing is not necessary. 

ORDER - - -"-.-
IT IS ORDERED that: 

1. Continental '!'railways, Inc., America.n.Buslines, Inc., 
and Continental Pacific Lines are authorized to' establish the 
increased fares proposed in Application No. 54271, and are 
authorized to depart nom the mileage scale of fares· to, the 
extent neeessa-ry to establish fares on a point-to-point basis at 
the level currently authorized, to Greyhound Lines" Inc. between 
points served both by applicants and"Greyhound. Ta:z:-iff' publica
tions authorized to be made as a result of this order may be made 
effective not earlier than five days after the effe~t1ve, date of ~ 
:his ord.er> on not less than five days' nO,tiee, to the Commission 
a~d to the public. 

2. Pending the filing of tariffs to reflect the,increases 
authorized in paragraph 1 hereof, applicants are authorized to 
make effective increases in their passenger fares by'means 0'£ 

appropriate conversion tables, provided the increased; ,. fares do 
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no1: exceed the fares authorized in' paragraph: 1 hereof. 'Within 
six months after the effective date hereof, applicants shnll 
proceed to further amend their tariffs 80 that the increased 
fares may be dete=dned. wi1:bout use of conversion. tables. 

, ' 

3. The authority herein granted shall expire unless 
exercised within ninety days after the effective d:&te of this' 

" . 
order. 

4. In a.ddition 1:0 the required posting and' filing, of 
tariffs ~ applicants shall give notice to the put>Uc. by'post:tng 
in their buses and terminals a printed' expla'tla'tion of their , 

fares. Such notices shall be p~ste4' not less, than five days : 
before the effective date of the- fare changes; ,and shall rema.i:n' 

posted for a pE'"xiod of not less than thirty d&y:s-
!he effective date of this order shall be twenty days 

after the date hereof. 
Date~at _____ San __ Fran __ ci2_CO_, _--::-=:::,:,:,",---: __ ' California,. 

this 2.3.12' day of _____ A_PR_'L_' ___ -,1974;. 

." 
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